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TITLE  10— ARMY :  WAR  DEPARTMENT 

CHAPTER  I— AID  TO  CIVIL  AUTHORI¬ 
TIES  AND  PUBLIC  RELATIONS 

Part  14 — Range  Regulations  for  Firing 
Ammunition  in  Time  of  Peace 

suspension  with  reference  to  aerial 

MACHINE  GUN  RANGES1 

§  14.1  Safety  precautions.  During 
the  present  emergency,  so  much  of  para¬ 
graph  (a)  (1)  of  this  section  as  reads 
“Before  firing,  the  danger  area  of  land 
ranges  will  be  examined  and  all  persons 
and  livestock  will  be  excluded”  is  hereby 
suspended  insofar  as  it  applies  to  aerial 
machine  gun  ranges  under  the  jurisdic¬ 
tion  of  the  Chief  of  the  Army  Air  Forces. 

Every  precaution  will  be  taken  to  warn 
individuals  of  the  danger  in  these  areas, 
and  the  provisions  of  this  section  will  be 
strictly  carried  out  in  this  respect.  (R.  S. 
161;  5  U.S.C.  22) 

[seal]  E.  S.  Adams, 

Major  General. 

The  Adjutant  General. 

[F.  R.-  Doc.  41-8286;  Filed,  November  5,  1941; 
9:39  a.  m.J 


TITLE  16— COMMERCIAL  PRACTICES 

CHAPTER  I— FEDERAL  TRADE 
COMMISSION 
[Docket  No.  4183] 

Part  3 — Digest  of  Cease  and 
Desist  Orders 

IN  THE  MATTER  OF  OHIO  ART  COMPANY 

§3.66  (k)  Misbranding  or  mislabel¬ 
ing — Source  or  origin — Place — Imported 
product  or  parts  as  domestic:  §  3.69  (b) 
Misrepresenting  oneself  and  goods — 
Goods — Source  or  origin — Place — Im¬ 
ported  product  or  parts  as  domestic: 


’This  regulation  also  appears  at  par.  3a, 
AR  750-10,  May  22,  1939,  and  Cir.  228,  WJ>., 
Oct.  28,  1941. 


§  3.71  (b)  Neglecting,  unfairly  or  decep¬ 
tively,  to  make  material  disclosure — Im¬ 
ported  product  or  parts  as  domestic.  In 
connection  with  offer,  etc.,  in  commerce, 
of  musical  tops  and  other  similar  prod¬ 
ucts,  (1)  using  the  term  “Made  inU.  S.  A.” 
or  any  other  term  of  similar  import  or 
meaning,  on  labels,  containers,  or  in  ad¬ 
vertising  of  musical  tops  or  other  simi¬ 
lar  products  which  contain  reeds  manu¬ 
factured  in  Germany,  or  any  other  foreign 
country,  without  clearly  disclosing  the 
foreign  origin  of  such  reeds;  (2)  using 
the  unqualified  words  “Made  by”  or  any 
other  word  or  words  of  similar  import  or 
meaning  in  conjunction  with  trade  names 
having  a  geographic  significance  in  the 
United  States  or  in  conjunction  with  geo¬ 
graphic  locations  within  the  United 
States,  on  labels,  containers,  or  in  any 
other  manner,  so  as  to  imply  that  re¬ 
spondent’s  musical  tops  or  other  similar 
products  which  contain  reeds  manufac¬ 
tured  in  Germany  or  any  other  foreign 
country,  are  wholly  of  domestic  origin 
and  manufacture  without  clearly  disclos¬ 
ing  the  foreign  origin  of  such  reeds;  and 
(3)  representing  in  any  manner  whatso¬ 
ever  that  respondent’s  musical  tops  or 
other  similar  products  are  made  in  the 
United  States  when  in  fact  such  products 
are  manufactured,  in  whole  or  in  part,  in 
Germany,  or  any  other  foreign  country; 
prohibited.  (Sec.  5,  38  Stat.  719,  as 
amended  by  sec.  3,  52  Stat.  112;  15 
U.S.C.,  Sup.  IV,  sec.  45b)  [Cease  and 
desist  order,  Ohio  Art  Company,  Docket 
4183,  October  28,  1941] 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the 
28th  day  of  October,  A.  D.  1941. 

This  proceeding  having  been  heard1 
by  the  Federal  Trade  Commission  upon 
the  complaint  of  the  Commission,  answer 
of  the  respondent,  testimony  and  other 
evidence  taken  before  Lewis  C.  Russell,  a 
trial  examiner  of  the  Commission  there¬ 
tofore  duly  designated  by  it,  in  support 
of  the  allegations  of  said  complaint  and 
in  opposition  thereto,  report  of  the  trial 


1  5  Fit.  4341. 
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examiner  thereon  and  exceptions  filed 
thereto,  and  briefs  filed  in  support  of 
the  complaint  and  in  opposition  thereto, 
and  oral  arguments  of  counsel,  and  the 
Commission  having  made  its  findings  as 
to  the  facts  and  its  conclusion  that  said 
respondent  has  violated  the  provisions  of 
the  Federal  Trade  Commission  Act; 

It  is  ordered,  That  the  respondent,  The 
Ohio  Art  Company,  a  corporation,  its 
officers,  directors,  agents,  representa¬ 
tives,  and  employees,  directly  or  through 
any  corporate  or  other  device,  in  connec¬ 
tion  with  the  offering  for  sale,  sale  and 
distribution  of  musical  tops  and  other 
similar  products  in  commerce  as  “com¬ 
merce”  is  defined  in  the  Federal  Trade 
Commission  Act,  do  forthwith  cease  and 
desist  from: 

(1)  Using  the  term  “Made  in  U.  S.  A.” 
or  any  other  term  of  similar  import  or 
meaning,  on  labels,  containers,  or  in  ad¬ 
vertising  of  musical  tops  or  other  similar 
products  which  contain  reeds  manufac¬ 
tured  in  Germany,  or  any  other  foreign 
country,  without  clearly  disclosing  the 
foreign  origin  of  such  reeds ; 

(2)  Using  the  unqualified  words 
“Made  by”  or  any  other  word  or  words 
of  similar  import  or  meaning  in  con¬ 
junction  with  trade  names  having  a 
geographic  significance  in  the  United 
States  or  in  conjunction  with  geographic 
locations  within  the  United  States,  on 
labels,  containers,  or  in  any  other 
manner,  so  as  to  imply  that  respondent’s 
musical  tops  or  other  similar  products 
which  contain  reeds  manufactured  in 
Germany  or  any  other  foreign  country, 
are  wholly  of  domestic  origin  and  manu¬ 
facture  without  clearly  disclosing'  the 
foreign  origin  of  such  reeds; 

(3)  Representing  in  any  manner 
whatsoever  that  respondent’s  musical 
tops  or  other  similar  products  are  made 
in  the  United  States  when  in  fact  such 
products  are  manufactured,  in  whole  or 
in  part,  in  Germany,  or  any  other  for¬ 
eign  country. 

It  is  further  ordered.  That  the  re¬ 
spondent  shall,  within  sixty  (60)  days 
after  service  upon  it  of  this  order,  file 
with  the  Commission  a  report  in  writ¬ 
ing,  setting  forth  in  detail  the  manner 
and  form  in  which  it  has  complied  with 
this  order. 

By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

[F.  R.  Doc.  41-8308;  Filed,  November  5,  1941; 

10:45  a.  m.] 


(Docket  No.  4369] 

Part  3 — Digest  of  Cease  and  Desist 
Orders 

IN  THE  MATTER  OF  CONTINENTAL  SILVER 
OF  AMERICA 

§  3.69  (a)  Misrepresenting  oneself 

and  goods — Business  status,  advantages 
or  connections — Connections  and  ar¬ 
rangements  with  others:  §  3.69  (a)  Mis¬ 


representing  oneself  and  goods — Business 
status,  advantages  or  connections — Op¬ 
erations  as  special  or  other  advertising : 

§  3.69  (clO)  Misrepresenting  oneself  and 
goods — Promotional  sales  plans.  In 
connection  with  offer,  etc.,  in  commerce, 
of  respondent’s  sales  stimulator  plan,  in¬ 
cluding  premium  cards,  advertising  mat¬ 
ter,  silverware  or  any  other  merchandise, 
and  among  other  things,  as  in  order  set 
forth,  representing,  either  directly  or  by 
implication,  (1)  that  respondent  is  a  rep¬ 
resentative  -of,  or  has  any  connection 
with  the  manufacturer  of  Wm.  A.  Rogers 
silverware;  and  (2)  that  respondent’s 
sales  stimulator  plan  is  in  the  nature  of 
an  advertising  campaign  conducted  by  or 
on  behalf  of  the  manufacturer  of  Wm.  A. 
Rogers  silverware;  prohibited,  subject  to 
the  provision,  however,  that  this  order 
shall  not  be  construed  to  prohibit  the 
respondent  from  dealing  in  such  silver¬ 
ware.  (Sec.  5,  38  Stat.  719,  as  amended 
by  sec.  3,  52  Stat.  112;  15  U.S.C.,  Sup. 
IV,  sec.  45b)  [Cease  and  desist  order, 
Continental  Silver  Company  of  America, 
Docket  4369,  October  28,  1941] 

§  3.69  (b)  Misrepresenting  oneself 
and  goods — Goods— Refunds:  §  3.69  (b) 
Misrepresenting  oneself  and  goods — 
Goods — Terms  and  conditions:  §  3.69  (b) 
Misrepresenting  oneself  and  goods — 
Goods — Undertakings,  in  general:  §  3.69 
(clO)  Misrepresenting  oneself  and 
goods — Promotional  sales  plans:  §  3.72 
(kl5)  Offering  deceptive  inducements 
to  purchase — Returns  and  reimburse¬ 
ments:  §  3.72  (nlO)  Offering  deceptive 
inducements  to  purchase — Terms  and 
conditions:  §  3.72  (p)  Offering  decep¬ 
tive  inducements  to  purchase — Under¬ 
takings,  in  general.  In  connection  with 
offer,  etc.,  in  commerce,  of  respondent’s 
sales  stimulator  plan,  including  premium 
cards,  advertising  matter,  silverware  or 
any  other  merchandise,  and  among  other 
things,  as  in  order  set  forth,  represent¬ 
ing  (1)  that  respondent  will  supply  deal¬ 
ers  purchasing  his  sales  stimulator  plan 
with  display  sets  of  silverware  for  use 
in  putting  such  plan  into  operation, 
when  respondent  does  not  in  fact  supply 
such  display  sets  as  represented;  (2) 
that  upon  the  redemption  of  a  specified 
number  of  premium  cards  respondent 
will  refund  any  sum  of  money  to  dealers 
purchasing  such  cards,  when  such  refund 
is  not  in  fact  made;  and  (3)  that  the 
operation  of  his  sales  stimulator  plan 
is  without  cost  to  dealers  purchasing 
such  plan;  prohibited,  subject  to  the  pro¬ 
vision  that  if  there  are  any  conditions 
connected  with  such  refund,  such  con¬ 
ditions  must  be  clearly  stated  in  imme¬ 
diate  connection  or  conjunction  with 
such  offer  of  refund.  (Sec.  5,  38  Stat. 
719,  as  amended  by  sec.  3,  52  Stat.  112; 
15  U.S.C.,  Sup.  IV,  sec.  45b)  [Cease  and 
desist  order,  Continental  Silver  Com¬ 
pany  of  America,  Docket  4369,  October 
28,  1941] 

§  3.6  (i)  Advertising  falsely  or  mis¬ 
leadingly — Free  goods  or  service:  §  3.6  (s) 
Advertising  falsely  or  misleadingly — Pro- 
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motional  sales  plans:  §  3.6  (ee)  Adver¬ 
tising  falsely  or  misleadingly-r-Terms  and 
conditions:  §  3.72  (e)  Offering  deceptive 
inducements  to  purchase — Free  goods: 

§  3.72  (nlO)  Offering  deceptive  induce¬ 
ments  to  purchase — Terms  and  condi¬ 
tions.  In  connection  with  offer,  etc.,  in 
commerce,  of  respondent’s  sales  stimu¬ 
lator  plan,  including  premium  cards,  ad¬ 
vertising  matter,  silverware  or  any  other 
merchandise,  and  among  other  things,  as 
in  order  set  forth,  representing  (1)  that 
respondent  will  give  silverware  or  other 
merchandise  free,  when  such  silverware 
or  otjier  merchandise  is  not  in  fact  given 
free;  and  (2)  that  premium  cards  or  other 
similar  devices  will  be  redeemed  in  silver¬ 
ware  or  other  merchandise,  unless  and 
until  all  of  the  terms  and  conditions  of 
such  offer  are  clearly  stated  in  immediate 
connection  or  conjunction  with  such 
offer,  and  there  is  no  deception  as  to  the 
price  to  be  paid  in  connection  with  the 
obtaining  of  such  silverware  or  other 
merchandise;  prohibited.  (Sec.  5,  38 
Stat.  719,  as  amended  by  sec.  3,  52  Stat. 
112;  15  U.S.C.,  Sup.  IV,  sec.  45b)  [Cease 
and  desist  order,  Continental  Silver  Com¬ 
pany  of  America,  Docket  4369,  October 
28,  19411 

In  the  Matter  of  John  Maricak,  an  Indi¬ 
vidual,  Trading  and  Doing  Business 
Under  the  Name  Continental  Silver 
Company  of  America 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the 
28th  day  of  October,  A.  D.  1941.  . 

This  proceeding  having  been  heard1 
by  the  Federal  Trade  Commission  upon 
the  complaint  of  the  Commission  (no 
answer  thereto  having  been  filed  by  re¬ 
spondent)  ,  testimony  and  other  evidence 
taken  before  William  C.  Reeves,  a  trial 
examiner  of  the  Commission  thereto¬ 
fore  duly  designated  by  it,  in  support  of 
the  allegations  of  the  complaint,  report 
of  the  trial  examiner  upon  the  evidence, 
and  brief  in  support  of  the  complaint 
(respondent  not  having  filed  brief  and 
oral  argument  not  having  been  re¬ 
quested)  ;  and  the  Commission  having 
made  its  findings  as  to  the  facts  and  its 
conclusion  that  the  respondent  has  vio¬ 
lated  the  provisions  of  the  Federal  Trade 
Commission  Act; 

It  is  ordered.  That  the  respondent,  - 
John  Maricak,  an  individual,  trading  and 
doing  business  under  the  name  Conti¬ 
nental  Silver  Company  of  America,  or 
trading  under  any  other  name,  his  repre¬ 
sentatives,  agents  and  employees,  directly 
or  through  any  corporate  or  other  de¬ 
vice,  in  connection  with  the  offering  for 
sale,  sale  and  distribution  in  commerce, 
as  “commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  of  his  sales  stim¬ 
ulator  plan,  including  premium  cards, 
advertising  matter,  silverware  or  any 
other  merchandise,  do  forthwith  cease 
and  desist  from; 

(1)  Representing  either  directly  or  by 
implication  that  respondent  is  a  repre- 

>6  F.R.  1513. 


sentative  of,  or  has  any  connection  with, 
the  manufacturer  of  Wm.  A.  Rogers  sil¬ 
verware;  Provided,  however,  That  this 
order  shall  not  be  construed  to  prohibit 
the  respondent  from  dealing  in  such  sil¬ 
verware  ; 

(2)  Representing  either  directly  or  by 
implication  that  respondent’s  sales  stim¬ 
ulator  plan  is  in  the  nature  of  an  adver¬ 
tising  campaign  conducted  by  or  on  be¬ 
half  of  the  manufacturer  of  Wm.  A.  Rog¬ 
ers  silverware; 

(3)  Representing  that  respondent  will 
supply  dealers  purchasing  his  sales  stim¬ 
ulator  plan  with  display  sets  of  silver¬ 
ware  for  use  in  putting  such  plan  into 
operation,  when  respondent  doesr  not  in 
fact  supply  such  display  sets  as  repre¬ 
sented; 

(4)  Representing  that  respondent  will 
give  silverware  or  other  merchandise 
free,  when  such  silverware  or  other  mer¬ 
chandise  is  not  in  fact  given  free; 

(5)  Representing  that  premium  cards 
or  other  similar  devices  will  be  redeemed 
in  silverware  or  other  merchandise,  un¬ 
less  and  until  all  of  the  terms  and  condi¬ 
tions  of  such  offer  are  clearly  stated  in 
immediate  connection  or  conjunction 
with  such  offer,  and  there  is  no  decep¬ 
tion  as  to  the  price  to  be  paid  in  connec¬ 
tion  with  the  obtaining  of  such  silver¬ 
ware  or  other  merchandise; 

(6)  Representing  that  upon  the  re¬ 
demption  of  a  specified  number  of  pre¬ 
mium  cards  respondent  will  refund  any 
sum  of  money  to  dealers  purchasing  such 
cards,  when  such  refund  is  not  in  fact 
made,  and  if  there  are  any  conditions 
connected  with  such  refund,  such  condi¬ 
tions  must  be  clearly  stated  in  immedi¬ 
ate  connection  or  conjunction  with  such 
offer  of  refund; 

(7)  Representing  that  the  operation  of 
respondent’s  sales  stimulator  plan  is 
without  cost  to  dealers  purchasing  such 
plan. 

It  is  further  ordered,  That  the  respond¬ 
ent  shall,  within  sixty  (60)  days  after 
service  upon  him  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  he  has  complied  with  this  order. 
By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

[F.  R.  Doc.  41-8309;  Filed,  November  5,  1941; 

10:43  a.  m.] 


TITLE  24-HOUSING  CREDIT 

CHAPTER  IV— HOME  OWNERS’  LOAN 
CORPORATION 

[Resolution,  Oct.  3,  1941] 

Part  402 — Loan  Service  Division 

RECODIFICATIONS  OF  LOAN  SERVICE 
REGULATIONS 

All  those  sections  of  Parts  402  and  409 
of  said  Chapter  and  Title  of  the  Code  of 
Federal  Regulations  which  represent 
Resolutions  of  the  Board  are  revoked 


in  their  entirety,  and  the  following  sec¬ 
tions  are  reenacted  in  lieu  thereof ; 

§  402.00  General  policy  and  home  of¬ 
fice — (a)  Responsibility  of  Division  for 
servicing  accounts.  The  Loan  Service 
Division  shall  be  responsible  for  the  pro¬ 
tection  of  the  Home  Owners’  Loan  Cor¬ 
poration’s  interest  in  the  loans  or  pur¬ 
chase  money  contracts  it  holds  in  its 
portfolio  until  liquidated  or  the  Legal 
Department  or  Property  Management 
Division  is  instructed  by  proper  authority 
to  assume  jurisdiction. 

(b)  General  policy.  The  necessity  of 
treating  each  case  of  delinquency  as  an 
individual  problem  is  recognized,  as  is 
the  Corporation’s  duty  to  collect  indebt¬ 
edness  from  home  owners,  and  where 
clearly  established  that  the  default  is 
wilful,  steps  are  to  be  taken  immediately 
to  protect  the  Corporation’s  interest. 

(c)  Nature  of  default.  In  the  con¬ 
sideration  of  cases  where  such  default 
is  not  wilful,  it  will  endeavor  to  deter¬ 
mine  whether  the  economic  status  of 
the  home  owner  which  causes  the  de¬ 
fault  is  reasonably  to  be  regarded  as  tem¬ 
porary  or  permanent.  In  the  case 
where  it  appears  to  be  temporary,  it  will 
consider  the  effect  upon  its  own  interest 
and  where  justified  may  defer  exercising 
its  legal  rights. 

(d)  Objectives  of  the  servicing  pro¬ 
gram.  The  objectives  of  the  Corpora¬ 
tion’s  servicing  program  are  to  protect 
the  Corporation’s  investment  in  the  se¬ 
curities  it  holds  in  its  portfolio;  to  main¬ 
tain  the  maximum  possible  number  of 
loan  accounts  in  good  standing;  to  deal 
speedily,  effectively,  and  sympathetically 
with  those  that  are,  or  become,  in  de¬ 
fault;  to  secure  the  facts  in  each  case 
and  promptly  take  such  action  as  the 
circumstances  may  warrant. 

(e)  Home  office.  The  Loan  Service 
Division  shall  be  under  the  direction  and 
control  of  the  General  Manager,  who 
may  delegate  immediate  direction  and 
control  to  a  Deputy  General  Manager 
appointed  in  accordance  with  the  regu¬ 
lations  of  the  Corporation.  The  General 
Manager  or  such  deputy,  subject  to  the 
limitations  hereinafter  provided,  shall 
have  all  necessary  authority  to  develop 
and  enforce  loan  service  procedure  which 
will  effectuate  the  policies  and  regula¬ 
tions  of  the  Board. 

(f)  4V2%  per  annum  interest  rate.  In 
case  of  payments  becoming  due  on  and 
after  October  16,  1939,  and  until  further 
notice,  interest  will  be  accepted  at  the 
rate  of  4Vk%  per  annum  on  the  indebt¬ 
edness  of  a  home  owner  to  the  Home 
Owners’  Loan  Corporation  arising  from  a 
loan,  advance,  or  sale  of  property  which 
carries  an  interest  rate  of  5%  or  6%  per 
annum.  The  General  Manager,  with  the 
approval  of  the  General  Counsel,  is  au¬ 
thorized  to  prescribe  procedure  to  carry 
out  the  provisions  of  this  section. 

(g)  Taxes.  The  Loan  Service  Divi¬ 
sion  shall  be  responsible  for  causing 
home  owners  to  pay  delinquent  taxes, 
assessments,  other  governmental  levies  or 
charges,  or  ground  rents. 
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(h)  Authority  to  pay  expenses  in  con¬ 
nection  with  servicing.  The  General 
Manager  may,  except  as  otherwise  ex¬ 
pressly  provided  by  the  Board,  incur  and 
approve  the  amount  and  payment  of  any 
expenses  not  exceeding  $50  incident  to 
the  performance  of  any  duty  or  function 
of  the  Loan  Service  Division  in  connec¬ 
tion  with  the  investigation,  preparation, 
and  processing  of  applications  for  re¬ 
leases,  waivers,  consents,  subordination 
agreements,  substitution  of  security,  divi¬ 
sion  of  indebtedness  and  security,  and 
extensions  of  time  for  the  making  of  pay¬ 
ments  to  the  Corporation;  offers  of  ad¬ 
ditional  security;  cases  involving  the  ac¬ 
quisition  of  property  covered  by  the 
Corporation’s  lien,  or  any  part  thereof, 
by  eminent  domain ;  cases  where  the  land 
or  improvements  covered  by  the  Corpora¬ 
tion’s  lien  have  been  damaged  or  de¬ 
stroyed  by  fire,  flood,  windstorm,  land¬ 
slide,  or  other  hazard  where  the  loss  is 
not  covered  by  insurance;  and  cases  ap¬ 
parently  insoluble  in  which  foreclosure 
or  the  acceptance  of  a  voluntary  convey¬ 
ance  is  contemplated.  The  General  Man¬ 
ager  may  determine  with  the  advice  of 
the  General  Counsel,  whether  any  ex¬ 
penses  not  paid  by  the  home  owner  shall 
be  charged  to  the  home  owner’s  account 
or  to  Corporation  expense.  All  sums  for 
these  purposes  shall  be  advanced  or  paid 
from  such  funds  as  the  Comptroller  may 
direct,  in  accordance  with  established 
Corporation  policy.  Any  legal  fees  and 
expenses  shall  be  incurred,  approved,  and 
paid  in  the  manner  provided  in  Part  406 
of  the  Code  of  Federal  Regulations. 

In  cases  where  it  appears  to  him  to  be 
for  the  best  interests  of  the  Corporation 
the  General  Manager  is  likewise  author¬ 
ized  to  waive  the  requirement  that  funds 
for  appraisal,  credit  report,  or  other  ex¬ 
pense  in  connection  with  loan  service  op¬ 
erations  be  deposited  in  advance  or  paid 
by  the  home  owner  upon  consummation 
of  such  transaction. 

Except  as  provided  in  section  108,  of 
the  Manual,  any  Regional  or  State  Man¬ 
ager,  with  the  advice  or  approval  of  Re¬ 
gional  or  State  Counsel,  as  may  be  re¬ 
quired,  may  exercise  the  authority  herein 
granted  under  procedure  and  limitations 
prescribed  and  promulgated  by  the  Gen¬ 
eral  Manager  with  the  approval  of  the 
General  Counsel.* 

•§§  402.00  to  402.25,  inclusive,  issued  under 
the  authority  contained  in  sec.  4  (a),  (k), 
48  Stat.  129,  132,  as  amended  by  sec.  13,  48 
8tat.  647;  12  US.C.  1463  (a)  (k). 

§  402.01  Regional  offices — (a)  Ap¬ 
pointment  of  deputies.  The  Regional 
Manager  may,  in  the  manner  now  or 
hereafter  provided,  request  the  appoint¬ 
ment  of  deputies  to  execute  forms  on  his 
behalf,  to  exercise  any  authority  and  to 
perform  any  duties  vested  in  or  required 
of  the  Regional  Manager  with  respect  to 
Loan  Service  operations:  Provided,  how¬ 
ever,  That  such  deputation  is  limited  to 
the  Assistant  Regional  Manager  in 
Charge  of  Loan  Service  and  employees  of 
the  Loan  Service  Division  recommended 
by  him:  And  provided  further,  That  no 


such  deputy  shall  exercise  any  power  now 
or  hereafter  conferred  upon  the  Regional 
Manager  to  direct  advances  of  Corpora¬ 
tion  funds  or  to  approve  extensions  for 
the  accounts  of  salaried  employees, 
whether  such  employees  are  mortgagors, 
vendees  or  their  successors  in  interest.* 

§  402.03  Analysis  and  review  section — 
(a)  Responsibility  of  analysis  and  re¬ 
view  section.  The  Analysis  and  Review 
Section  shall  be  responsible  for  the  con¬ 
sideration  of  cases  beyond  the  authority 
of  the  Control  Supervisor,  and  the  mak¬ 
ing  of  recommendation  as  to  the  action 
to  be  taken. 

(b)  Cases  to  be  reviewed.  This  Sec¬ 
tion  shall  review  all  cases  where  contem¬ 
plated  advances  will  affect  the  future 
servicing  6f  the  account,  excepting  those 
which  may  be  reviewed  by  the  Control 
Supervisor  and  those  which  may  be 
made  by  State  Managers  without  prior 
authorization  from  the  Regional  Man¬ 
ager.* 

§  402.08  Servicing  treatment  of  ac¬ 
counts — (a)  Real  estate  cases.  Where 
it  is  clearly  established  that  the  eco¬ 
nomic  status  of  the  home  owner  is  un¬ 
likely  to  improve  to  a  point  where  he 
may  discharge  his  obligation  in  accord¬ 
ance  with  the  terms  of  his  mortgage  or 
other  instrument,  it  is  the  policy  of  the 
Corporation  to  consider  the  effect  upon 
its  interest  of  delay,  and,  where  justified, 
defer  the  exercise  of  its  legal  rights  in 
order  to  afford  the  home  owner  an  op¬ 
portunity  to  so  dispose  of  his  property 
as  to  realize  his  equity  or  place  his  obli¬ 
gation  in  good  standing.  Though  it  as¬ 
sumes  no  responsibility  therefor,  it  is 
the  policy  of  the  Corporation  to  render 
such  assistance  to  home  owners  in  this 
category  as  may  be  appropriate. 

(b)  Field  collections.  It  is  the  fixed 
policy  of  the  Corporation  to  discourage 
the  personal  collection  of  home  owners’ 
payments  by  its  representatives  but 
where  such  collections  are  in  its  own 
interests.  Regional  Managers  are  empow¬ 
ered  to  designate  employees  who  will, 
where  circumstances  require  it,  be  au¬ 
thorized  to  make  collections.  The 
method  of  identification  and  operating 
procedure  shall  be  as  set  forth  in  Part 
407  or  Part  402  of  this  Chapter.* 

§  402.10  Extension — (a)  Extension  of 
time  for  making  payments.  Where  the 
circumstances  of  the  home  owner,  condi¬ 
tion  of  the  security,  and  the  best  inter¬ 
ests  of  the  Corporation  justify  it,  the 
General  Manager  with  the  advice  of  the 
General  Counsel  may  grant  extensions 
of  time  for  the  payment  of  any  amount, 
including  principal,  interest  and  ad¬ 
vances,  or  the  unpaid  balance  of  the  ac¬ 
count,  and  change  the  payment  plan 
contained  in  the  loan  or  sales  instru¬ 
ments  whether  the  account  is  delinquent 
or  not  and  in  connection  with  any  such 
transactions  may  (1)  accept  an  exten¬ 
sion  or  other  agreement  or  new  obliga¬ 
tion  and  security  instrument  and  execute 
any  such  instrument,  or  cause  the  same 
to  be  executed  by  a  duly  authorized  offl- 
.  cer  of  the  Corporation,  and  (2)  make 
advances  for  the  payment  of  taxes,  as¬ 


sessments,  ground  rents  or  other  levies  or 
charges  which  are  payable:  Provided, 
however.  That  in  no  case  shall  the  term 
of  repayment  exceed  twenty-five  years 
from  the  date  of  the  original  loan  or 
twenty  years  from  the  date  of  the  sales 
instrument:  And  provided  further,  That 
the  home  owner,  in  connection  with  the 
granting  of  an  extension,  execute  an 
agreement  with  the  Corporation  for  a 
Tax  and  Insurance  account  in  accord¬ 
ance  with  and  subject  to  the  provisions 
of  §  402.11  (a). 

(b)  Basis  for  granting  extensions. 
Such  extensions  shall  be  granted  on  the 
basis  of  monthly  payments  sufficient; 

(1)  To  retire  the  present  indebtedness 
within  the  remainder  of  the  original 
fifteen-year  term,  or 

(2)  To  retire  the  present  indebtedness 
within  a  period  not  to  exceed  twenty-five 
years  from  the  date  of  the  original  loan 
or  twenty-years  from  the  date  of  the  sales 
instrument. 

The  authority  vested  in  the  General 
Manager  by  this  Section  may  be  exer¬ 
cised  by  the  Regional  Manager  with  the 
advice  of  the  Regional  Counsel,  under 
procedure  and  limitations  prescribed  by 
the  General  Manager  with  the  approval 
of  the  General  Counsel.* 

§  402.11  Tax  and  insurance  accounts. 
(a)  In  cases  where  the  establishment  of 
a  Tax  and  Insurance  account  is  a  re¬ 
quirement  of  the  Corporation,  and  in 
other  cases  where  home  owners  have 
requested  the  establishment  of  such  ac¬ 
count,  arrangements  may  be  made  with 
home  owners  on  an  approved  form  for  a 
Tax  and  Insurance  account  for  the  ac¬ 
cumulation  of  funds  for  the  payment  of 
the  following  items  or  for  such  of  them 
as  the  Corporation  may  in  its  sole  dis¬ 
cretion  and  from  time  to  time  desire  to 
pay: 

(1)  Any  taxes,  assessments  and  ground 
rents  which,  in  the  judgment  of  the  Cor¬ 
poration,  may  affect  the  property  which 
secures  payment  of  any  indebtedness 
owing  to  the  Corporation  or  which  may 
affect  such  indebtedness  or  the  instru¬ 
ments  evidencing  or  securing  it; 

(2)  The  premiums  and  costs  of  such 
fire  or  other  insurance  as  the  Corpora¬ 
tion  may  from  time  tlKime  require;  and 

(3)  Such  other  levies,  charges  or  items 
as  the  Corporation  in  its  sole  discretion 
may  deem  it  necessary  or  proper  to  pay. 

The  General  Manager  may  waive  any 
requirement  of  the  Corporation  providing 
for  the  establishment  of  a  Tax  and  In¬ 
surance  account,  or  may  suspend  the  ac¬ 
crual  for  any  or  all  of  the  above  items 
in  the  Tax  and  Insurance  account  in  any 
case  or  class  of  cases  when  he  determines 
it  to  be  in  the  best  interests  of  the  Cor¬ 
poration. 

The  authority  by  this  Section  vested  in 
the  General  Manager  may  also  be  exer¬ 
cised  by  the  Regional  Manager  under 
procedure  and  limitations  prescribed  by 
the  General  Manager  and  the  General 
Counsel.* 
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§  402.12  Foreclosure — (a)  Foreclo¬ 
sure  and  deficiency  judgments.  After  all 
efforts  to  collect  the  debt  owing  ^o  the 
Corporation  have  been  made,  as  is  pro¬ 
vided  by  the  rules  and  regulations,  and 
all  efforts  to  assist  the  home  owner  have 
been  exhausted  and  it  becomes  neces¬ 
sary  to  protect  the  taxpayers,  the 
General  Manager  may  authorize  fore¬ 
closure  or  the  acceptance  of  a  deed  in 
lieu  thereof.  When  deeds  in  lieu  of 
foreclosure  are  accepted  from  owners  of 
mortgaged  properties  in  settlement  of 
the  indebtedness  owing  to  the  Corpora¬ 
tion  no  sum  shall  be  paid  to  the  owner 
of  the  property,  but  as  a  part  of  the 
consideration  for  such  deed  an  owner 
may  be  permitted  to  continue  in  posses¬ 
sion  of  the  premises  for  a  limited  time 
within  the  discretion  of  the  Regional  or 
State  Manager  under  advice  of  the 
Regional  or  State  Counsel.  When  fore¬ 
closure  is  authorized  it  shall  be  deter¬ 
mined  whether  or  not  a  deficiency  claim 
shall  be  retained  on  the  books  of  the 
Corporation  if  the  value  of  the  security 
is  less  than  the  amount  of  the  debt. 

The  authority  vested  in  the  General 
Manager  by  this  Section  may  be  exer¬ 
cised  by  the  Regional  Manager  under 
procedure  and  limitations  prescribed  by 
the  General  Manger  with  the  approval 
of  the  General  Counsel.* 

§  402.13  Suspension  and  with¬ 
drawal — (a)  Suspension  and  withdrawal 
of  foreclosure.  At  any  time  prior  to  the 
acquisition  of  absolute  title  by  the  Cor¬ 
poration,  the  General  Manager,  with  the 
advice  of  the  General  Counsel,  may  di¬ 
rect  that  foreclosure  proceedings  or  ne¬ 
gotiations  for  a  deed  in  lieu  of  fore¬ 
closure  be  suspended  or  withdrawn  and 
the  loan  or  sales  account  reinstated  on 
such  terms  and  conditions  as  he  may  de¬ 
termine  to  be  for  the  best  interest  of 
the  Corporation.  In  connection  with 
such  withdrawal  and  reinstatement  he 
may  affect  the  cancelation  of  the  old  in¬ 
debtedness  and  the  taking  of  new  loan 
or  sales  instruments.  In  connection 
therewith  he  may  also  direct  the  acquisi¬ 
tion  of  title  by  the  Corporation  and  the 
execution  of  instalment  contracts  or 
other  like  sales  instruments  or  deeds  to 
home  owners  or  to  third  parties,  ac¬ 
cepting  appropriate  security  instruments. 
No  suspension,  withdrawal  or  reinstate¬ 
ment  in  such  cases  shall  be  made  which 
would  involve  a  loss  to  the  Corporation. 
The  authority  herein  granted  may  be 
exercised  in  any  case  where  a  notice  of 
withdrawal  has  been  issued,  but  on  ac¬ 
count  of  the  lack  of  time  or  for  other 
cause,  the  reinstatement  has  not  been 
accomplished  prior  to  the  acquisition  of 
absolute  title.  All  cases  handled  under 
the  authority  of  this  resolution  shall  be 
classified  as  withdrawn  foreclosures  and 
not  as  sales.  The  authority  .herein 
vested  in  the  General  Manager  may  be 
exercised  also  by  the  Regional  Manager, 
with  the  advice  of  the  Regional  Counsel, 
or  by  the  State  Manager,  with  the  ad¬ 
vice  of  the  State  Counsel,  under  proce¬ 
dure  and  limitations  prescribed  by  the 


General  Manager,  with  the  approval  of 
the  General  Counsel.* 

§  402.14  Property  inspection,  (a)  This 
Division  shall  be  responsible  for  reporting 
on  the  condition  of  properties  securing 
indebtedness  to  the-  Corporation  and 
such  reports  shall  be  made  at  such  time 
and  in  such  manner  as  the  General  Man¬ 
ager  may  direct. 

(b)  The  General  Manager  is  authorized 
and  directed  to  provide  and  maintain  an 
inspection  and  fire  prevention  service 
with  respect  to  all  properties  securing  in¬ 
debtedness  owing  to  the  Corporation  or 
owned  by  it.  The  authority  vested  in  the 
General  Manager  by  this  section  may  be 
exercised  also  by  the  Regional  Manager 
under  procedure  and  limitations  pre¬ 
scribed  by  the  General  Manager  with  the 
approval  of  the  General  Counsel.* 

§  402.15  Abandoned  property — 
(a)  Caretaker  for  abandoned  property. 

In  any  case  in  which  it  is  found  neces¬ 
sary  to  appoint  a  caretaker  for  property 
upon  which  the  Corporation  holds  a  loan 
and  which  has  been  abandoned,  the 
State,  or  Regional  Manager  with  the  ad¬ 
vice  of  the  State  or  Regional  Counsel, 
may  appoint  such  a  caretaker,  appropri¬ 
ately  instruct  him  as  to  the  performance 
of  his  work,  and  determine  the  compen¬ 
sation  therefor.  The  expense  thereof 
shall  be  paid  from  the  Regional  Working 
Fund.* 

§  402.16  Reconditioning  —  (a)  Ad¬ 
vances  for  reconditioning.  The  Gen¬ 
eral  Manager  may  authorize  advances 
for  the  account  of  borrowers,  vendees 
and  transferees,  to  accomplish  recondi¬ 
tioning  of  any  nature  whatsoever,  pro¬ 
vided  such  reconditioning  is  determined 
j  to  be  in  the  best  interest  of  the  Corpora¬ 
tion  in  order  to  protect  its  security,  to 
facilitate  the  collection  of  the  indebted-  ' 
ness  owing  to  the  Corporation  or  to 
promote  the  orderly  liquidation  of  the 
assets  of  the  Corporation;  and  may  in¬ 
cur  and  approve  the  amount  and  pay¬ 
ment  of  fees  and  expenses  in  connection 
with  such  advances,  except  legal  fees  and 
expenses  which  shall  be  incurred,  ap¬ 
proved  and  paid  as  provided  in  Chapter 
VI  of  the  Manual.  The  authority  herein 
granted  may  be  exercised  also  by  the 
Regional  Manager,  or  by  the  State  Man¬ 
ager  except  as  provided  in  section  108 
of  the  Manual,  under  procedure  and 
limitations  prescribed  by  the  General 
Manager  with  the  approval  of  the  Gen¬ 
eral  Counsel.* 

§  402.17  Property  transfer — (a)  Prop¬ 
erty  purchase  by  Corporation  employee. 
Officers  or  employees  of  the  Corporation 
are  not  permitted  to  purchase  from  home 
owners  properties  on  which  the  Corpora¬ 
tion  holds  a  mortgage  or  sales  instrument 
unless  and  until  the  transaction  has  been 
approved  by  the  Board.  Such  cases  shall 
be  submitted  to  the  Property  Committee 
in  Washington  for  their  recommendation 
and  reference  to  the  General  Manager 
who,  after  review,  will  submit  them,  to¬ 
gether  with  his  recommendations,  to  the 
Board  for  final  action.* 


§  402.18  Deceased  borrowers — (a)  Fil¬ 
ing  of  claims.  In  cases  where  the  home 
owner  or  other  obligor  has  died,  except 
in  jurisdictions  where  it  is  legally  neces¬ 
sary  to  file  a  claim  to  protect  the  inter¬ 
ests  of  the  Corporation,  the  General  Man¬ 
ager  shall  determine  whether  a  claim 
shall  be  filed  against  the  estate  of  the 
decedent.  Ordinarily  probate  claims  will 
not  be  filed  where  it  appears  that  any  of 
the  following  circumstances  obtain: 

(1)  That  the  account  will  be  main¬ 
tained  in  good  standing  or  satisfactory 
payment  made. 

(2)  That  the  assets  of  the  estate  are 
insufficient  or  of  such  nature  that  they 
cannot  be  reached  by  a  claim. 

(3)  That  the  satisfaction  of  a  claim 
from  assets  other  than  the  security  of 
the  Corporation  will  deprive  the  family 
of  its  only  means  of  livelihood  or  other¬ 
wise  result  in  extreme  hardship. 

The  General  Manager  shall  refer  the 
cases  where  he  determines  a  claim  should 
be  filed  to  the  Legal  Department,  and 
unless  there  are  legal  reasons  which 
would  make  it  inadvisable  to  file  the 
claim,  the  Legal  Department  shall  pro¬ 
ceed  to  file  the  same. 

The  authority  herein  vested  in  the 
General  Manager  may  be  exercised  also 
by  Regional  or  State  Managers  under 
procedure  and  limitations  prescribed  by 
the  General  Manager  with  the  approval 
of  the  General  Counsel.* 

§  402.19  Changes  in  liens  or  proper¬ 
ties  securing  indebtedness — (a)  Partial 
release,  subordination,  condemnations, 
waivers,  consents.  The  General  Man¬ 
ager,  with  advice  of  the  General  Coun¬ 
sel,  and  subject  to  such  terms,  condi¬ 
tions  and  consideration  therefor  as  the 
General  Manager  determines  to  be  in  the 
best  interests  of  the  Corporation  may 
grant: 

(1)  The  partial  release  or  subordina¬ 
tion  of  any  lien  or  security  instrument 
including  the  property  covered  thereby, 
or 

(2)  The  waiver  of  any  right  under 
any  security  instrument,  instalment 
sales  contract,  debt  or  evidence  of  in¬ 
debtedness  secured  thereby,  or  of  any 
additional  or  supplemental  agreements 
held  by  the  Corporation  in  connection 
with  such  instruments,  whether  arising 
by  contract  or  by  operation  of  law  in¬ 
cluding  the  right  for  deficiency  judg¬ 
ment  (but  excluding  discharges  based 
upon  payment  in  full),  or 

(3)  The  written  consent  of  the  Cor¬ 
poration  to  the  making  of  repairs  and 
improvements  to,  or  the  removal  or 
demolition  of,  property  covered  by  any 
security  instrument,  contract  or  other 
obligation. 

The  authority  vested  in  the  General 
Manager  by  this  Section  may  be  exer¬ 
cised  by  the  Regional  Manager,  with  the 
advice  of  the  Regional  Counsel,  under 
procedure  and  limitations  prescribed  by 
the  General  Manager  with  approval  of 
the  General  Counsel. 
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(b)  Division  of  mortgaged  property. 
The  General  Manager,  with  the  advice  of 
the  General  Counsel,  may  authorize  and 
direct  a  division  of  the  property  cov¬ 
ered  by  a  mortgage,  other  security  in¬ 
strument  or  sales  instrument,  the  allo¬ 
cation  of  the  indebtedness  to  each 
parcel,  the  reamortization  of  each  in¬ 
debtedness  over  a  period  not  to  exceed 
twenty-five  years  from  the  date  of  the 
original  loan  or  twenty  years  from  the 
date  of  the  sales  instrument,  the  execu¬ 
tion  or  acceptance  of  appropriate  re¬ 
leases,  reamortization  agreements,  mort¬ 
gages  and  other  instruments  by  any 
official  authorized  to  execute  releases  of 
the  mortgage  liens  of  the  Corporation, 
and  such  further  action  as  may  be  nec¬ 
essary  to  effect  the  division  of  the  in¬ 
debtedness  and  property:  Provided,  how¬ 
ever,  That  if  either  indebtedness  is  re¬ 
amortized  or  extended,  the  debtor  must 
be  eligible  for  an  extension  under  the 
provisions  of  §  402.10  (a). 

The  Regional  Manager,  with  the  ad¬ 
vice  of  the  Regional  Counsel,  may  exer¬ 
cise  the  authority  herein  conferred  upon 
the  General  Manager  under  the  pro¬ 
cedure  and  limitations  prescribed  by  the 
General  Manager,  with  the  approval  of 
the  General  Counsel. 

(c)  Substitution  of  security.  Substi¬ 
tution  of  security  held  by  the  Corpora¬ 
tion  under  its  mortgages  is  authorized 
to  be  made  as  herein  provided  and  in 
accordance  with  the  authorized  pro¬ 
cedure. 

Where  on  account  of  condemnation 
proceedings,  which  have  been  com¬ 
menced  or  are  in  contemplation,  or  on 
account  of  fire,  windstorm,  flood,  other 
similar  casualty  losses,  sale,  transfer,  or 
other  matter  affecting  the  security  for 
the  loan,  conditions  arise  which  make 
it  for  the  interest  of  the  Corporation  to 
accept  an  offer  from  the  home  owner 
to  substitute  other  real  estate  as  security 
in  lieu  of  that  held  by  the  Corporation 
under  its  mortgage  or  other  lien  instru¬ 
ment,  or  in  addition  to  that  to  be  held 
after  the  condemnation,  casualty  loss, 
sale,  transfer,  or  other  matter,  a  Regional 
Manager,  with  the  approval  of  a  Regional 
Counsel,  may,  after  appraisal  and  pur¬ 
suant  to  established  regulations,  author¬ 
ize  the  acceptance  of  such  other  real 
estate  and  may  consent  to  the  removal 
and  relocation  of  improvements  and  the 
repair,  alteration,  or  reconditioning 
thereof,  and  may  permit  the  home  owner 
to  use  all  or  a  portion  of  the  award,  in¬ 
surance  loss  settlement,  or  other  consid¬ 
eration  for  the  purpose  of  acquiring  the 
new  or  additional  property,  including  ad¬ 
ditional  improvements,  of  removing  and 
relocating  the  improvements,  making  the 
repairs,  alterations,  or  reconditioning, 
and  of  paying  other  proper  expenses  in 
connection  with  the  transaction. 

Advances  for  substitutions.  Such  of¬ 
ficers  may  also  authorize  the  making  of 
an  additional  advance  for  expenses  in 
connection  with  the  removal  and  reloca¬ 
tion  of  the  improvements  in  such  cases 
and  for  expenses  of  appraisal,  title  search, 


recording  fees,  and  other  necessary 
charges  in  connection  with  the  substitu¬ 
tion  of  the  new  or  additional  security: 
Provided,  That  the  borrower  is  unable  to 
pay  such  expenses  and  it  affirmatively 
appears  that  such  advance  is  necessary 
to  prevent  a  material  loss  to  the  Corpo¬ 
ration  in  the  particular  loan. 

Upon  the  taking  of  any  new  or  addi¬ 
tional  property  as  security,  such  instru¬ 
ments  shall  be  taken  to  evidence  and 
secure  the  total  unpaid  indebtedness  as 
will  adequately  protect  the  Corporation, 
and  such  as  will  preserve  a  valid  first  lien 
on  the  old  property  retained,  if  any,  and 
create  a  valid  first  lien  on  the  new  secu¬ 
rity.  If  a  first  lien  is  not  obtainable,  such 
cases  shall  be  submitted  to  the  General 
Manager  who,  with  the  advice  of  the 
General  Counsel,  shall  direct  the  action 
to  be  taken  in  regard  to  the  same.  A 
release,  in  whole  or  in  part,  of  the  pagi¬ 
nal  security,  where  appropriate,  may  be 
made  by  any  official  authorized  by  the 
Regulations  to  execute  releases  of  the 
mortgage  lien  of  the  Corporation;  and 
releases  may  be  made  for  such  consid¬ 
eration  as  may  be  determined  by  the 
Regional  Manager  subject  to  the  provi¬ 
sions  hereof. 

(d)  Consent  to  improvements  by  other 
Federal  agency.  In  the  event  Resettle¬ 
ment  Administration,  or  any  other  de¬ 
partment,  establishment,  agency,  in¬ 
strumentality,  or  corporation  of  the 
United  States  contemplates  making  an 
advance  to  any  owner,  lessee  or  occu¬ 
pant  of  any  property  securing  a  loan  due 
Home  Owners’  Loan  Corporation  for  the 
purpose  of  improving  such  property  or 
providing  any  fixtures,  equipment  or 
facilities  to  be  attached  to,  or  used  on 
such  property,  and  finds  it  necessary  to 
have  a  lien  upon  such  improvement,  fix¬ 
tures,  equipment,  or  facilities,  the  Re 
gional  Manager  of  the  Home  Owners’ 
Loan  Corporation,  upon  a  written  state¬ 
ment  from  the  owner  of  such  property 
and  also  from  any  lessee  or  occupant  to 
whom  the  loan  is  being  made,  and  the 
lender,  and  upon  any  other  information 
available,  may,  in  his  discretion  consent 
to  such  improvement,  or  the  placing  of 
such  fixtures,  equipment,  or  facilities, 
and  to  the  removal  of  the  same,  for  the 
purpose  of  being  subjected  to  any  lien 
for  any  purchase  money  or  to  any  lien 
held  by  any  such  governmental  au¬ 
thority,  and  each  Regional  Manager  of 
Home  Owners’  Loan  Corporation,  with 
the  approval  of  the  Regional  Counsel,  is 
authorized  to  execute  in  the  name  of  the 
Corporation  any  instruments  necessary 
to  accomplish  the  purposes  of  this  reso¬ 
lution;  provided  that  such  consents  shall 
relate  only  to  the  making  or  installing 
and  removal  of  the  improvements,  fix¬ 
tures,  equipment,  or  facilities,  and  shall 
not  afford  any  lien  in  favor  of  such  gov¬ 
ernmental  authority  on  the  property 
theretofore  held  by  the  Corporation  un¬ 
der  its  mortgage  which  will  be  superior 
to  the  lien  of  said  mortgage;  and  such 
consents  shall  also  be  on  condition  that 


such  governmental  authority  shall  fur¬ 
nish  satisfactory  evidence  of  the  satis¬ 
faction  in  full  of  any  mechanics’  or  fur¬ 
nishers’  liens  which  may  arise  by  virtue 
thereof  without  loss  or  expense  to  the 
Corporation.* 

§  402.20  Additional  security.  The 
General  Manager,  a  Deputy  General 
Manager  or  a  Regional  Manager  with 
the  advice  of  the  General  Counsel,  an 
Associate  General  Counsel,  or  a  Re¬ 
gional  Counsel  may  authorize  and  direct 
the  acceptance  of  additional  security  for 
the  Corporation’s  loans  in  such  form  and 
by  such  method  as  he  may  deem  advisa¬ 
ble  when  it  appears  that  the  best  inter¬ 
ests  of  the  Corporation  will  be  served 
thereby;  the  authority  herein  granted  to 
the  Regional  Manager  and  Regional 
Counsel  being  subject  to  instructions 
and  procedure  promulgated  by  the  Gen¬ 
eral  Manager  or  a  Deputy  General  Man¬ 
ager  and  the  General  Counsel  or  an 
Associate  General  Counsel.* 

§  402.21  Conversion  of  instalment 
contract — (a)  Conversion  of  instalment 
contracts  into  mortgage  accounts.  The 
General  Manager,  with  the  advice  of 
the  General  Counsel,  may  authorize  the 
delivery  of  a  deed  or  other  conveyance 
and  the  taking  of  a  note  or  other  obli¬ 
gation  and  a  mortgage  or  other  security 
instrument  for  the  unpaid  balance,  (1) 
in  cases  where  he  determines  that  the 
purchaser  or  his  successor  in  interest 
under  an  instalment  contract,  lease  with 
option  to  purchase  or  similar  instrument 
has  fulfilled  the  requirements  thereof  to 
such  extent  that  he  is  entitled  by  the  pro¬ 
visions  thereof  to  such  deed  or  other  con¬ 
veyance,  and  (2)  in  other  cases  where 
he  determines  that  it  is  in  the  best  in¬ 
terests  of  the  Corporation  to  do  so. 

The  authority  vested  in  the  General 
Manager  by  this  Section  may  also  be 
exercised  by  the  Regional  Manager,  with 
the  advice  of  the  Regional  Counsel,  un¬ 
der  procedure  and  limitations  prescribed 
by  the  General  Manager  with  the  ap¬ 
proval  of  the  General  Counsel. 

The  provisions  of  this  Section  shall  not 
apply  to  instalment  contracts,  leases 
with  option  to  purchase  or  similar  instru¬ 
ments,  under  which  the  Corporation  has 
received  payment  in  full  of  the  purchase 
price.* 

§  402.22  Miscellaneous  credits,  (a) 
Upon  the  written  request  of  the  home 
owner,  where  necessary,  the  General 
Manager,  with  the  advice  of  the  General 
Counsel,  may  permit  the  payment  of 
taxes,  assessments,  other  governmental 
levies  and  charges,  ground  rents,  attor¬ 
neys’  fees,  cost  of  reconditioning  from, 
or  make  such  other  disposition  as  he 
deems  proper  of,  funds  received  by  the 
home  owner,  or  by  the  Corporation  as 
mortgagee  or  assignee,  in  connection 
with  transactions  involving  partial  re¬ 
leases,  grants  of  easements  and  flowage 
rights,  insurance  losses,  mineral  deeds, 
oil,  gas  or  mineral  interests,  sales  of 
timber,  condemnation  awards  under  de¬ 
cree  or  judgment  of  a  court  or  by  agree¬ 
ment,  substitution  of  security,  additional 
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security,  other  transactions  which  other¬ 
wise  reduce  or  diminish  the  security  held 
by  the  Corporation  or  the  property  sold 
by  it,  and  from  funds  received  as  other 
credits  to  home  owners’  accounts,  except 
repayments,  before  directing  that  the  net 
amount  received  by  the  Corporation  be 
applied  to  the  appropriate  account,  as 
provided  in  §  408.00  (1)  of  this  Chapter. 

The  authority  vested  in  the  General 
Manager  by  this  Section  may  also  be  ex¬ 
ercised  by  the  Regional  Manager,  with 
the  advice  of  the  Regional  Counsel, 
under  procedure  and  limitations  pre¬ 
scribed  by  the  General  Manager  with 
the  approval  of  the  General  Counsel.* 

§  402.23  Junior  liens  (a)  The  Gen¬ 
eral  Manager  may  authorize  foreclosure, 
where  foreclosure  of  a  junior  lien  has 
been  commenced  or  is  imminent,  and  the 
Corporation  is  entitled  to  foreclose  its 
lien  under  the  circumstances  existing  and 
under  the  terms  of  its  lien  instrument. 

The  authority  vested  in  the  General 
Manager  by  this  Section  may  be  exer¬ 
cised  by  the  Regional  Manager  with  ad-  ! 
vice  of  the  Regional  Counsel  under  pro¬ 
cedure  and  limitations  prescribed  by  the 
General  Manager  with  the  approval  of 
the  General  Counsel.* 

§  402.24  Taxes — (a)  Tax  searches , 
authority  limitations.  The  General 
Manager  shall  determine  when  and  how 
the  public  records  shall  be  searched  for 
taxes,  assessments,  or  other  govern¬ 
mental  levies  or  charges  and  shall  make 
or  cause  arrangements  to  be  made  for 
such  searches.  The  Regional  Manager 
is  authorized  also  to  cause  tax  searches 
to  be  made  for  the  purpose  of  protecting 
the  Corporation  against  loss  of  title  or 
security  on  account  of  such  items. 

Such  searches  may  be  made  by  an  em¬ 
ployee  of  the  Corporation  or  by  compe¬ 
tent  and  financially  responsible  tax 
searching  agencies  or  competent  indi¬ 
viduals  on  a  basis  of  reasonable  cost  per 
loan. 

Any  contract  with  any  one  corporation, 
firm  or  individual  involving  an  expendi¬ 
ture  of  more  than  $500.00,  or  involving 
an  entire  State,  Division  or  Territory, 
must  be  previously  approved  by  the 
Board  of  Directors.  The  General  Mana¬ 
ger,  or  the  Regional  Manager,  is  author¬ 
ized  to  incur  expenses  for  such  searches 
and  for  photographing,  or  otherwise  re¬ 
producing  tax  search  cards  or  other  rec¬ 
ords  of  the  Tax  Section  and  to  approve 
the  amount  and  payment  thereof. 

(b)  Authority  to  certify  payment,  in¬ 
terest  repayment.  The  General  Mana¬ 
ger  is  authorized  to  direct  the  payment 
of  any  tax,  assessment,  ground  rents  or 
other  levies  or  charges,  or  the  repayment 
to  effect  redemption  or  recovery  from 
any  levy,  sale,  loss  or  forfeiture  resulting 
frc^n  nonpayment  thereof  when  in  his 
opinion  it  is  necessary  or  advisable. 
With  the  advice  of  the  General  Counsel 
he  is  authorized  to  direct  the  purchase 
of  bonds  or  other  evidences  of  indebted¬ 
ness  and  to  direct  the  transfer  or  sur¬ 
render  of  same  in  payment  of  taxes,  as¬ 
sessments,  or  other  levies  or  charges 
when  payment  in  such  manner  is  allowed 


by  law,  and  when  he  deems  such  proce¬ 
dure  in  the  interests  of  the  Corporation. 
The  authority  granted  by  this  section 
may  be  exercised  by  the  Regional  Mana¬ 
ger  under  procedure  and  limitations  pre¬ 
scribed  by  the  General  Manager,  with 
approval  of  General  Counsel.  Such  ad¬ 
vances  shall  be  repaid  in  such  manner, 
on  such  terms,  and  under  such  condi¬ 
tions  and  procedure  as  the  General  Man¬ 
ager  with  the  approval  of  the  General 
Counsel  shall  prescribe. 

(c)  Consents  to  moratoria  or  assess¬ 
ments.  The  Regional  Manager,  with  ad¬ 
vice  of  the  Regional  Counsel  and  the 
State  Manager  when  authorized  by  the 
Regional  Manager,  with  advice  of  the 
State  Counsel  may  grant  consents  to 
home  owners  to  enable  them  to  comply 
with  the  necessary  requirements  to  ob¬ 
tain  the  benefit  of  moratoria  established 
or  declared  by  proper  legislative  author¬ 
ity  or  legal  action,  relating  to  taxes,  as¬ 
sessments,  or  other  governmental  levies 
or  charges  under  such  procedure  and 
limitations  as  the  General  Manager  with 
the  approval  of  the  General  Counsel 
shall  prescribe. 

The  Regional  Manager,  and  the  State 
Manager  when  authorized  by  the  Re¬ 
gional  Manager,  may  execute  consents  to 
proposed  improvements  out  of  which 
assessments  or  levies  will  arise,  under 
such  procedure  and  limitations  as  the 
General  Manager,  with  the  approval  of 
the  General  Counsel,  shall  prescribe.* 

§  402.25  Insurance,  (a)  All  properties 
securing  indebtedness  to  the  Corporation 
must  be  insured  against  loss  by  fire,  as 
provided  herein.  Windstorm  or  other  in¬ 
surance  may  also  be  required  in  certain 
localities  as  the  General«Manager  may 
direct. 

The  General  Manager  may  accept  in¬ 
surance  policies  furnished  by  home  own¬ 
ers  when  the  following  requirements  are 
complied  with: 

(1)  The  insurance  is  written  by  an  in¬ 
surance  company,  association  or  organi¬ 
zation  licensed  to  do  business  in  a  par¬ 
ticular  state  or  territory,  or  specifically 
authorized  by  state  law  to  transact  busi¬ 
ness  within  the  state  or  territory  where 
the  property  is  located,  and  whose  policy 
contract  and  forms  are  acceptable  to  the 
General  Manager. 

(2)  In  the  cases  of  home  owners  hav¬ 
ing  a  Tax  and  Insurance  account  or  at 
the  time  of  sale,  of  purchasers  of  Cor¬ 
poration-owned  property,  the  insurance 
is  written  for  a  term  of  not  less  than 
three  years,  accompanied  by  a  receipt  for 
payment  of  premium  in  full.  Exceptions 
may  be  made  and  policies  for  a  term  of 
less  than  three  years  may  be  accepted  in 
the  following  instances: 

(i)  Where  the  period  required  for 
payment  of  the  indebtedness  to  the  Cor¬ 
poration  is  less  than  three  years; 

(ii)  If  insurance  on  the  property  can¬ 
not  be  obtained  for  a  term  of  three 
years;  or 

(iii)  Where  policies  written  for  not 
less  than  three  years,  when  accompanied 


by  a  receipt  for  the  first  year  premium, 
provide  for  annual  endorsement  renewal 
at  reduced  premium  cost  to  the  home 
owner. 

(3)  The  minimum  amount  of  the  fire 
insurance  is  as  follows,  if  not  prohibited 
by  the  mortgage  covenant: 

(i)  If  the  amount  of  the  present  in¬ 
debtedness  is  more  than  the  depreciated 
replacement  value,  full  insurance  to  the 
depreciated  replacement  value  shall  be 
required  on  all  buildings  valued  at 
$200.00  and  over. 

(ii)  If  the  amount  of  the  present  in¬ 
debtedness  is  more  than  the  depreciated 
replacement  value  of  the  main  dwelling, 
but  less  than  the  depreciated  replace¬ 
ment  value  of  all  insurable  improve¬ 
ments,  insurance  in  the  amount  of  100% 
shall  be  required  on  the  main  dwelling 
and  in  addition,  sufficient  insurance 
shall  be  required  on  the  remaining  build¬ 
ings  in  an  amount  necessary  to  bring 
the  total  amount  of  insurance  to  the 
present  indebtedness,  covering  one  or 
more  of  the  remaining  buildings,  as  rec¬ 
ommended  by  the  Supervisor,  Insurance 
Section. 

(iii)  If  the  amount  of  the  present  in¬ 
debtedness  is  equal  to  or  less  than  the 
depreciated  replacement  value  of  the 
main  dwelling,  insurance  shall  be  re¬ 
quired  on  the  main  dwelling  in  an 
amount  equal  to  the  present  indebted¬ 
ness.  If  the  other  buildings  or  improve¬ 
ments  are  essential  economically  as  a 
means  of  liquidating  the  loan  or  sales 
account  and  produce  a  reasonable  por¬ 
tion  or  all  of  the  home  owner’s  income, 
either  as  a  rental  property  or  commercial 
interest  of  the  home  owner,  then,  upon 
the  recommendation  of  the  Supervisor, 
Insurance  Section,  the  Regional  Man¬ 
ager  may,  in  his  discretion,  also  require 
on  the  said  other  buildings  such  amounts 
of  insurance  as  circumstances  warrant. 

(4)  The  amount  of  windstorm  or  other 
insurance  is  not  less  than  the  Corpora¬ 
tion’s  requirements  as  determined  by  the 
General  Manager. 

(5)  Co-insurance  or  similar  clauses, 
when  applicable,  are  complied  with  and 
the  amount  of  insurance  necessary  to 
avoid  penalty  is  furnished. 

(6)  If  “extended  coverage”  or  “supple¬ 
mental  coverage”  is  submitted  by  the 
home  owner,  all  insurance  coverage  is 
made  concurrent. 

If  the  closing  of  a  sale  is  authorized 
by  the  General  Manager,  notwithstand¬ 
ing  the  purchaser  fails  to  provide  in¬ 
surance  as  required,  or  if  the  home 
owner  fails  to,  or  does  not  otherwise  pro¬ 
vide  required  renewal  or  other  insurance, 
or,  if  for  any  reason  the  policy  is  can¬ 
celled  and  the  home  owner  fails  to  pro¬ 
vide  an  acceptable  insurance  contract  in 
lieu  thereof,  the  General  Manager  shall 
direct  that  insurance  be  ordered  by  the 
Corporation  through  carrier  under  con¬ 
tract,  as  follows: 

(i)  In  cases  of  home  owners  who  have 
not  established  a  Tax  and  Insurance  ac¬ 
count,  the  Corporation’s  requirements 
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shall  be  those  indicated  in  subparagraphs 
3  and  4  above. 

(ii)  In  cases  of  home  owners  having  a 
Tax  and  Insurance  account  in  which  ac¬ 
cruals  for  insurance  have  been  estab¬ 
lished  and  not  suspended,  the  require¬ 
ments  shall  be  those  indicated  in  sub- 
paragraphs  3  and  4  above,  except  that 
the  amount  of  indebtedness  shall  be  con¬ 
sidered  to  be  the  loan  balance  at  the 
time  accruals  were  established  for  the 
purchase  of  insurance.  No  funds  accu¬ 
mulated  in  the  Tax  and  Insurance  ac¬ 
count  shall  be  used  to  pay  any  agent  or 
insurance  company  for  policies  ordered 
by  the  home  owner  direct. 

(iii)  In  cases  of  home  owners  who 
have  established  a  Tax  and  Insurance 
account  but  who  have  not  accumulated 
any  funds  for  the  purchase  of  insurance 
due  to  suspension  of  accruals  for  insur¬ 
ance,  the  requirements  shall  be  those  in¬ 
dicated  in  subparagraphs  3  and  4  above. 
The  ampunt  of  indebtedness  shall  be  con¬ 
sidered  to  be  the  loan  balance  at  the 
time  the  insurance  is  ordered  by  the 
Corporation.  In  these  cases  the  Tax 
and  Insurance  Accrual  for  insurance 
shall  be  reestablished. 

(iv)  All  insurance  ordered  by  the 
Corporation  shall  be  for  a  term  of  3  years 
except  in  cases  where  no  savings  in 
premium  cost  would  result  from  payment 
in  advance  for  a  term  of  three  years  or 
unless  otherwise  directed  by  the  General 
Manager. 

Exceptions  n  ay  be  made  to  any  of  the 
provisions  of  this  section  by  the  General 
Manager  in  any  case  or  class  of  cases 
when  he  determines  that  the  circum¬ 
stances  warrant  and  that  such  exception 
is  in  the  best  interest  of  the  Corporation. 
The  authority  vested  in  the  General 
Manager  by  this  section  may  also  be 
exercised  by  the  Regional  Manager  with 
the  advice  of  the  Regional  Counsel,  un¬ 
der  procedure  and  limitations  prescribed 
by  the  General  Manager  with  the  ap¬ 
proval  of  the  General  Counsel. 

(b)  Fire,  windstorm,  or  other  losses. 
The  Insurance  Section  shall  be  charged 
with  the  responsibility  of  adjusting  and 
settling  all  losses  sustained  on  any  prop¬ 
erty  owned  by  the  Corporation  or  secur¬ 
ing  indebtedness  held  by  the  Corpora' 
tion,  except  that  in  the  event  an  amicable 
settlement  cannot  be  reached  and  litiga¬ 
tion  appears  to  be  immediately  imminent 
or  court  proceedings  appear  to  be  im¬ 
mediately  necessary,  the  matter  shall  be 
referred  to  the  Litigation  Division  of  the 
Legal  Department  for  appropriate  action. 
Insurance  loss  funds  may  be  applied  to 
the  proper  account  or  used  for  the  res¬ 
toration,  repair,  or  improvement  of  prop 
erties  damaged,  under  procedure  and 
limitations  prescribed  by  the  General 
Manager  with  the  approval  of  the  Gen¬ 
eral  Counsel. 

As  directed  by  the  General  Manager, 
the  Corporation  need  not  be  made  a  payee 
or  one  of  the  payees  on  drafts  covering 
losses  on  property  mortgaged  to,  or  sold 
under  instalment  contract  by,  the  Corpo¬ 
ration  where  the  amount  of  the  individual 


loss  totals  $100.00  or  less  and  he  may  in¬ 
struct  the  insurer  to  deliver  such  drafts 
direct  to  the  home  owner  except  in  those 
cases  where  the  insurer  denies  liability 
to  the  insured  or  notice  of  foreclosure 
proceedings  has  been  given  to  the 
insurer. 

Where  the  Corporation  receives  drafts 
in  such  cases  made  payable  to  it,  em¬ 
ployees  authorized  to  sign  or  countersign 
checks  drawn  on  an  acount  of  the  Corpo¬ 
ration  maintained  in  the  United  States 
Treasury  are  designated  and  directed  to 
endorse  for  the  Corporation,  without  re¬ 
course,  such  insurance  loss  drafts  and 
shall  transmit  the  drafts  to  the  home 
owners.*  (Effective  date  November  1, 
1941) 

[seal]  J.  Francis  Moore, 

Secretary. 

[F.  R.  Doc.  41-8284;  Filed,  November  4,  1941; 
3:29  p.  m.] 


[Administrative  Order  No.  3-221] 

Part  402 — Loan  Service  Division 

RECODIFICATION  OF  LOAN  SERVICE 
REGULATIONS 

All  of  the  sections  contained  in  Ad¬ 
ministrative  Orders  appearing  in  Parts 
402  and  409  of  the  Code  of  Federal  Regu¬ 
lations  are  revoked  in  their  entirety,  and 
the  following  Sections  are  adopted  in  lieu 
thereof ; 

§  402.00-1  Authority  to  pay  certain 
expenses  in  connection  with  servicing. 
Any  Regional  Manager  with  the  advice  or 
approval  of  the  Regional  Counsel  where 
required,  may  exercise  the  authority 
granted  to  the  General  Manager  in 
§  402.00  (n) .  ’Such  authority  shall  not 
be  exercised  by  any  State  Manager  except 
as  may  otherwise  be  provided  in  this 
Manual,  but  State  Managers  shall  make 
such  recommendation  to  the  Regional 
Manager  as  they  may  see  fit  in  connection 
with  their  reports  and  other  recommen¬ 
dations  in  any  given  case.* 

*§§402.00-1  to  402.25-36,  inclusive,  issued 
under  the  authority  contained  in  secs.  4  (a) 
(k),  48  Stat.  129,  132,  as  amended  by  secs.  1, 
13,  48  Stat.  643,  647;  12  U.S.C.  1643  (a),  (k) . 

§  402.05-4  Items  included  in  Tax  and 
Insurance  Accounts.  The  Regional 
Manager  shall  determine  which  levies, 
charges  or  items  in  addition  to  taxes, 
assessments,  ground  rents  and  insurance 
premiums  shall  be  included  in  arrange¬ 
ments  for  tax  and  insurance  accounts  in 
the  various  jurisdictions  in  the  Region 
Generally,  taxes  and  similar  items  shall 
be  paid  once  each  year.  However,  where 
the  Regional  Manager  determines  it  to 
be  in  the  Corporation’s  interests,  and  tax 
laws  do  not  require  payment  more  fre¬ 
quently,  he  may  direct  that  such  pay¬ 
ments  be  made  semi-annually.  Instruc¬ 
tions  issued  by  the  Regional  Manager  in 
conformity  with  the  foregoing  shall  be 
given  to  all  Service  Representatives,  the 
Property  Management  Division,  and 
others  making  arrangements  for  Tax  and 
Insurance  accounts  to  the  end  that  such 
accounts  when  set  up  may  include  all 


proper  items.  Items  not  paid  from  the 
Tax  and  Insurance  accounts  which  may 
be  or  become  a  lien,  shall  be  handled  in 
conformity  with  Article  224-1  of  the 
Manual  and  §  402.24-3  (d)  of  Part  402  of 
this  Code.* 

§  402.06-3  Instructions  regarding 
placing  of  insurance.  No  individual  em¬ 
ployee  of  this  Corporation  will  be  per¬ 
mitted  to  enter  into  any  agreement  or 
arrangement  with  any  agent  or  company 
for  the  placing  of  insurance  for  the  ac¬ 
count  of  the  home  owner,  or  to  influence 
the  borrower  in  any  way  in  his  selection 
of  an  agent  or  oroker  to  write  his  in¬ 
surance.  Employees  of  the  Corporation 
are  expected  to  impress  upon  home  own¬ 
ers,  not  having  Tax  and  Insurance 
accounts,  the  necessity  of  maintaining 
their  insurance  for  their  own  protection 
as  well  as  the  protection  of  the  Corpora¬ 
tion.* 

§  402.06-4  Fee  attorneys  and  apprais¬ 
ers  acting  as  insurance  agents.  Fee  at¬ 
torneys  and  fee  appraisers  are  not  em¬ 
ployees  of  the  Corporation.  If  they  are 
engaged  in  the  insurance  business  they 
may  be  allowed  to  rewrite  policies  which 
they  have  previously  written  on  risks 
which  are  covered  by  loans  from  the 
Corporation.  Fee  appraisers  and  fee  at¬ 
torneys  are  prohibited  from  writing  in¬ 
surance  on  risks  covered  by  loans  of  the 
Corporation  which  have  not  been  here¬ 
tofore  written  by  them,  and  from  mak¬ 
ing  memoranda  or  notes  of  expirations  of 
any  kind  for  future  solicitation.  In¬ 
formation  secured  in  this  manner  is  not 
in  keeping  with  good  ethics  of  the  pro¬ 
fession  and  will  not  be  tolerated.* 

§  402.08-12  R  cases.  It  should  be  rec¬ 
ognized  that  the  home  owner,  without 
other  source  of  income,  may  realize  suffi¬ 
cient  income  from  the  rental  of  his  prop¬ 
erty  to  carry  his  obligation,  or  may  sal¬ 
vage  his  equity  by  the  sale  thereof.  Such 
possible  solutions  to  his  problem  should 
be  carefully  considered  by  him  as  a 
means  of  protecting  his  own  interests, 
but  neither  shall  be  considered  as  a  re¬ 
quirement  of  the  Corporation.  If  he  in¬ 
dicates  a  desire  to  follow  such  a  course, 
he  should  appoint  his  own  agent  and 
should  enter  into  such  a  contract  with 
him  as  best  suits  his  own  purposes  and 
provide  the  Corporation  with  copies 
thereof  for  its  information. 

When  a  home  owner  indicates  his  in¬ 
tention  to  offer  his  property  for  sale 
Form  528  shall  be  executed  and  Form 
153  may  be  furnished  the  home  owner 
if  he  does  not  have  available  a  form 
agreeable  to  himself  and  his  agent. 
When  a  home  owner  indicates  his  desire 
to  appoint  an  agent  to  collect  rents  he 
may  use  any  agreement  suitable  to  him¬ 
self  and  his  agent  or  may  execute  Form 
152.* 

§  402.08-19  Designation  of  service  rep¬ 
resentatives  to  receive  checks,  etc.  The 
Regional  Manager  may,  where  he  con¬ 
siders  it  necessary  and  in  the  Corpora¬ 
tion’s  interest,  and  where  the  home  owner 
will  not  be  encouraged  to  expect  personal 
collection  of  payments  to  the  Corporation, 
designate  Service  Representatives  who 
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may  receive  checks,  money  orders,  and 
bank  drafts  when  tendered  as  payment  to 
the  Corporation  in  connection  with  the 
servicing  of  delinquent  accounts,  provided 
the  Home  Owners’  Loan  Corporation  is 
the  named  payee  in  such  items.  The 
Service  Representative  shall  transmit  any 
such  items  received  with  servicing  re¬ 
ports  to  the  Control  Supervisor,  who  will 
forward  the  items  to  the  Regional  Treas¬ 
urer.  Service  Representatives  shall  not 
receive  payments  in  cash  under  any  cir¬ 
cumstances,  unless  specifically  author¬ 
ized  by  the  Regional  Manager,  by  the 
issuance  of  Form  RO-266,  in  which  event 
the  method  of  identification  and  operat¬ 
ing  procedure  set  forth  in  Chapter  VII  of 
the  Manual,  Part  407  of  this  Chapter  of 
the  Code,  shall  be  followed.* 

§  402.10-1  Policy  and  purpose.  It 
is  the  policy  of  the  Corporation  to  grant 
extensions  of  time  for  the  payment  of 
indbebtedness  as  provided  in  §  402.10  (a)  ! 
on  an  individual  case  basis  where  the 
circumstances  of  the  home  owner,  con¬ 
dition  of  the  security,  and  the  best  inter¬ 
est  of  the  Corporation  justify  it.  Every 
effort  shall  be  made  to  place  the  home 
owner  in  position  to  maintain  his  taxes, 
insurance  premiums  and  loan  or  vendee 
account  on  a  current  basis.  Extensions 
may  be  granted  in  order  to  provide 
further  opportunity  for  rehabilitation  or 
realization  of  the  equity  in  the  property 
through  transfer  even  though  the  home 
owner  may  not  be  able  to  maintain  a 
current  status  under  the  terms  of  such 
extension  if  there  is,  in  the  opinion  of 
the  Regional  Manager  a  reasonable  pros¬ 
pect  of  his  being  able  to  do  so. 

It  shall  be  the  objective  of  the  Corpo¬ 
ration  to  deal  primarily  with  cases  that 
are  seriously  delinquent  and  to  give  pre¬ 
ferred  attention  to  such  cases.  Although 
it  is  not  a  requirement  that  precedent  to 
the  granting  of  an  extension  the  home 
owner  be  delinquent  in  any  of  his  obliga¬ 
tions  to  the  Corporation,  it  is  not  con¬ 
sidered  necessary,  ordinarily,  to  apply  the 
extension  program  to  home  owners  who 
are  current  in  their  obligations  or  to 
those  who  are  not  seriously  delinquent.* 

§  402.10-2  Items  included.  In  con¬ 
nection  with  the  granting  of  an  extension 
the  Regional  Manager  may  authorize 
advances  for  the  payment  of  taxes, 
assessment,  other  levies  or  charges,  or 
ground  rents.  Any  extension  granted 
shall  embrace  all  present  indebtedness 
including  delinquent  principal,  interest 
and  all  advances  previously  made  or 
made  in  connection  therewith  whether 
due  or  not.  Payments  shall  be  required 
in  equal  monthly  instalments  over  a 
period  commensurate  with  the  home 
owner’s  circumstances  but  in  no  event 
shall  the  term  of  payment  exceed  the 
period  authorized  in  §  402.10  (a) .  While 
the  advantages  of  liquidating  the  indebt¬ 
edness  in  as  short  a  period  as  possible 
should  be  made  known  to  home  owners 
applying  for  an  extension,  no  effort  shall 
be  made  to  arbitrarily  shorten  the  time 
for  payment  within  the  limitations  of 
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§  402.10  (a)  where  the  home  owner  can 
make  a  reasonable  showing  that  there  is 
necessity  for  the  maximum  period.* 

§  402.10-3  Provisions  for  tax  and  in¬ 
surance  account.  It  is  required  in  all 
cases  where  an  extension  is  granted  that 
the  home  owner  in  connection  therewith 
agrees  to  accumulate  with  the  Corpora¬ 
tion  in  addition  to  his  regular  payments, 
funds  to  provide  for  a  Tax  and  Insur¬ 
ance  account  in  conformity  with  and 
subject  to  the  provisions  of  §  402.11  (a) 
and  sections  thereunder.* 

§  402.10-4  Changes  in  payment  plan 
not  considered  as  extensions.  Reamor¬ 
tization  within  the  present  life  of  the 
loan  resulting  from  curtailment  of  prin¬ 
cipal  by  lump  sum  payment  or  miscel¬ 
laneous  credit  shall  not  be  considered  an 
extension  within  the  purview  of  §  402.10 
(a)  but  as  a  reamortization  under  the 
I  provisions  of  the  Accounting  Chapter 
of  the  Manual.* 

1  402.10-8  Rate  of  interest  and 
monthly  hilling.  The  instruments  used 
in  granting  an  extension  shall  provide  for 
monthly  instalments  based  upon  the  rate 
of  interest  applicable  to  the  original  obli¬ 
gation.  In  all  instances,  however,  the 
actual  monthly  payment  to  be  billed  shall 
be  based  on  the  rate  of  interest  provided 
in  §  402.00  (f)  regardless  of  the  rate  of 
interest  stipulated  in  the  extension  in¬ 
strument.  Therefore,  the  monthly  in¬ 
stalment  stipulated  in  the  extension  in¬ 
strument  will  be  greater  than  the  amount 
of  the  actual  billing  except  in  those  in¬ 
stances  where  the  payment  proposed  by 
the  home  owner  is  equal  to  or  in  excess  of 
the  minimum  monthly  payment  required 
for  insertion  in  the  extension  instrument, 
in  which  cases  the  actual  monthly  bill¬ 
ings  and  the  monthly  instalment  stipu¬ 
lated  in  the  extension  instrument  will  be 
the  same.* 

§  402.10-3  Co-makers,  endorsers  and 
signatures  on  application.  Neither  the 
application  nor  the  extension  need  be 
signed  by  former  home  owners  who  are 
not  in  title.  Regardless  of  the  number 
of  persons  in  title  to  the  property,  the 
signature  of  the  applicant  may  be  that 
of  any  one  person  in  title.  Whether  or 
not  the  spouse  of  the  applicant  is  a  co¬ 
maker,  either  with  or  without  title  inter¬ 
est,  the  signature  of  such  spouse  is  not 
required  on  the  application.  Other  co¬ 
makers  and  endorsers  of  the  present  home 
owner  shall  sign  the  consent  contained 
in  the  application  for  extension  unless 
the  Regional  Manager  determines  that 
by  reason  of  the  good  credit  risk  of  the 
present  owner,  the  high  security  value 
of  the  property,  or  other  reason,  the 
signature  of  any  such  endorser  or  co¬ 
maker  may  be  waived  without  detriment 
to  the  Corporation’s  interests,  or  that  to 
require  such  signatures  would  work  a 
hardship  on  the  home  owner  dispropor¬ 
tionate  to  the  benefits  to  be  derived 
therefrom,  or  unless  the  Regional  Coun¬ 
sel  advises  that  the  granting  of  the  ex¬ 
tension  will  not  release  their  liability. 
Except  in  jurisdictions  where  the  consent 


of  co-makers  and  endorsers  is  not  re¬ 
quired,  the  Control  Supervisor  or  the 
Analysis  and  Review  Section  shall  enter 
in  Block  HI  of  Form  193  the  names  of 
any  co-makers  or  endorsers  of  the  pres¬ 
ent  home  owner,  whose  signatures  are 
to  be  waived  with  a  statement  covering 
the  reasons  therefor.* 

§  402.10-11  Application  form.  All  ap¬ 
plications  for  extensions  shall  be  made 
by  the  home  owner  on  “Application  for 
Extension”,  Form  193,  which  contains  the 
agreement  of  the  applicant  to  accumu¬ 
late  with  the  Corporation,  in  addition 
to  his  regular  payments,  funds  to  provide 
for  the  payment  of  taxes,  assessments, 
other  levies  and  charges,  ground  rents 
and  insurance  premiums.  Form  193 
shall  be  executed  in  duplicate.* 

§  402.10-12  Application  preparation. 

It  will  be  the  duty  of  the  Loan  Service 
Division  to  report  in  Block  H  of  Form 
193,  the  names  of  any  persons  in  addi¬ 
tion  to  those  reported  by  the  applicant 
whom  it  believes  to  be  the  present  owners 
of  the  property.* 

§  402.11-1  Tax  and  insurance  ac¬ 
counts  required.  The  establishment  of 
a  Tax  and  Insurance  account  is  manda¬ 
tory  in  certain  instances  as  indicated  in 
other  parts  of  this  Manual.  The  Re¬ 
gional  Manager  may  also  require  the  es¬ 
tablishment  of  a  Tax  and  Insurance  ac¬ 
count  in  connection  with  the  granting  of 
partial  releases,  subordinations,  waivers, 
substitutions  of  security,  or  consents  for 
removal,  improvements,  alterations, 
transfers  of  title,  or  in  other  cases  in¬ 
volving  similar  requests  by  the  home 
owners.  Arrangements  for  a  Tax  and 
Insurance  account  may  also  be  made 
available  to  home  owners  desiring  such 
facilities.* 

§  402.11-2  Waiver  of  tax  and  insur¬ 
ance  accounts.  Waivers  of  the  provi¬ 
sions  of  the  Manual  requiring  the  es- 
I  tablishment,  in  whole  or  in  part,  of  a 
Tax  and  Insurance  account  is  not  gen¬ 
erally  contemplated.* 

§  402.11-3  Suspension  of  tax  and  in¬ 
surance  accrual.  Suspensions  of  any 
accrual  in  a  Tax  and  Insurance  account, 
where  the  Corporation’s  right  to  estab¬ 
lish  the  accrual  at  some  later  time  is 
preserved  may  be  authorized  in  the  fol¬ 
lowing  instances: 

(a)  The  Regional  Manager  may  sus¬ 
pend  the  accrual  for  any  of  the  tax  items 
in  cases  where  the  home  owner  receives 
credit  on  taxes  to  be  paid  for  services 
rendered,  is  entitled  to  abatement  of 
taxes,  or  under  similar  circumstances 
where  payment  of  the  home  owner’s 
taxes  by  the  Corporation  through  the 
Tax  and  Insurance  account  would  cause 
the  home  owner  to  be  deprived  of  any 
special  rights  with  the  respect  to  the 
payment  of  such  taxes. 

(b)  The  Regional  Manager  shall  sus¬ 
pend  the  accrual  for  insurance  premiums 
(1)  in  cases  where  the  home  owner  has 
furnished  to  the  Corporation  insurance 
for  a  term  equal  to  the  remaining  term 
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of  the  loan  or  sale,  or  (2)  after  a  Tax 
and  Insurance  account  has  been  estab¬ 
lished  when  the  home  owner  has  re¬ 
placed  insurance  held  by  the  Corpora¬ 
tion  in  conformity  with  the  Corpora¬ 
tion’s  requirements,  as  set  forth  in 
§  402.25  and  paragraphs  thereunder. 

(c)  The  Regional  Manager  may  sus¬ 
pend  the  accrual  for  insurance  premiums 
(1)  in  cases  where  extensions  are  granted 
or  advances  have  been  made  by  the  Cor¬ 
poration  and  the  circumstances  of  the 
case  are  unusual,  and  (2)  in  cases  where 
home  owners  have  maintained  their  ac¬ 
counts  in  good  standing  and  are  willing 
to  accumulate  funds  for  the  payment  of 
tax  items  only. 

(d)  In  any  case  where  the  insurance 
accrual  is  suspended  under  the  provisions 
of  paragraphs  (b)  or  (c)  above,  and  the 
remaining  accrual  for  taxes  is  less  than 
twenty-five  cents,  the  Regional  Manager 
may  suspend  the  remaining  accrual  if 
he  considers  it  in  the  best  interest  of  the 
Corporation. 

In  cases  where  home  owners  request  a 
suspension  of  tax  or  insurance  accrual  at 
the  time  Form  193  or  533  is  executed,  the 
Service  Representative  shall  explain  fully 
the  home  owner’s  reasons  for  such  re¬ 
quest.  The  Control  Supervisor  shall  hold 
all  forms  until  the  home  owner’s  request 
has  been  acted  upon  by  the  Regional 
Manager.* 

§  402.11-4  Suspension  and  re-estab¬ 
lishment  of  insurance  accruals.  When 
a  Tax  and  Insurance  account  is  estab¬ 
lished  for  a  home  owner  and  accruals 
provide  for  the  accumulation  of  funds 
for  insurance  premiums,  such  accrual 
shall  not  be  suspended  until  existing  in¬ 
surance  in  an  amount  required  by  the 
Corporation  has  expired  and  the  home 
owner  has  replaced  existing  insurance 
policies  with  insurance  acceptable  to  the 
Corporation  in  accordance  with  §  402.25 
and  paragraphs  thereunder.  If  the 
home  owner  has  furnished  such  insur¬ 
ance  in  the  amount  required  by  the  Cor¬ 
poration,  the  accrual  for  insurance  shall 
be  suspended  and  he  shall  be  so  notified. 

If  the  home  owner  does  not  furnish 
such  insurance,  the  necessary  insurance 
shall  be  ordered  by  the  Corporation 
through  its  contract  carrier,  based  upon 
the  requirements  of  the  Corporation  as 
set  forth  in  §  402.25  and  paragraphs 
thereunder,  and  the  home  owner’s  ac¬ 
crual  for  insurance  shall  not  be 
suspended. 

If  insurance  accruals  are  suspended, 
the  funds  accumulated  in  the  Tax  and 
Insurance  account  for  insurance  premi¬ 
ums  may  be  credited  to  the  home  owner’s 
loan  or  sales  account. 

If  the  insurance  accrual  is  suspended, 
it  shall  be  reestablished  upon  the  home 
owner’s  failure  at  any  future  time  to  de¬ 
liver  insurance  policies  to  the  Corporation 
in  accordance  with  its  regulations.  In 
these  cases  the  Insurance  Section  shall 
advise  the  Control  Supervisor  on  Form 
197  of  the  home  owner’s  failure  to  fur¬ 
nish  acceptable  insurance  at  the  time  in¬ 
surance  is  ordered  through  the  Corpora¬ 


tion’s  contract  carrier  and  shall  complete 
both  sides  of  a  new  Form  198  based  upon 
the  requirements  of  the  Corporation  at 
that  time.  The  Control  Supervisor  shall 
place  one  copy  of  the  new  Form  198  in 
the  correspondence  file,  forward  one  copy 
with  proper  notice  to  the  home  owner 
and  reestablish  the  insurance  accrual  by 
advice  to  the  Regional  Accountant  on 
Form  197* 

§  402.11-5  Payments  from  tax  and  in¬ 
surance  account.  No  funds  accumulated 
in  the  Tax  and  Insurance  account  for 
insurance  premiums  shall  be  paid  direct 
to  agents  or  insurance  companies  for  in¬ 
surance  ordered  by  the  home  owner.* 

§  402.11-7  Advances  resulting  from 
insufficiency  in  tax  and  insurance  ac¬ 
count.  Advances  to  home  owners  for  the 
payment  of  taxes,  assessments,  other 
levies  or  charges,  ground  rents,  or  in¬ 
surance  premiums,  arising  from  defi¬ 
ciency  in  the  Tax  and  Insurance  account 
shall  be  charged  to  the  home  owner’s  ac¬ 
count  and  billed  as  follows: 

(a)  When  the  amount  of  the  advance 
less  any  existing  prepayment  balance  is 
equal  to  or  less  than  one  monthly  instal¬ 
ment  of  the  loan  or  sales  account  (ex¬ 
cluding  the  monthly  provision  for  tax 
and  insurance  accumulations),  on  a  de¬ 
mand  basis: 

(b)  When  the  amount  of  the  advance 
less  any  existing  prepayment  balance  is 
in  excess  of  one  monthly  instalment  of 
the  loan  or  sales  account  (excluding  the 
monthly  provision  for  tax  and  insurance 
accumulations) ,  by  increasing  the  instal¬ 
ment  payments  of  the  loan  or  sales  ac¬ 
count  in  an  amount  sufficient  to  repay 
the  advance  with  interest  over  the  unex¬ 
pired  term  of  the  loan  or  sales  contract. 

In  cases  where  foreclosure  is  contem¬ 
plated  or  cases  involving  unusual  cir¬ 
cumstances,  the  advance  may  be  billed 
on  such  basis  as  the  Control  Supervisor 
may  direct.* 

§  402.11-8  Continuation  of  tax  and 
insurance  account.  In  cases  where  a  Tax 
and  Insurance  account  has  been  estab¬ 
lished  and  notice  of  transfer  of  the  prop¬ 
erty,  death  of  the  home  owner,  or  notice 
of  other  similar  matters  affecting  the 
account  is  received,  it  is  assumed  that 
the  present  Tax  and  Insurance  account 
will  continue  in  effect  unless  the  Regional 
Manager,  with  the  advice  of  the  Re¬ 
gional  Counsel,  shall  otherwise  direct. 

In  foreclosure  cases  the  regular  month¬ 
ly  accruals  will  be  continued  and  the  bal¬ 
ance  in  the  Tax  and  Insurance  account 
will  not  be  transferred  to  the  loan  account 
until  judgment  or  sale  if  such  sale  is  not 
preceded  by  the  judgment,  unless  other¬ 
wise  directed  by  the  Regional  Counsel,  or 
the  Loan  Service  Division.* 

§  402.12-6  Direction  to  foreclose.  If 
it  appears  to  the  Regional  Manager,  after 
consideration  of  the  recommendation  of 
the  Analysis  and  Review  Section  and  the 
evidence  in  the  case,  that  foreclosure  or 
the  acceptance  of  a  deed  in  lieu  of  fore¬ 
closure  is  necessary,  he  is  authorized  to 
so  direct  the  Regional  Counsel,  by  ap¬ 
propriate  notice  to  foreclose,  provided  it 


can  be  legally  accomplished.  The  Re¬ 
gional  Manager  shall  also  simultaneously 
send  “Notice  of  Foreclosure”  to  all  other 
interested  departments,  divisions,  and 
sections.* 

§  402.13-1  Service  of  cases  after  fore¬ 
closure  authorized.  Where  subsequent 
to  the  issuance  of  notice  of  foreclosure 
the  Loan  Service  Division  ascertains 
from  the  home  owner  or  otherwise  that 
there  is  a  possibility  that  satisfactory 
arrangements  may  be  made  with  the 
home  owner  for  the  withdrawal  of  the 
foreclosure,  and  where  the  Regional 
Counsel  advises  generally  or  in  particu¬ 
lar  cases  that  negotiations  to  that  end 
will  not  prejudice  the  Corporation’s 
legal  rights  or  remedies  or  endanger  the 
foreclosure  proceedings,  the  Loan  Serv¬ 
ice  Division  may  service  the  account  by 
contacting  the  home  owner  and  nego¬ 
tiating  with  him  for  said  purposes.* 

§  402.13-5  Payment  required.  Before 
temporary  or  other  suspension  is  di¬ 
rected,  the  home  owner  should  ordi¬ 
narily  be  required  to  remit  a  sum  at 
least  equivalent  to  the  costs  and  ex¬ 
penses  which  have  been  incurred,  but 
cases  will  arise  in  which  such  remittance 
cannot  be  made  immediately  by  the 
home  owner,  and  in  such  cases  the 
Regional  Manager  or  the  State  Manager 
should  determine  whether  the  required 
sum  will  be  paid  in  full  within  a  short 
j  time  and  whether  temporary  or  other 
suspension  without  the  immediate  pay¬ 
ment  of  such  sum  will  be  in  the  best 
interests  of  the  Corporation.* 

§  402.13-6  Withdrawal  prior  to  judg¬ 
ment  or  sale.  Where  foreclosure  has  not 
progressed  to  final  judgment  or  sale 
under  power,  the  Regional  Manager,  with 
the  advice  of  the  Regional  Counsel, 
should  generally  require  a  payment  at 
least  equivalent  to  all  costs  and  expenses 
and  a  demonstration  of  the  home  own¬ 
er’s  ability  to  maintain  a  satisfactory 
schedule  of  payments  before  directing 
withdrawal,  but  may  in  his  discretion 
order  “withdrawal”  in  any  case  where,  in 
his  opinion,  such  action  is  in  the  best  in¬ 
terest  of  the  Corporation.  It  is  not  de¬ 
sirable  to  keep  the  case  in  suspense  longer 
than  is  necessary  for  this  purpose.* 

§  402.13-7  Withdrawal  after  judgment 
or  sale.  Where  foreclosure  proceedings 
have  progressed  to  final  judgment  or  sale 
under  power,  but  not  to  acquisition  of 
complete  title  by  the  .Corporation,  the 
Regional  Manager,  with  the  advice  of  the 
Regional  Counsel,  should  generally  re¬ 
quire  a  payment  equivalent  to  the  total 
of  all  costs  and  expenses,  all  delinquency 
existing  when  foreclosure  was  com¬ 
menced,  the  amount  which  would  have 
matured  up  to  the  date  of  withdrawal 
had  foreclosure  not  been  commenced,  and 
ail  costs  of  reinstatement  before  direct¬ 
ing  withdrawal.  However,  cases  will 
arise  in  which  by  reason  of  the  Legal 
factors  involved  or  the  circumstances  of 
the  case  it  appears  in  the  best  interests 
of  the  Corporation  to  withdraw  such  pro¬ 
ceedings  without  requiring  the  present 
payment  of  a  sum  equivalent  to  the  total 
of  such  items.  In  these  cases  the  Re- 
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gional  Manager  may,  if  he  considers  it 
to  be  in  the  best  interest  of  the  Corpora¬ 
tion,  direct  withdrawal  without  the 
present  payment  of  such  sum.* 

§  402.13-8  Withdrawn  foreclosures. 

In  cases  where  suspension  or  withdrawal 
of  foreclosure  is  authorized  by  the  Re¬ 
gional  Manager,  any  Form  533  obtained 
in  connection  with  Form  191-A  shall  be 
processed  in  accordance  with  the  Forms 
Manual  instructions.  In  order  that  ade¬ 
quate  sums  may  be  available  at  tax 
paying  time,  consideration  shall  be  given 
to  the  necessity  of  a  lump  sum  accrual 
in  the  Tax  and  Insurance  account  at  the 
time  suspension  or  withdrawal  of  fore¬ 
closure  is  authorized.  Any  lump  sum 
accrual  shall  be  provided  for  by  the 
issuance  of  Form  197. 

Exceptions.  In  cases  withdrawn  from 
foreclosure'^  is  the  policy  of  the  Corpo¬ 
ration  generally  to  reestablish  the  secu¬ 
rity  on  the  same  basis  as  existed  prior  to 
foreclosure.  However,  exceptions  may 
be  made  where  the  proposal  does  not 
justify  the  reinstatement  of  a  long  period 
of  redemption  or  where  for  legal  or  other 
reasons  the  Regional  Manager  considers 
it  in  the  best  interests  of  the  Corporation 
to  strange  for  the  acquisition  of  title  by 
the  Corporation  and  sale  to  the  home 
owner  or  a  third  party  on  sales  instru¬ 
ment,  in  which  event,  the  Regional  Man^ 
ager,  prior  to  the  acquisition  of  title  by 
the  Corporation,  shall  forward  to  the 
Regional  Counsel  and  other  appropriate 
sections  and  divisions  a  Notice  of  With¬ 
drawal  containing  a  direction  that  the 
reinstatement  is  to  be  effected  through 
the  acquisition  of  title  by  the  Corpora¬ 
tion  and  the  execution  of  an  instalment 
contract  or  other  sales  instruments.  In 
the  event  that  reinstatement  is  not  con¬ 
summated  after  acquisition  of  title  in 
such  cases,  the  Regional  Manager  shall 
issue  “Notice  of  Resumption”  but  shall 
not  issue  a  new  Form  191-B.  Upon  re¬ 
ceipt  of  such  “Notice  of  Resumption”  the 
Regional  Counsel  shall  issue  “Notice  of 
Acquisition”  to  all  appropriate  sections 
and  divisions.* 

§  402.13-9  Terms  of  payment.  The 
Regional  Manager  should  forward  to  the 
Regional  Counsel  with  the  “Notice  of 
Withdrawal”  a  statement  of  the  out¬ 
standing  indebtedness  and  the  terms 
upon  which  it  is  to  be  repaid,  and,  where 
required,  a  copy  of  Form  533  indicating 
that  a  Tax  and  Insurance  account  is  to 
be  established  in  connection  with  the 
withdrawal.  Any  new  instruments  used 
to  consummate  the  withdrawal  shall  pre¬ 
scribe  the  same  rate  of  interest  called  for 
in  the  instruments  foreclosed.  The  Re¬ 
gional  Manager  should  generally  pre¬ 
scribe  the  same  maturity  of  the  indebted¬ 
ness  which  would  have  existed  had  fore¬ 
closure  not  been  commenced.  Where  the 
Regional  Manager  makes  an  exception  to 
this  general  rule,  he  shall  not  fix  more 
liberal  terms  of  payment  than  he  is  now 
or  may  be  hereafter  authorized  to  grant 
in  the  case  of  an  extension  if  no  fore¬ 
closure  were  involved.  In  instances 


where  sales  instruments  are  substituted 
for  lien  instruments,  the  period  of  pay¬ 
ment  shall  not  exceed  that  prescribed 
for  the  extension  of  an  original  loan.  In 
such  cases,  the  forms  approved  for  use 
in  the  sale  of  Corporation-owned  prop¬ 
erty  shall  be  employed  to  close  the  trans¬ 
action,  and  the  present  loan  number  shall 
be  retained  and  amended  by  inclusion  of 
“R”  at  the  end  thereof.  The  suffix  “R” 
shall  likewise  be  added  to  the  loan  num¬ 
ber  of  any  case  of  withdrawal  heretofore 
where  the  original  loan  number  was  re¬ 
tained,  title  was  acquired,  and  sales  in¬ 
struments  used.* 

§  402.13-10  Care  in  authorizing  a 
withdrawal  or  suspension  of  foreclosure. 
Regional  Managers  are  directed  to  use 
extreme  care  in  authorizing  a  withdrawal 
or  suspension  of  foreclosure,  giving  par¬ 
ticular  attention  to  the  ability  of  the 
home  owner  to  continue  in  a  current 
status  with  the  terms  of  his  obligation. 
The  danger  of  third  parties  taking  ad¬ 
vantage  of  both  the  home  owner  and  of 
the  Corporation  should  be  fully  consid¬ 
ered  in  each  case. 

Equal  lien  maintained.  No  proposal  of 
the  home  owner  should  be  accepted  unless 
in  the  opinion  of  the  Regional  Counsel 
the  Corporation  will  maintain  or  secure 
a  lien  or  rights  equal  to  that  held  before 
withdrawal.  Other  persons  liable  for  the 
payment  of  the  indebtedness  should  not 
be  released  except  upon  the  approval  of 
the  Regional  Manager.  The  right  of  the 
Corporation  to  resume  or  recommence 
foreclosure  upon  failure  of  the  home 
owner  to  carry  out  his  proposal  shall  be 
preserved  during  all  suspensions.* 

§  402.14-1  Inspection  forms.  When¬ 
ever  servicing  calls  are  made  at  the  se¬ 
curity  property  the  Service  Representa¬ 
tive  shall  report  the  condition  of  the 
property  in  the  space  provided  in  Form 
525.  Property  inspection  reports  on 
Form  529  shall  be  made  of  properties  se¬ 
curing  indebtedness  to  the  Corporation 
at  such  times  as  the  General  Manager 
may  direct.* 

§  402.16-5  Regional  Manager’s  ap¬ 
proval.  If  the  Regional  Manager  de¬ 
termines  that  an  advance  for  recondi¬ 
tioning  is  in  the  best  interest  of  the 
Corporation  in  order  to  protect  its  secu¬ 
rity  or  to  facilitate  the  collection  of  the 
indebtedness  owing  to  the  Corporation, 
the  Regional  Manager  may,  if  the 
amount  to  be  authorized  (exclusive  of 
legal  and  inspection  fees)  does  not  ex¬ 
ceed  $1,000,  authorize  the  advance,  sub¬ 
ject  to  the  advice  of  the  Regional  Coun¬ 
sel  and  to  the  provisions  of  Part  405  of 
this  Chapter,  by  completing  Block  V.* 

§  402.16-6  Regional  Manager’s  rec¬ 
ommendation.  If  the  amount  of  the 
advance  to  be  authorized  (exclusive  of 
legal  and  inspection  fees)  exceeds  $1,000, 
or,  regardless  of  the  amount,  if  the  Re¬ 
gional  Manager  determines  that  any  part 
of  the  advance  for  reconditioning  is  in  the 
best  interest  of  the  Corporation  in  order 
to  promote  orderly  liquidation  of  the 
assets  of  the  Corporation,  he  shall  for¬ 


ward  the  file,  together  with  his  recom¬ 
mendation,  to  the  General  Manager  for 
determination.* 

§  402.17-4  Property  purchase  by  Cor¬ 
poration  employee.  When  an  officer  or 
employee  of  the  Corporation  desires  to 
enter  into  a  contract  with  a  home  owner 
to  purchase  any  property  on  which  the 
Corporation  holds  a  loan  or  sales  instru¬ 
ment,  such  officer  or  employee  shall  sub¬ 
mit  to  the  nearest  State  Office  a  state¬ 
ment  of  the  proposed  sale  contract,  with 
a  statement  by  the  home  owner  or  other 
satisfactory  evidence  that  said  home 
owner  has  been  informed  of  the  pur¬ 
chaser’s  relationship  to  the  Corporation 
and  that  the  proposed  sale  agreement  is 
voluntarily  entered  into.  All  statements 
and  other  information  relating  to  the 
transaction  shall  be  forwarded  through 
the  Control  Supervisor  to  the  Regional 
Manager.  If  the  Regional  Manager 
recommends  approval  of  the  transaction, 
he  shall  forward  all  information  with 
respect  to  the  proposed  sale,  together 
with  the  loan  docket  and  his  recom¬ 
mendations  to  the  Property  Committee 
in  Washington.  The  Property  Commit¬ 
tee  shall  report  the  matter  with  its 
recommendations  to  the  General  Man¬ 
ager  who,  after  review,  will  submit  them, 
together  with  his  recommendations,  to 
the  Board  for  final  action.  Unless  spe¬ 
cifically  waived  by  the  Board,  the  em¬ 
ployee  purchasing  the  property  shall  be 
required  to  execute  Form  533  or  other¬ 
wise  to  establish  a  Tax  and  Insurance 
account.* 

§  402.19-1  Policy.  The  Regional  Man¬ 
ager,  with  the  advice  of  the  Regional 
Counsel,  may  grant  partial  releases, 
subordinations  or  waivers  in  accordance 
with  the  following  regulations  and  sub¬ 
ject  to  such  terms,  conditions  and  con¬ 
sideration  therefor  as  he  determines  to 
be  necessary  to  fully  protect  the  Cor¬ 
poration’s  interests.  Any  land  or  inter¬ 
est  therein  received  by  the  home  owner 
in,  or  any  enhancement  in  value  re¬ 
sulting  from,  a  transaction  in  connec¬ 
tion  with  which  any  such  instrument  is 
to  be  executed  shall  inure  to  the  benefit 
of  the  Corporation  and  any  funds  re¬ 
ceived  by  the  home  owner  or  by  the 
Corporation  as  mortgagee  or  assignee 
shall  be  credited  or  disbursed  in  accord* 
ance  with  §  402.22  (a)  and  sections 
thereunder  and  Part  408  of  this  Chapter 
of  the  Code. 

Payment  for  errors  by  employees. 
Where  the  Corporation  is  requested  to 
release  a  portion  of  the  property  covered 
by  its  lien  description,  because  of  error 
in  including  more  property  than  was 
owned  by  the  home  owner,  the  State 
Manager  shall  ascertain  the  party  re¬ 
sponsible  for  such  error  and  require  such 
party  or  parties,  if  still  in  the  employ  of 
the  Corporation,  to  pay  the  expenses  in¬ 
cident  to  the  release.  If  the  party  re¬ 
sponsible  for  the  error  is  not  in  the  em¬ 
ploy  of  the  Corporation,  such  steps  as 
the  State  Manager  deems  advisable  shall 
be  taken  to  obtain  from  such  party  reim- 
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bursement  for  the  expenses  incident  to 
the  correction.  However,  the  collection 
of  the  expenses  as  provided  herein  shall 
not  be  considered  as  a  condition  prece¬ 
dent  to  the  granting  of  the  release.  If, 
in  the  opinion  of  the  State  Counsel  and 
Regional  Counsel,  the  Corporation  has 
acquired  any  substantial  interest  in  the 
property,  by  virtue  of  advances  made,  or 
otherwise,  for  which  it  has  a  right  of  re¬ 
covery.  either  in  law  or  equity,  the  re¬ 
lease  shall  not  be  executed  unless  in  the 
opinion  of  the  State  Counsel,  State  Man¬ 
ager,  Regional  Counsel,  and  Regional 
Manager,  the  release  would  be  for  the 
best  interests  of  the  Corporation. 

Application.  Applications  for  partial 
release  shall  be  made  by  the  home  owner 
on  Form  194.  Where  applicable,  and 
with  such  adaptations  as  may  be  neces¬ 
sary,  this  form  may  also  be  used  in  con¬ 
nection  with  requests  for  subordination 
or  waiver.* 

§  402.19-2  Survey  or  plat.  When 
application  is  for  the  partial  release,  suf¬ 
ficient  information  regarding  identifica¬ 
tion  and  description  of  the  entire  prop¬ 
erty  covered  by  the  Corporation’s  lien 
instrument  and  the  portion  to  be  re¬ 
leased,  including  the  location  of  any  and 
all  improvements  thereon,  in  the  form 
of  a  plat  or  survey  or  such  other  form  as 
may  be  acceptable  to  the  Regional  Man¬ 
ager  and  Regional  Counsel,  shall  be  fur¬ 
nished  by  the  applicant  and  made  part 
of  the  original  application.* 

§  402.19-3  Appraisal  waived.  If  the 
value  of  the  portion  to  be  released  is 
nominal,  an  inspection  and  report  by  a 
Service  Representative,  preferably  one 
who  has  qualified  as  a  Field  Appraiser, 
may  be  substituted  for  an  appraisal.* 

§  402.19-4  Deposit  for  cash  outlay. 
Deposits  for  expenses  of  the  transaction 
shall  not  be  accepted  with  the  applica¬ 
tion.  Any  costs  or  expenses  incurred  in 
connection  with  the  transaction  shall  be 
deducted  from  the  proceeds  or  charged 
to  the  home  owner’s  account  in  accord¬ 
ance  with  the  provisions  of  the  applica¬ 
tion  form.* 

§  402.19-10  Payment  of  taxes. 
Where  it  is  necessary  to  pay  all  or  part 
of  the  taxes,  assessments,  ground  rents, 
or  other  levies  or  charges  upon  the  entire 
property  to  effect  a  partial  release,  and 
the  owner  is  not  financially  able  to  pay 
same,  and  if  the  sum  received  as  consid¬ 
eration  for  the  release  is  insufficient  to 
pay  all  or  part  of  such  items,  then  the 
Regional  Manager  may  direct  that  the 
pro  rata  part  of  any  such  items  on  the 
part  to  be  retained  be  advanced  by  the 
Corporation.* 

§  402.19-14  Consents  to  repairs,  etc. 
All  requests  for  the  Corporation’s  consent 
to  the  making  of  repairs  and  improve¬ 
ments  to,  or  the  removal  or  demolition  of, 
property  securing  indebtedness  to  the 
Corporation,  received  in  a  field  office, 
shall  be  referred  to  the  appropriate  Con¬ 
trol  Supervisor,  who  shall  send  the  case 
to  the  field  for  the  execution  by  the  home 
owner  of  Form  535  and  the  completion 
of  Block  I  by  the  Service  Representative. 


If  the  circumstances  of  the  case  are 
such  that  it  is  not  necessary  to  have  a 
service  report  by  the  Service  Representa¬ 
tive,  the  Control  Supervisor  may  obtain 
the  execution  of  Form  535  by  the  home 
owner  by  mail.  If  the  request  originates 
in  connection  with  a  field  contact,  the 
Service  Representative  shall  have  Form 
535  executed  by  the  home  owner,  com¬ 
plete  Block  I,  and  forward  to  the  Control 
Supervisor.  Form  536  shall  be  executed 
in  triplicate.  The  reverse  side  of  the 
original  shall  be  left  blank,  as  it  will  be 
returned  to  the  home  owner  after  execu¬ 
tion  by  the  Corporation  ot  the  consent 
in  the  lower  portion  of  the  face  of  the 
form.  The  Control  Supervisor  shall 
complete  Block  II. 

Use  of  Form  535  toaived.  The  Regional 
Manager,  with  the  advice  of  the  Regional 
Counsel,  may  waive  the  use  of  Form  535 
in  minor  cases  where  he  determines  that 
sufficient  information  is  otherwise  avail¬ 
able.  In  such  cases  the  Corporation’s 
consent,  if  required,  may  be  indicated  in 
a  manner  approved  by  the  Regional 
Counsel.* 

§  402.19-16  Legal  advice  required.  In 
jurisdictions  where  the  Regional  Counsel 
advises  the  Regional  Manager  that  the 
priority,  validity  and  enforceability  of 
the  Corporation’s  lien  will  not  be  affected 
by  the  Corporation’s  consent  to  the  mak¬ 
ing  of  repairs  and  improvements  to,  or 
the  removal  or  demolition  of,  property 
securing  indebtedness  to  the  Corpora¬ 
tion,  the  Form  535  need  not  be  referred 
to  the  Regional  Counsel  for  the  comple¬ 
tion  of  Block  V. 

In  all  other  jurisdictions,  however, 
where  the  Corporation’s  lien  may  be  af¬ 
fected  by  the  giving  of  such  consent,  the 
form  shall  be  forwarded  to  the  Regional 
Counsel  for  the  completion  of  Block  V. 
In  jurisdictions  where  it  is  necessary  on 
receiving  notice  of  intended  improve¬ 
ments,  or  because  of  any  provisions  of 
law,  that  action  be  taken  by  the  Corpora¬ 
tion  to  prevent  any  lien  arising  out  of 
such  repairs,  improvements,  removals  or 
demolition  which  would  become  prior  or 
superior  to  the  Corporation’s  lien,  the 
Regional  Manager  is  directed  to  take  ap¬ 
propriate  action  as  the  Regional  Coun¬ 
sel  may  advise  is  reasonably  necessary 
under  the  law  of  the  particular  jurisdic¬ 
tion  to  preserve  and  protect  the  priority, 
validity  and  enforceability  of  the  Cor¬ 
poration’s  lien.* 

§  402.19-17  Indemnity  bond.  Where 
the  Regional  Manager  determines  that 
it  is  to  the  best  interests  of  the  Corpora¬ 
tion  for  the  consent  to  be  given  even 
thoffgh  a  lien  superior  to  the  Corpora 
tion’s  lien  may  be  created,  he  may  grant 
such  consent,  provided  that  by  proper 
indemnity  bond  or  otherwise  the  Corpo¬ 
ration  is  reasonably  protected  against  any 
lien  arising  on  account  of  such  improve¬ 
ments.* 

§  402.19-18  Approval.  The  Regional 
Manager  shall  consider  the  recommen¬ 
dations  on  Form  535  and  unless  he  deter¬ 
mines  it  will  have  an  adverse  effect  on 
the  Corporation’s  security  or  the  enforce¬ 


ment  of  its  rights,  or  interfere  with  the 
home  owner’s  ability  to  properly  dis¬ 
charge  his  obligation  to  the  Corporation, 
he  may  approve  the  transaction  by  com¬ 
pleting  Block  VI.* 

§  402.19-19  Granting  consent.  The 
consent  which  may  be  given  in  any  case 
shall  be  in  writing  and  shall,  except  in 
cases  as  provided  above,  by  its  terms,  be 
upon  the  express  condition  that  the  pri¬ 
ority,  validity  and  enforceability  of  any 
instrument  held  by  the  Corporation  shall 
not  be  affected  or  impaired.  The  Re¬ 
gional  Manager,  with  the  advice  of  the 
Regional  Counsel,  may  insert  in  Form  535 
such  other  conditions  as  he  determines  to 
be  necessary  to  adequately  protect  the 
Corporation’s  interests.* 

§  402.19-22  Directing  the  division  of 
security  etc.  by  the  Regional  Manager. 
The  Regional  Manager,  with  the  advice 
of  the  Regional  Counsel,  may  direct  the 
division  of  security,  the  allocation  of 
indebtedness  to  each  parcel,  and  the  exe¬ 
cution  of  instruments  evidencing  and 
securing  the  separate  debts  for  the  pur¬ 
pose  of  permitting  a  sale  of  a  parcel,  or 
parcels,  of  the  property  and  the  assump¬ 
tion  of  the  indebtedness  allocated  thereto 
by  a  financially  responsible  purchaser, 
thereby  placing  the  home  owner  in  a 
better  position  to  retain  his  home  and 
to  keep  his  account  current  subject  to 
the  procedure  herein  set  forth.* 

§  402.19-26  Instruments  used  and 
terms  of  repayment.  The  Regional 
Manager  with  the  advice  of  the  Regional 
Counsel  shall  decide  whether  the  present 
mortgage  shall  be  released  in  full  and 
two  or  more  new  mortgages  taken  in  lieu 
thereof  or  whether  the  present  mortgage 
shall  be  released  in  part  and  a  new  mort¬ 
gage  taken  for  the  part  released. 
Whether  released  in  whole  or  in  part, 
any  new  mortgage  must  be  executed  by 
the  present  home  owner  and  the  new 
mortgage  on  the  property  purchased 
must  be  assumed  by  the  purchaser  in 
the  conveyance  or  otherwise.  When  the 
foregoing  procedure  pertaining  to  in¬ 
struments  to  be  taken  cannot  be  fol¬ 
lowed  under  the  laws  and  practices  in 
any  particular  state,  such  procedure  may 
be  followed  as  shall  be  in  conformity 
with  such  laws  and  practices.  The  total 
indebtedness  secured  by  said  mortgages 
shall  equal  the  balance  due  the  Cor¬ 
poration  less  any  credits  to  the  loan 
arising  from  the  transaction.  The  Re¬ 
gional  Manager,  with  the  advice  of  the 
Regional  Counsel,  shall  fix  the  amortiza¬ 
tion  rate  on  any  new  mortgages  and  the 
terms  of  any  supplemental  agreement 
with  the  home  owner  providing  for  re¬ 
vised  amortization  of  the  indebtedness 
not  assuhied  by  the  purchaser,  in  con¬ 
formity  with  §  402.10  (a)  of  Part  402  of 
this  Chapter.  No  instrument  shall  be 
executed  the  effect  of  which  will  be  to 
release  or  modify  the  rights  of  the  Cor¬ 
poration  against  sureties  or  other  par¬ 
ties  secondarily  liable  without  the  ex¬ 
press  approval  of  the  Regional  Manager 
with  the  advice  of  Regional  Counsel. 
When  the  transaction  is  consummated, 
the  indebtedness  to  the  Corporation 
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shall  be  secured  by  liens  valid  in  the 
opinion  of  the  State  Counsel,  who  shall 
make  a  certificate  to  that,  effect. 

When  the  division  proposed  involves 
properties  upon  which  the  Corporation 
holds  a  sales  instrument,  the  transaction 
shall  be  completed  upon  such  instruments 
as  the  Regional  Counsel  shall  approve.* 

§  402.19-27  Consent  of  junior  lienors. 

No  substitution  of  security  involving  the 
removal  of  the  improvements  to,  or  the 
rebuilding  of  such  improvements  on,  sub¬ 
stituted  security  shall  be  entered  into 
without  the  consent  of  junior  lienors. 
The  requirements  of  similar  consents 
from  co-makers,  endorsers,  or  other  sure¬ 
ties  shall  be  within  the  discretion  of 
the  Regional  Manager  and  Regional 
Counsel.* 

§  402.19-28  Complete  file.  Cases  in¬ 
volving  the  substitution  of  security  shall 
be  processed  through  the  channels  pro¬ 
vided  for  the  handling  of  partial  releases 
and  prepared  and  submitted  to  the  Re¬ 
gional  Manager  and  Regional  Counsel, 
with  such  adaptation  as  may  be  neces¬ 
sary,  on  such  approved  form  as  may  be 
provided  for  this  purpose.  There  shall  be 
attached  to  said  form  in  addition  to  the 
appraisals  therein  provided  for,  an  ap¬ 
praisal  of  the  entire  property  to  be  held 
as  security  by  the  Corporation,  after  the 
substitution  is  consummated,  and  an 
agreement  by  the  home  owner  that  in 
case  of  rejection  of  his  request,  all  ex¬ 
penses  incurred  by  the  Corporation  (nor¬ 
mal  overhead  expenses  excepted)  shall  be 
charged  to  his  account  and  secured  by  or 
included  in  the  principal  of  his  loan  or 
sales  instrument  to  the  Corporation.* 

§  402.19-31  New  note  and  mortgage. 
In  cases  involving  a  full  release  of  the 
original  security  or  in  which  the  Re¬ 
gional  Manager  and  Regional  Counsel 
deem  it  advisable  to  take  a  new  mort¬ 
gage  covering  both  the  new  security  and 
the  portion  of  the  old  security  to  be  re¬ 
tained,  releasing  the  old  mortgage  in  full, 
a  new  note  or  bond  and  a  new  mortgage 
shall  be  taken  bearing  the  date  of  the 
transaction.  The  new  note  or  bond 
shall  represent  the  amount  of  the  unpaid 
balance  of  principal  and  interest  of  the 
original  loan  and  also  the  unpaid  bal¬ 
ance  of  any  advances,  including  advances 
made  in  connection  with  the  substitu¬ 
tion.  It  shall  be  in  the  discretion  of  the 
Regional  Manager  and  Regional  Counsel 
whether  amounts  that  are  delinquent  at 
the  time  may  be  included  in  the  prin¬ 
cipal  of  the  note  or  bond  and  amortized 
with  that  portion  of  the  indebtedness  not 
due,  or  whether  the  note  or  bond  shall 
be  in  terms  payable  as  the  original  note 
or  bond,  leaving  any  amounts  previously 
delinquent  as  payable  on  demand.  The 
indebtedness  evidenced  by  said  note  or 
bond  or  the  unmatured  portion  thereof 
may  be  amortized  over  a  period  not  to 
exceed  that  authorized  in  the  case  of  an 
extension  under  §  402.10;  Provided,  That 
the  home  owner  is  eligible  for  an  exten¬ 
sion  under  the  provisions  of  said  §  402.10. 
However,  in  the  event  the  foregoing  pro¬ 
cedure  cannot  be  followed  under  the  laws 


and  practices  in  any  particular  state, 
such  procedure  may  be  followed  as  will 
be  in  conformity  with  $uch  laws  and 
practices.* 

§  402.19-33  Completion  bond  and  in¬ 
surance.  A  bond  approved  by  the  Re¬ 
gional  Manager  and  Regional  Counsel 
unconditionally  guaranteeing  the  per¬ 
formance  and  completion  of  the  con¬ 
tract  to  remove  and  relocate  improve¬ 
ments  free  and  clear  of  all  mechanics’ 
and  materialmen’s  liens  shall  be  re¬ 
quired,  unless  other  forms  of  protection 
are  authorized  by  the  General  Counsel 
or  an  Associate  General  Counsel.  Work¬ 
men’s  Compensation  and  Public  liabil¬ 
ity  Insurance,  a  bond  against  levies 
upon  or  attachments  of  the  improve¬ 
ments  by  creditors,  junior  lien-hold¬ 
ers  or  other  claimants,  or  such  other 
protection  as  will  in  the  opinion  of  the 
Regional  Manager  and  Regional  Coun¬ 
sel  adequately  provide  against  risks  in¬ 
volved  in  the  removal  and  relocation 
of  the  improvements,  shall  be  required 
in  each  case.* 

§  402.19-35  Rejected  cases.  All  dis¬ 
bursements  made  for  expenses  incurred 
by  the  Corporation  in  cases  subsequently 
rejected  shall  be  charged  to  the  ac¬ 
count  of  the  home  owner.* 

§  402.20-1  Procedure.  Additional  se¬ 
curity  may  be  a  factor  .in  the  solution 
of  some  delinquent  cases.  It  is  not  de¬ 
sirable  to  take  physical  possession  of 
personal  property  nor  an  absolute  con¬ 
veyance  of  real  property  because  of  the 
difficulties  and  expense  of  custody  and 
servicing  of  such  property.  Therefore, 
additional  security  must  be  in  the  form 
of  a  mortgage  or  other  lien  on  personal 
or  real  property  which  property  will  be 
converted  into  cash  by  the  home  owner 
or  his  agent  at  some  reasonably  certain 
future  date.* 

§  402.20-2  Review  recommendation 
and  approval.  A  memorandum  shall  be 
prepared  by  the  field  describing  the  ad¬ 
ditional  security  available  under  these 
provisions,  the  arrangements  for  its  liq¬ 
uidation,  the  date  when  cash  will  be 
available,  and  any  other  pertinent  in¬ 
formation,  and  forwarded  with  the  reg¬ 
ular  service  reports  through  the  usual 
channels  to  the  Analysis  and  Review 
Section.  If  the  Analysis  and  Review 
Section  does  not  consider  the  proposal 
acceptable,  it  shall  so  notify  the  field 
through  the  Control  Supervisor.  If  con¬ 
sidered  acceptable,  the  Analysis  and  Re¬ 
view  Section  shall  submit  the  file  with  its 
recommendation  to  the  Regional  Mana¬ 
ger  for  approval.  If  approved,  the  Re¬ 
gional  Manager  shall  forward  the  file  to 
the  Regional  Counsel  for  consideration 
of  the  legal  phase  of  the  case,  the  prep¬ 
aration  of  an  agreement  and  such  lien 
instruments  as  may  be  required  to  con¬ 
summate  the  transaction,  and  specific 
instructions  as  to  the  manner  of  execu¬ 
tion,  recordation  and  other  similar  de¬ 
tails.  When  such  papers  and  instruc¬ 
tions  have  been  prepared  and  such  pa 
pers  executed  where  necessary  on  behalf 
of  the  Corporation,  they  shall  be  for¬ 


warded  to  the  field  for  execution  by  the 
home  owner  and  recordation  if  neces¬ 
sary.  Except  as  provided  in  §  402.00  (e) 
of  this  Chapter  if  recordation  is  required, 
the  home  owner  shall  be  required  to  de¬ 
posit  the  cost  of  recordation  before  being 
permitted  to -execute  any  agreement  or 
lien  instrument.  If,  in  the  opinion  of 
the  Regional  Counsel,  the  additional  se¬ 
curity  offered  should  not  be  accepted, 
the  file,  together  with  his  legal  opinion 
in  writing,  will  be  returned  to  the  Re¬ 
gional  Manager.* 

§  402.21-1  Policy.  Ordinarily  the 
Corporation’s  title  or  other  interest  in 
properties  sold  under  instalment  con¬ 
tracts,  leases  with  option  to  purchase,  or 
similar  instruments  will  be  conveyed  and 
an  obligation  and  security  instrument 
accepted  only  where  the  purchaser  or 
his  successor  in  interest  has  requested 
such  conveyance,  has  made  payment  of 
that  portion  of  the  purchase  price  re¬ 
quired  to  be  paid  as  a  condition  prece¬ 
dent  to  such  conveyance,  and  has  com¬ 
plied  with  all  other  covenants,  terms 
and  provisions  of  the  agreement  as  to 
payment  or  otherwise.  In  cases  where 
the  instalment  contract  was  assigned 
prior  to  the  application  for  conversion, 
the  Regional  Manager,  with  the  advice 
of  the  Regional  Counsel,  may,  if  he  con¬ 
siders  it  in  the  best  interests  of  the 
Corporation,  authorize  conversion  to  the 
present  assignee  notwithstanding  that 
such  conversion  will  operate  to  release 
the  liability  of  the  original  purchaser  or 
any  intervening  purchaser. 

The  Corporation’s  title  or  other  in¬ 
terest  in  such  properties  may  also  be 
conveyed,  however,  in  cases  in  which  the 
Regional  Manager,  with  the  advice  of 
the  Regional  Counsel  has  determined 
that: 

(a)  The  purchaser  or  his  successor  in 
interest  has  requested  such  conveyance, 
has  made  payment  of  the  required  por¬ 
tion  of  the  purchase  price,  and  all  other 
terms  and  conditions  of  the  instalment 
contract,  lease  with  option  to  purchase 
or  similar  instrument  have  been  so  nearly 
complied  with  that  it  is  in  the  best  inter¬ 
ests  of  the  Corporation  to  make  such 
conveyance;  or 

(b)  It  is  to  the  best  interests  of  the 
Corporation  that  a  conveyance  be  made 
and  an  obligation  and  security  instru¬ 
ment  taken  as  result  of,  or  in  connec¬ 
tion  with,  changes  in  the  forms  and  pro¬ 
cedure  employed  by  the  Corporation  in 
the  sales  of  its  acquired  properties;  or 

(c)  It  is  in  the  best  interests  of  the 
Corporation,  although  the  circumstances 
of  the  case  are  other  than  those  described 
heretofore  in  this  Section;  Provided, 
however,  That  the  approval  of  the  Gen¬ 
eral  Manager  is  obtained.* 

§  402.22-1  Application  of  miscellane¬ 
ous  credits.  Except  as  otherwise  pro¬ 
vided  in  this  Part  with  respect  to 
insurance  loss  proceeds,  the  Regional 
Manager,  with  the  advice  of  Regional 
Counsel,  may  permit  the  payment  of 
taxes,  assessments,  other  levies  and 
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charges  and  ground  rents,  attorneys’  fees, 
surveys,  appraisal  fees,  cost  of  recondi¬ 
tioning  and  charges  or  expenses  neces¬ 
sary  in  connection  with  the  consumma¬ 
tion  of  the  particular  transaction  before 
directing  the  application  of  any  part  of 
the  funds  referred  to  in  the  foregoing 
section. 

Excess  funds  to  home  owner.  In  cases 
where  the  consideration  (whether  land, 
interest  therein,  enhancement  in  value 
thereof,  or  funds)  exceeds  the  amount  by 
which  the  value  of  the  Corporation’s  se¬ 
curity  is  reduced  or  diminished  and  the 
home  owner  has  requested  that  any  such 
excess  consideration  which  is  represented 
by  cash  or  part  thereof  be  retained  by 
him  or  turned  over  to  him  for  his  own 
use,  the  Regional  Manager  may  grant 
the  request.  In  cases  where  such  excess 
does  not  exist,  and  the  amount  requested 
does  not  exceed  $100.00,  or  where  there  is 
an  excess  and  the  amount  requested  does 
not  exceed  the  excess  by  more  than 
$100.00,  the  Regional  Manager  may  grant 
the  home  owner’s  request  that  such  por¬ 
tion  of  the  cash  proceeds  be  retained  by 
or  turned  over  to  him,  provided  the  Re¬ 
gional  Manager  determines  that  such 
allowance  is  necessary  for  the  completion 
of  the  transaction,  and  that  the  Corpo¬ 
ration’s  interest  would  not  be  adversely 
affected.  Where  the  circumstances  are 
exceptional  and  the  amount  requested  by 
the  home  owner  is  in  excess  of  that  which 
the  Regional  Manager  is  authorized  to 
grant,  and  the  Regional  Manager  recom¬ 
mends  that  the  request  of  the  home 
owner  be  allowed,  he  shall  forward  the 
file,  together  with  a  summary  of  the  case 
and  his  recommendation,  to  the  General 
Manager  for  direction.* 

§  402.22-2  Other  application  of  mis¬ 
cellaneous  credits.  Generally  miscellane¬ 
ous  credits  should  apply  to  the  principal 
of  a  home  owner’s  account  in  proportion 
to  the  reduction  of  security.  However,  it 
is  recognized  that  the  sources  of  the  mis¬ 
cellaneous  credit,  the  condition  of  the 
home  owner’s  account  and  other  circum¬ 
stances  of  each  case  may  warrant  other 
application  of  these  funds.  It  is  not  gen¬ 
erally  contemplated  to  use  miscellaneous 
credits  as  prepayments  on  any  account. 
Miscellaneous  credits  shall  be  applied  to 
the  appropriate  account  as  provided  in 
§  408.00  (1)  of  this  Chapter  unless  the 
Regional  Manager  shall  otherwise  direct. 

Reamortization.  Where  miscellaneous 
credits  are  so  applied  as  to  materially  re¬ 
duce  the  unmatured  principal  indebted¬ 
ness,  the  home  owner  may  request  and 
the  Regional  Manager  may  direct  a  re¬ 
amortization  of  the  loan  balance  within 
the  remaining  life  of  the  loan  or  sales 
instrument,  or  the  home  owner  may 
apply  for  an  extension  if  the  time  re¬ 
quired  for  repayment  of  the  loan  balance 
is  greater  than  the  remaining  life  of  the 
present  loan  or  sales  instruments,  sub¬ 
ject  to  the  provisions  of  §  402.10  (a)  of 
Part  402  of  this  Chapter.* 

§  402.22-3  Notice  of  miscellaneous 
credits.  Miscellaneous  credits  shall  be 
applied  in  accordance  with  §§  402.24-12 
and  408.00-26.  When  the  home  owner’s 


written  direction  for  the  application  of 
funds  to  taxes  or  other  items  is  required 
and  has  not  already  been  given,  such 
written  direction  shall  be  obtained. 
When  miscellaneous  credits  are  used  for 
the  payment  of  taxes,  the  Tax  Section 
shall  prepare  the  vouchers  and  certify 
the  amount  of  such  payments.* 

§  402.23-4  Foreclosure  by  junior 
lienor.  The  Regional  Manager  may  au¬ 
thorize  foreclosure  of  the  Corporation’s 
mortgage  or  other  security  instrument  in 
cases  where  foreclosure  of  a  junior  lien 
has  been  commenced  or  is  imminent,  and 
the  Corporation  is  entitled  to  foreclose” 
its  lien  under  the  circumstances  existing 
and  under  the  terms  of  its  lien  instru¬ 
ment.  The  Regional  Manager  should 
not  resort  to  this  action,  however,  until 
every  reasonable  and  proper  effort  has 
been  made  to  assist  the  distressed  home 
I  owner  to  avoid  foreclosure  of  the  junior 
lien.* 

§  402.24-3  Payment  of  taxes.  Unless 
otherwise  directed  by  the  Deputy  General 
Manager  in  Charge  of  the  Loan  Service 
Division,  the  Regional  Manager  shall  di¬ 
rect  the  payment  of  taxes,  assessments, 
other  levies  or  charges  or  ground  rents 
and  advances  therefor  as  may  be  required  | 
as  follows: 

(a)  On  foreclosure  cases.  Prior  to  the 
institution  of  legal  proceedings  all  such 
items  as  may  be  delinquent  in  cases  where 
foreclosure  or  acceptance  of  deed  in  lieu 
of  foreclosure  is  authorized.  To  the  end 
that  interest  and  penalty  charges  may 
be  avoided  in  such  cases,  the  Regional 
Manager  shall  also  direct  the  payment  of 
current  items  (i.e.,  taxes  which  are  pay¬ 
able  without  interest  or  penalty  charges) 
as  such  items  become  payable,  either 
prior  to  legal  proceedings  or  acceptance 
of  a  deed  in  lieu  of  foreclosure,  or  after 
foreclosure  proceedings  have  been  com¬ 
menced,  (1)  in  jurisdictions  where  such 
payments  automatically  become  part  of 
the  mortgage  debt;  (2)  in  jurisdictions 
where  such  payments  do  not  automati¬ 
cally  become  part  of  the  mortgage  debt, 
where  he  determines  that  interest  or  pen¬ 
alty  charges  of  2%  or  more  otherwise 
would  probably  accrue  on  such  items  prior 
to  the  acquisition  of  complete  title  by  the 
Corporation.  Exceptions  may  be  made 
in  those  jurisdictions  where  current  taxes 
can  only  be  secured  or  included  in  the 
redemption  price  of  the  property  if  paid 
after  interest  or  penalty  charges  have 
accrued.  In  such  instances  current  taxes 
shall  be  advanced  after  the  smallest 
amount  of  interest  or  penalty  charges 
has  accrued,  provided  such  charges  do 
not  exceed  2%.  If  such  initial  penalty 
charges  exceed  2%,  it  shall  be  considered 
in  the  best  interest  of  the  Corporation 
to  make  advances  for  such  current  taxes 
prior  to  the  accrual  of  any  interest  or 
penalty  charges  without  regard  to  se¬ 
curity. 

In  cases  where  security  for  advances 
for  taxes,  assessments,  ground  rents,  or 
other  levies  or  charges  may  be  had 
through  some  affirmative  action  in  con¬ 
nection  with  the  foreclosure  proceedings. 


the  Regional  Manager,  with  the  advice  of 
Regional  Counsel,  shall  direct  such  ac¬ 
tion  be  taken  when  he  considers  it  in  the 
best  interest  of  the  Corporation,  upon 
consideration  of  the  amount  of  the  ad¬ 
vance,  the  cost  of  such  action,  the  delay 
which  may  be  involved,  and  the  proba¬ 
bility  of  loss  to  the  Corporation. 

(b)  Under  tax  and  insurance  account 
agreements.  All  such  items  becoming 
payable  on  properties  securing  obligations 
held  by  the  Corporation  or  sold  under 
sales  instruments  by  the  Corporation 
where  the  home  owner  has  a  Tax  and 
Insurance  account  and  the  tax  state¬ 
ments  or  other  information  for  the  items 
to  be  paid  have  been  received  by  the 
Corporation. 

The  Regional  Manager  with  the  ad¬ 
vice  of  the  Regional  Counsel  and  the 
Assistant  Regional  Manager  in  Charge 
of  Loan  Service  shall  determine  whether 
a  form  letter  shall  be  sent  requesting  the 
home  owner  to  obtain  tax  statements  or 
other  information  and  forward  to  the 
Corporation  for  payment,  or  the  Corpora¬ 
tion  should  request  taxing  authorities  to 
forward  the  tax  statements  or  other  in¬ 
formation  direct  to  the  Corporation  for 
j  payment.  Consideration  should  be  given 
to  local  usage  and  the  necessity,  if  any,  of 
having  tax  statements  reviewed  by  the 
home  owner  before  payment.  When  such 
form  letters  are  used,  they  should  be 
prepared  by  the  Tax  Section  and  for¬ 
warded  to  the  home  owner  through  the 
Control  Section. 

At  the  time  of  payment  of  such  items, 
in  the  event  the  balance  in  the  Tax  and 
Insurance  account  for  any  home  owner 
is  insufficient  to  provide  for  the  payment 
of  all  items,  then  payable,  the  Regional 
Manager  shall  direct  the  payment  of 
such  items  and  an  advance  for  the  ac¬ 
count  of  the  home  owner  to  the  extent 
that  the  balance  in  the  Tax  and  Insur¬ 
ance  account  may  be  deficient. 

(c)  Other  tax  payments.  All  such 
items  on  properties  securing  obligations 
held  by  the  Corporation  or  sold  under 
sales  instruments  by  the  Corporation 
where  Form  533  and  Form  193,  approved 
as  required,  are  received  by  the  Tax  Sec¬ 
tion. 

At  the  time  or  times  recommended  by 
the  Regional  Manager  and  approved  by 
the  Deputy  General  Manager  in  Charge 
of  Loan  Service  advances  shall  be  made 
for  the  payment  of  taxes,  assessments, 
ground  rents  or  other  levies  or  charges, 
(1)  which  are  required  to  be  paid  by 
home  owners  not  having  Tax  and  In¬ 
surance  accounts  or  (2)  which  are  or 
may  become  liens  and  are  required  to 
be  paid  directly  by  home  owners  having 
Tax  and  Insurance  accounts,  but  which 
are  found  to  be  unpaid  in  accordance 
with  the  provisions  of  Article  224-1  of  the 
Consolidated  Manual.  In  recommend¬ 
ing  the  time  for  such  advances,  the  Re¬ 
gional  Manager  shall  also  state  the  man¬ 
ner  in  which  information  will  be  ob¬ 
tained  regarding  tax  delinquency  in  the 
various  taxing  jurisdictions. 

The  Regional  Manager  shall  give  con¬ 
sideration  to  the  date  when  such  items 
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will  become  subject  to  sale  and  the 
amount  of  interest  and  penalties  which 
will  accrue.  Exceptions  to  the  require¬ 
ments  of  the  preceding  paragraph  may 
be  made  by  him  in  instances  where  he 
determines  that  the  payment  of  such 
items  is  not  in  the  Corporation’s  interest. 
These  may  be  cases  where,  (1)  ythe 
amount  of  indebtedness  to  the  Corpora¬ 
tion  is  so  small  or  the  period  of  time 
when  the  remaining  balance  will  be  fully 
paid  so  short  that  an  advance  for  taxes 
by  the  Corporation  is  not  desirable;  or 
(2)  instances  where  information  is  re¬ 
ceived  that  the  value  of  the  entire  secu¬ 
rity  property,  or  some  severable  portion 
thereof  does  not  justify  the  payment  of 
taxes.  The  payment  of  taxes  in  such  ex¬ 
ceptional  cases  shall  not  be  deferred  by 
the  Regional  Manager  beyond  the  time 
when  the  Corporation’s  lien  would  be 
extinguished  by  the  expiration  of  the  re¬ 
demption  period,  or  for  other  causes, 
without  the  prior  approval  of  the  General 
Manager  in  accordance  with  §  401.06  of 
this  Chapter.* 

§  402.24-7  Terms  of  repayment  of  ad¬ 
vances.  Advances  to  home  owners  not 
having  Tax  and  Insurance  account  for 
the  payment  of  taxes,  assessments,  other 
levies  or  charges,  ground  rents,  or  insur¬ 
ance  premiums  will  be  billed  on  demand 
unless  the  Control  Supervisor  directs  that 
they  be  amortized.  Ordinarily,  advances 
under  the  provisions  of  §  402.24-3  (c)  will 
be  billed  on  demand.  Any  advances 
billed  on  demand  may  be  subsequently 
amortized  by  direction  of  the  Control 
Supervisor.  In  cases  where  the  advance 
is  to  be  amortized,  payment  shall  begin 
with  the  next  installment  due  date  for 
which  the  home  owner  is  billed  follow¬ 
ing  receipt  of  direction  by  the  Regional 
Accountant,  unless  otherwise  directed  by 
the  Control  Supervisor  in  individual 
cases.  The  period  of  amortization  shall 
not  exceed  the  remaining  life  of  the  loan 
or  other  contract.* 

§  402.24-8  Advances  for  stock  or  rights 
in  improvement  companies.  Any  ad¬ 
vances  for  stock  or  rights  in  ditch,  wa¬ 
ter,  artesian  well,  or  local  improvement 
companies  shall  first  be  referred  to  the 
Regional  Counsel  for  advice  as  to  whether 
they  would  be  secured  under  the  mort¬ 
gage  or  other  security  instrument  held 
by  the  Corporation.  Such  advice  may  be 
furnished  by  the  Regional  Counsel  to  the 
Loan  Service  Division  in  an  opinion  as 
to  whether  the  form  of  mortgage  or  other 
security  instrument  used  in  each  of  the 
several  States  in  the  Region  will  secure 
advances  for  stock  or  rights  in  ditch, 
artesian  well,  water,  or  local  improve¬ 
ment  companies.  If,  in  the  opinion  of 
the  Regional  Counsel,  such  advances  are 
not  secured  by  the  instruments  held  by 
the  Corporation,  the  Regional  Counsel 
shall  furnish  the  Loan  Service  Division 
with  whatever  instruments  are  required 
to  evidence  and  secure  such  advances, 
together  with  instructions  for  the  execu¬ 


tion  thereof.  Repayment  of  such  ad¬ 
vances  shall  be  secured  by  pledge  of  stock, 
if  not  already  pledged,  or  by  pledge  of  the 
water  rights  or  interests  therein,  or  shall 
be  secured  in  such  manner  as  the  Re¬ 
gional  Manager  with  the  advice  of  the 
Regional  Counsel  may  determine.* 

§  402.24-16  Relating  to  moratoria. 
Consents  relating  to  moratoria  affecting 
taxes,  assessments,  or  other  govern¬ 
mental  levies  or  charges  shall  not  be 
executed  unless  in  the  opinion  of  the 
State  or  Regional  Counsel  such  mora¬ 
toria  are  valid  and  such  consents  will  not 
affect  the  enforceability  or  priority  of  the 
Corporation’s  lien  and  will  not  render  the 
Corporation  liable  for  any  taxes,  assess¬ 
ments  or  other  governmental  levies  or 
charges,  or  for  any  interest  or  penalties, 
and  the  home  owner  requesting  such  con¬ 
sent  has  executed  an  agreement  for  a 
Tax  and  Insurance  account.* 

§  402.24-17  Consents  to  proposed  im¬ 
provements.  The  Regional  Manager, 
with  the  advice  of  the  Regional  Counsel, 
may  execute  on  behalf  of  the  Corpora¬ 
tion  consents  to  proposed  improvements 
out  of  which  assessments  or  levies  will 
arise,  when  in  the  opinion  of  the  Re¬ 
gional  Manager,  such  action  is  in  the 
best  interests  of  the  Corporation.  Con¬ 
sents  which  may  be  executed  hereunder 
by  the  Regional  Manager  may  also  be 
executed  by  the  State  Manager,  with  the 
advice  of  the  State  Counsel,  when  the 
State  Manager  is  thereunto  authorized 
in  writing  by  the  Regional  Manager. 
Petitions  and  requests  for  local  or 
neighborhood  improvements  which 
affect  properties  under  the  jurisdiction 
of  the  Property  Management  Division 
and  out  of  which  assessments  or  levies 
will  not  arise  are  governed  by  the  pro¬ 
visions  of  Part  403  of  this  Chapter.* 

§  402.25-1  Insurance  required.  The 
Regional  Manager  is  authorized  to  ac¬ 
cept  direct  insurance  coverage  from 
home  owners  and,  when  necessary,  to 
order  the  required  amount  of  insurance 
coverage  through  the  carrier  under  con¬ 
tract  in  accordance  with  the  provisions 
of  §  402.25. 

Co-insurance  qualifications.  If  fire  or 
other  insurance  is  submitted  by  the 
home  owner  or  ordered  from  the  carrier 
under  contract  and  co-insurance  or  a 
similar  clause  is  applicable,  the  neces¬ 
sary  amount  of  insurance  to  meet  this 
condition  shall  be  carried  so  that  there 
will  be  no  penalty  in  event  of  loss. 

Windstorm  and  other  requirements. 
Windstorm  or  other  necessary  insurance 
coverage  shall  be  required  in  the  certain 
states  and  territories  as  follows; 


Group  I 

Windstorm  insurance  is  required  on 
the  main  buildings  and  on  other  build¬ 
ings  and  improvements  in  an  amount 
equal  to  the  fire  insurance  required  to  be 
carried  on  such  buildings  by  the  provi¬ 
sion  of  the  manual  in  the  following 
States: 


3.  Arkansas. 

11.  Illinois  (Exception  Cook  County 
Solid  Masonry  Construction — 50%  of  fire 
requirement) . 

13.  Indiana. 

13.  Iowa. 

14.  Kansas. 

23.  Missouri. 

25.  Nebraska. 

32.  North  Dakota. 

39.  South  Dakota. 

Group  II 

One-half  replacement  value.  Wind¬ 
storm  insurance  is  required  up  to  one- 
half  the  depreciated  replacement  value 
of  the  main  dwelling  and  if  fire  insurance 
has  been  required  on  other  buildings  and 
improvements,  then  windstorm  insur¬ 
ance  shall  likewise  be  required  on  these 
same  other  buildings  and  improvements 
in  an  amount  equal  to  one-half  their 
respective  depreciated  replacement  val¬ 
ues. 

1.  Alabama. 

7.  Delaware. 

8.  Florida. 

9.  Georgia. 

15.  Kentucky. 

16.  Louisiana. 

21.  Minnesota. 

22.  Mississippi. 

31.  North  Carolina. 

38.  South  Carolina. 

40.  Tennessee. 

41.  Texas. 

46.  West  Virginia. 

49.  District  of  Columbia. 

51.  Puerto  Rico. 

Co-insurance  qualification.  In  States 
where  the  windstorm  insurance  to  be 
carried  on  any  one  building  is  required 
to  be  “at  least  one-half  the  amount  of 
the  replacement  value,”  the  insurance 
submitted  is  acceptable  if  the  amount  is 
at  least  equal  to  the  loan,  even  though 
it  is  not  equal  to  one-half  the  amount  of 
the  replacement  value,  but  if  windstorm 
insurance  is  written  with  a  co-insurance 
or  a  similar  clause  applicable,  the  neces¬ 
sary  amount  of  insurance  to  meet  this 
requirement  shall  be  carried  so  that  there 
will  be  no  penalty  in  event  of  loss. 

Extended  coverage  qualification.  Like¬ 
wise  windstorm  insurance  need  not  be 
carried  in  an  amount  equal  to  one-half 
of  the  replacement  value  if  extended  cov¬ 
erage  is  included  under  the  fire  policy 
and  such  coverage  complies  with  the  ap¬ 
portionment  clause. 

Group  III 

One-third  replacement  value.  Wind¬ 
storm  insurance  is  required  up  to  one- 
third  of  the  depreciated  replacement 
value  of  the  main  dwelling  and  if  fire 
insurance  has  been  required  on  other 
buildings  and  improvements,  then  wind¬ 
storm  insurance  shall  likewise  be  re¬ 
quired  in  an  amount  equal  to  one-third 
the  depreciated  replacement  value  of  all 
such  other  buildings  and  improvements 
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having  an  individual  value  of  $600.00  and 
over. 

Limitation  in  Michigan.  20.  Michigan. 
(In  the  following  counties,  but  none  re¬ 
quired  in  the  remainder  of  the  State.) 


Allegan 

Barry 

Berrien 

Branch 

Calhoun 

Casa 

Clinton 

Eaton 

Genessee 

Hillsdale 

Ingham 

Ionia 

Jackson 

Kalamazoo 


Kent 

Livingston 

Lapeer 

Lenawee 

McComb 

Monroe 

Muskegon 

Oakland 

Ottawa 

St.  Clair 

St.  Joseph 

Shiawassee 

Van  Buren 


Group  IV 


No  windstorm  required.  Windstorm 
insurance  is  not  required  on  improve¬ 
ments  in  the  following  States  and  Terri¬ 
tories  : 

2.  Arizona. 

4.  California. 

5.  Colorado. 

6.  Connecticut. 

10.  Idaho. 

17.  Maine. 

18.  Maryland. 

19.  Massachusetts. 

24.  Montana. 

26.  Nevada. 

27.  New  Hampshire. 

28.  New  Jersey. 

29.  New  Mexico. 

30.  New  York. 

35.  Oregon. 

36.  Pennsylvania. 

37.  Rhode  Island. 

42.  Utah. 

43.  Vermont. 

44.  Virginia. 

45.  Washington. 

48.  Wyoming. 

50.  Hawaii. 

52.  Alaska. 

Group  V 

Explosion.  Inherent  Explosion  insur¬ 
ance  shall  be  carried  on  the  main  dwell¬ 
ings  in  the  following  state : 

46.  West  Virginia. 

Group  VI 

Waiver  of  Fallen  building  clause.  The 
Waiver  of  Fallen  Building  Clause  shall  be 
included  in  all  policies  on  the  dwellings  in 
the  following  states: 

4.  California. 

10.  Idaho. 

26.  Nevada. 

42.  Utah. 

Group  VII 

Hail  insurance.  Hail  insurance  is  re¬ 
quired  in  the  same  amount  as  windstorm 
insurance  in  the  following  states: 

11.  Illinois. 

13.  Iowa. 

14.  Kansas. 

15.  Kentucky. 

25.  Nebraska. 


40.  Tennessee. 

41.  Texas.  • 

47.  Wisconsin. 

Group  vm 

Extended  coverage.  Extended  cover¬ 
age  or  supplemental  coverage  is  required 
on  the  main  buildings  and  on  other 
buildings  and  improvements  in  an  amount 
equal  to  the  fire  insurance  required  to  be 
carried  on  such  buildings  by  the  provi¬ 
sion  of  the  Manual  in  the  following 
states:  (Effective  on  expiration  of  policies 
already  accepted.) 

24.  Montana. 

34.  Oklahoma. 

Group  IX 

Windstorm  in  Ohio  and  Wisconsin. 
Windstorm  insurance  is  required  on  the 
main  building  in  an  amount  equal  to  one- 
half  of  the  current  loan  balance  or  to 
the  value  of  the  main  building,  which¬ 
ever  is  the  smaller,  in  the  following 
states: 

33.  Ohio. 

47.  Wisconsin. 

When  the  minimum  premium,  imposed 
by  insurance  regulations,  will  purchase 
more  insurance  than  that  equalling  one- 
half  of  the  loan,  insurance  will  be  pro¬ 
cured  in  an  amount  sufficient  to  absorb 
the  minimum  premium  provided  the 
value  of  the  improvement  so  warrants. 

If  home  owner  requests  extended  cov¬ 
erage.  In  cases  where  the  Corporation 
orders  insurance  for  a  home  owner, 
“extended  coverage”  or  “supplemental 
coverage”  may  be  secured  upon  specific 
request  of  the  home  owner  and  if  wind¬ 
storm  insurance  is  required  in  the  par¬ 
ticular  state,  the  “extended  coverage”  or 
“supplemental  coverage”  may  be  con¬ 
sidered  as  complying  with  the  windstorm 
requirements. 

In  cases  where  the  home  owner  sub¬ 
mits  renewal  or  other  coverage  which  is 
less  than  the  minimum  requirement,  ex¬ 
cept  the  submission  of  insurance  by  a 
purchaser  at  the  time  of  a  sale  or  the 
submission  of  a  renewal  policy  by  a  home 
owner  having  a  Tax  and  Insurance  ac¬ 
count  agreement  for  insurance,  the  same 
shall  be  accepted  and  the  home  owner 
shall  be  requested  to  provide  additional 
coverage  necessary  to  meet  the  require¬ 
ment.  If  he  refuses  or  fails  so  to  provide, 
the  additional  required  coverage  shall  be 
ordered  through  the  carrier  under  con¬ 
tract. 

§  402.25-2  Extended  coverage  sales 
cases.  If  properties  that  have  been  ac¬ 
quired  by  the  Corporation  are  disposed 
of  on  terms  other  than  cash,  the  amount 
of  insurance  required  shall  be  the  same 
as  that  required  for  properties  in  home 
owner  status  as  outlined  herein.  Where 
title  is  retained  by  the  Corporation  in 
properties  sold  under  instalment  con¬ 
tract,  extended  coverage  in  an  amount 
equal  to  the  Are  requirement  shall  be 
included  under  the  fire  policy  in  the  fol¬ 
lowing  States: 


13.  Iowa. 

14.  Kansas. 

25.  Nebraska. 

32.  North  Dakota. 

39.  South  Dakota. 

Upon  receipt  of  a  closed  sales  file  from 
the  Regional  Accountant,  the  Super¬ 
visor,  Insurance  Section,  shall  immedi¬ 
ately  remove  all  insurance  policies  from 
the  file  along  with  pertinent  insurance 
data,  complete  Form  198  and  transmit 
the  file  containing  Form  198  and  the 
other  forms  to  the  Control  Supervisor. 
The  Insurance  Section  shall  review  in¬ 
surance  for  sufficiency  and  make  proper 
notation  of  necessary  information  on  the 
policy  jacket.  If  such  insurance  does 
not  meet  all  the  requirements  as  stated 
herein,  the  purchaser  will  be  so  advised 
and  if  he  fails  or  refuses  to  submit  ac¬ 
ceptable  coverage,  all  policies  will  be  re¬ 
turned  to  the  purchaser  as  unacceptable 
and  the  required  amount  of  coverage 
shall  be  ordered  through  the  carrier 
under  contract.  Upon  receipt  of  the 
sales  file,  in  cases  where  the  Regional 
Manager  authorized  the  closing  of  the 
sale  without  the  purchaser  providing  the 
required  insurance,  the  Supervisor,  In¬ 
surance  Section,  shall  order  the  required 
amount  through  the  carrier  under  con¬ 
tract  to  be  effective  as  of  the  date  of  sale. 

Form  12-A.  In  all  cases  where  a 
property  is  sold  under  contract  of  sale 
Corporation  Form  12-A  shall  be  at¬ 
tached  to  all  policies  covering  the 
affected  property.  If  the  agent  or  insur¬ 
ance  company  refuses  to  execute  said 
Form  12-A,  the  policy  will  not  be 
acceptable.* 

§  402.25-3  Discretion  in  establishing 
requirement.  If,  in  any  case,  in  the  opin¬ 
ion  of  the  Supervisor,  Insurance  Section 
and  the  Regional  Manager,  the  strict  ap¬ 
plication  of  manual  requirements  as  to 
other  buildings  and  improvements  brings 
about  an  inequitable  result,  the  Regional 
Manager  may,  in  his  discretion,  upon  rec¬ 
ommendation  of  the  Supervisor,  Insur¬ 
ance  Section,  require  less  insurance  or 
waive  all  insurance  on  buildings  other 
than  the  dwellings;  moreover,  in  any  case 
where  the  out-standing  loan  balance  is 
$100  or  less  all  insurance  may  be  waived: 
and  further,  insurance  in  the  amount  of 
$200  or  less  on  the  main  dwelling  may  be 
waived  when  such  waiver  does  not  exceed 
10  per  cent  of  the  requirement  and  the 
value  of  the  land  is  equivalent  to  or 
greater  than  the  amount  waived.  In 
such  cases  the  home  owner  shall  be  noti¬ 
fied.  However,  a  memorandum  of  facts 
and  justification  for  such  action  shall  be 
filed  with  insurance  policies.  In  all  other 
cases  not  coming  within  the  provisions 
of  the  above,  waivers  of  insurance  re¬ 
quirements  must  be  approved  by  the  Gen¬ 
eral  Manager. 

Consent  of  home  owner.  In  any  case 
where  it  is  necessary  to  order  insurance 
coverage  to  fulfill  the  Corporation’s  re¬ 
quirements  as  stated,  and  the  premium 
covering  any  insurance  in  addition  to  the 
amount  originally  furnished  by  the  home 
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owner  cannot  be  charged  to  the  home 
owner’s  account,  for  the  reason  that  the 
mortgage  contains  a  covenant  which  spe¬ 
cifically  states  the  amount  of  insurance 
to  be  furnished  and  which  has  not  been 
modified  by  a  subsequent  agreement,  or 
for  some  other  reason,  the  consent  of  the 
home  owner  shall  be  obtained  author¬ 
izing  the  Corporation  to  secure  such  ad¬ 
ditional  insurance  and  charge  the  pre¬ 
mium  to  his  account.  In  any  such  case 
the  Regional  Manager,  within  his  discre¬ 
tion,  may  direct  the  taking  of  additional 
instruments  in  legal  form  approved  by 
the  Regional  Counsel  to  secure  the 
advance.* 

§  402.25-4  Acceptable  insurance.  The 
Corporation  will  accept  insurance  writ¬ 
ten  by  an  insurance  company,  associa¬ 
tion  or  organization  licensed  to  do  busi¬ 
ness  in  a  particular  state  or  territory, 
or  specifically  authorized  by  state  law  to 
transact  business  within  the  state  or 
territory  where  the  property  is  located, 
provided  an  acceptable  mortgage  clause 
is  attached  and  such  insurance  does  not 
include  any  limiting  clauses  that  would 
prevent  the  Corporation  or  home  owner 
from  collecting  insurance  in  accordance 
with  the  Corporation’s  requirements. 
Provided,  further  that  the  policies  is¬ 
sued  by  any  carrier  shall  not  be  accepted 
where,  by  the  terms  of  the  carrier’s  by¬ 
laws,  the  contract  or  the  local  laws,  con¬ 
tributions  or  assessments  may  be  made 
against  this  Corporation  as  mortgagee 
or  owner  or  where  contributions  or  as¬ 
sessments  against  the  home  owner  would 
become  a  lien  on  the  property  superior  to 
the  lien  of  the  Corporation  and  further 
where,  by  the  terms  of  the  carrier’s  by¬ 
laws  or  policy  or  other  conditions,  loss 
payments  are  contingent  upon  action  by 
the  Board  of  Directors  or  the  policy 
holders  or  members. 

If  a  home  owner  submits  an  insurance 
contract  having  a  three-fourths  value 
clause  or  any  other  restrictive  clause 
limiting  the  amount  of  collectible  insur¬ 
ance  to  less  than  the  Corporation  re¬ 
quirements,  such  clause  must  be  elimi¬ 
nated  or  modified. 

If  such  limiting  clause  cannot  be  modi¬ 
fied  or  eliminated  so  as  to  afford  re¬ 
quired  protection,  such  policy  is  not  ac¬ 
ceptable.* 

§  402.25-5  Mortgage  clause.  It  is  re¬ 
quired  that  the  Corporation  form  of 
mortgage  clause,  Form  12,  or  “contract 
of  sale  endorsement”,  Form  12-A,  be  at¬ 
tached  to  all  policies  securing  its  mort¬ 
gages  or  other  security  instruments, 
making  the  insurance  payable  to  the 
Corporation,  as  its  interest  may  appear. 
If  for  legal  or  other  reasons  such  mort¬ 
gage  clause  cannot  be  attached,  then 
the  New  York,  New  Jersey  or  Pennsyl¬ 
vania  standard  mortgage  clause  (without 
contribution)  is  desired,  and  if  this 
clause  cannot  be  secured,  then  the  best 
form  of  mortgage  clause  or  loss  payable 
clause  obtainable  in  the  territory  where 
the  insurance  is  to  be  written  shall  be 
secured. 

No.  217 - s 


Where  required  the  mortgage  clause 
or  loss  payable  clause  shall  be  as  “Trus¬ 
tee  for  the  Home  Owners’  Loan  Cor¬ 
poration”.  No  trustee  or  Corporation 
employee  shall  be  designated  as  mortga¬ 
gee  personally,  but  always  as  “Trustee 
for  the  Home  Owners’  Loan  Corpora¬ 
tion”,  and  only  in  States  where  this 
is  the  practice. 

In  cases  where  another  mortgage  ex¬ 
ists,  it  is  permissible  that  such  other 
mortgagee  also  be  named  in  the  mort¬ 
gage  clause,  as  an  inferior  mortgagee.* 

§  402.25-6  Renewals.  All  home  own¬ 
ers  who  have  not  established  a  Tax  and 
Insurance  account  or  have  established 
a  Tax  and  Insurance  account  but  who 
have  not  accumulated  any  funds  for  the 
purchase  of  insurance  due  to  suspension 
of  accruals  for  insurance  are  expected 
to  renew  their  insurance  on  or  before 
expiration  and  to  furnish  the  original 
insurance  policy  to  the  Corporation 
with  Corporation  Form  12  attached 
except  as  provided  in  §  402.25-5, 
or  with  Corporation  Form  12-A  at¬ 
tached,1  depending  upon  the  type  of 
instrument  executed  by  the  home 
owner.  Where  home  owners  have  a 
Tax  and  Insurance  account  in  which 
accruals  for  insurance  have  been  estab¬ 
lished  and  not  suspended,  the  Corpora¬ 
tion  will  secure  the  required  amount  of 
renewal  or  other  insurance  through  its 
carrier  under  contract  unless  the  home 
owner  provides  such  insurance  as  re¬ 
quired  herein.  Renewal  policies  should 
be  forwarded  direct  to  the  Insurance 
Section  of  the  Regional  Office  and  if  the 
home  owner  secures  insurance  in  excess 
of  the  Corporation’s  requirement,  all 
such  policies  should  be  made  concur¬ 
rent  with  existing  coverage  and  likewise 
forwarded  to  the  Insurance  Section. 

In  cases  of  home  owners  having  a  Tax 
and  Insurance  account,  or,  at  the  time 
of  sale,  of  purchasers  of  Corporation 
owned  property,  no  insurance  policy  pro¬ 
vided  by  a  home  owner  will  be  accepted 
unless  accompanied  by  premium  receipts 
as  provided  in  §  402.25.* 

§  402.25-7  Direct  coverage  in  tax  and 
insurance  cases.  When  the  home  owner 
elects  to  provide  the  required  renewal 
insurance,  the  Insurance  Section  shall 
review  the  same  to  determine  its  accept¬ 
ability  and  if  such  insurance  does  not 
meet  all  the  requirements  as  stated 
herein,  the  home  owner  will  be  so  advised 
and  if  he  fails  or  refuses  to  submit  ac¬ 
ceptable  coverage,  all  policies  submitted 
by  the  home  owner  for  the  particular 
expiration  shall  be  returned  as  unaccept¬ 
able  and  the  required  amount  of  cover¬ 
age  shall  be  ordered  through  the  insurer 
under  contract. 

In  those  instances  where  the  Corpo¬ 
ration  places  less  than  the  expiring  in-  ] 
surance,  the  home  owner  shall  be  imme¬ 
diately  notified.* 

§  402.25-8  Financed  premium  on  di¬ 
rect  policies.  When  an  insurance  policy 


'Not  filed  as  part  of  original  document. 


is  submitted  by  a  premium  financing 
company  with  the  request  for  a  receipt 
in  acknowledgment  thereof,  the  Super¬ 
visor,  Insurance  Section  will  execute, 
without  deviation,  receipt  Form  723,  or 
a  receipt  in  form  identical  therewith. 
Upon  receipt  of  request  from  the  finance 
company  for  retlirn  of  the  policy  covered 
under  the  executed  receipt,  the  Insur¬ 
ance  Section  shall  immediately  return 
the  policy  to  the  finance  company  and  so 
advise  the  home  owner  and  request  the 
submission  of  replacing  insurance  in  line 
with  the  customary  cancelation  pro¬ 
cedure.* 

§  402.25-9  Receivers.  When  the  prop¬ 
erty  is  in  the  process  of  foreclosure  and 
a  receiver  is  appointed,  such  receiver  may 
have  acceptable  policies  that  are  in  force 
transferred  or  endorsed  to  him ;  or  where 
desirable  and  possible  may  secure  the  re¬ 
quired  amount  and  kinds  of  insurance 
through  Corporation  facilities.  Notice  of 
the  expiration  of  policies  shall  be  fur¬ 
nished  in  such  form  and  manner  as  ap¬ 
proved  by  the  Regional  Counsel.* 

§  402.25-10  Foreclosure  endorsement. 
Immediately  upon  notice  from  the  Legal 
Department  that  foreclosure  proceedings 
have  been  instituted,  Corporation  Form 
12-B  shall  be  attached  to  all  policies  cov¬ 
ering  the  affected  property,  except  in 
those  instances  where  the  insurer  by  an 
existing  agreement  has  included  the  pro¬ 
vision  of  this  form  in  its  policy.  When 
the  insurer  has  so  agreed  Corporation 
Form  12-B  need  not  be  executed.  If 
the  agent  or  insurance  company,  when  re¬ 
quested,  refuses  to  execute  Form  12-B, 
policies  will  no  longer  be  acceptable  and 
will  be  canceled  and  coverage  secured 
through  the  insurer  under  contract. 

Other  appropriate  endorsements  shall 
be  attached  to  any  affected  policies  show¬ 
ing  any  changed  status.* 

§  402.25-11  Lost  or  misplaced  policies. 
In  cases  where  an  existing  insurance  pol¬ 
icy  has  become  lost  or  misplaced,  it  will 
be  necessary  to  obtain  a  replacing  policy. 
The  replacing  policy  can  only  be  ob¬ 
tained  by  all  interested  parties  signing 
a  Lost  Policy  Release. 

When  it  becomes  necessary  to  execute 
a  Lost  Policy  Release,  the  Supervisor, 
Insurance  Section  will  execute  such  re¬ 
lease  for  the  Corporation. 

In  the  event  the  original  policy  is  found 
after  the  issuance  of  a  replacing  policy, 
the  original  policy  shall  be  returned  to 
the  issuing  agent  for  cancelation.* 

§  402.25-12  Insurer’s  certificate. 
When  a  loan  is  paid-in-full  and  an  in¬ 
surer’s  certificate  has  been  issued  by  an 
insurer  under  contract,  the  certificate 
shall  be  mailed  to  the  insurer,  who  will 
contact  the  former  home  owner  to  ascer¬ 
tain  the  latter’s  wish  in  regard  to  the 
continuation  or  cancelation  of  the  in¬ 
surance.  Upon  the  cancelation  of  a  cer¬ 
tificate  any  unearned  premium,  from  the 
date  of  liquidation  to  the  expiration  of 
the  certificate  accrues  to  the  benefit  of 
the  former  home  owner.  It  is  very  im¬ 
portant  that  this  certificate  be  mailed  to 
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the  insurer,  and  in  no  event  is  the  home 
owner  or  any  outside  party  to  be  given 
any  papers  in  connection  with  this  cov¬ 
erage,  with  the  exception  of  the  invoice. 
If,  at  the  time  of  payment  in  full,  a 
credit  is  due  the  home  owner’s  account 
arising  from  a  previous  cancelation  or 
reduction  of  a  certificate  for  which  credit 
memorandum  has  not  been  received  from 
the  insurer,  the  amount  of  such  credit 
shall  not  be  considered  in  arriving  at  the 
balance  of  the  account  to  be  paid,  and 
the  insurer  under  contract  shall  be  re¬ 
quested  to  make  payment  direct  to  the 
home  owner.* 

§  402.25-13  Expired  insurance.  All  ex¬ 
pired  insurance  policies  held  by  the  In¬ 
surance  Section  for  account  of  home 
owners  shall  be  absolutely  destroyed  after 
four  (4)  months  following  expiration, 
except  where  expired  policies  are  de¬ 
livered  to  the  home  owners,  the  signing 
local  insurance  agent,  or  the  insurance 
company,  upon  request  made  by  any  of 
the  aforesaid  parties  prior  to  the  expira¬ 
tion  of  the  four  (4)  months  period.* 

§  402.25-14  Insurance  placed  by  Cor¬ 
poration.  Twenty-five  days  after  the  ex¬ 
piration  and  immediately  upon  the  can¬ 
celation  or  voidance  of  any  insurance 
policy  protecting  a  loan  or  property 
owned  on  which  insurance  is  required,  all 
contracts  protecting  such  loan  or  prop¬ 
erty  shall  be  reviewed.  If  the  remaining 
effective  coverage  necessary  to  fulfill  the 
requirements  of  the  Corporation  is  in¬ 
sufficient,  and  acceptable  new  or  renewal 
insurance  policies  have  not  been  submit¬ 
ted  within  forty  (40)  days  subsequent  to 
the  actual  lapsing  coverage,  an  order  for 
the  proper  coverage  shall  be  issued  by  the 
Corporation  upon  special  forms  furn¬ 
ished  by  its  insurer  under  contract  and 
shall  be  effective  as  of  the  termination  of 
the  insurance  to  be  replaced.  The  or¬ 
der  shall  be  subject  to  cancelation  by  the 
Corporation  at  any  time  during  a  period 
of  45  days  from  the  termination  date  of 
the  former  insurance  without  charge,  in 
the  event  adequate  and  acceptable  new  or 
renewal  insurance  contracts  are  submit¬ 
ted,  or  a  loss  has  not  occurred. 

Limitation  as  to  foreclosure  cases.  If 
subsequent  to  the  time  an  order  for  in¬ 
surance  has  been  issued  for  which  a  cer¬ 
tificate  has  not  been  received,  foreclosure 
proceedings  are  instituted,  the  insurer 
shall  be  requested  to  issue  the  certificate 
immediately  and  to  provide  a  receipted 
bill  for  the  premium  on  the  coverage  in 
those  instances  where  the  Regional 
Counsel  advises  a  receipted  bill  is 
necessary. 

The  receipted  bill,  when  required,  shall 
be  delivered  to  the  Legal  Department.* 

§  402.25-15  Receipt  of  policy  after 
placing  of  order.  Wherever  a  home 
owner  submits  an  acceptable  new  or  re¬ 
newal  insurance  policy,  subsequent  to  the 
issuance  of  the  order  to  the  insurer,  but 
prior  to  the  expiration  of  the  45  day  pe¬ 
riod,  the  order  for  coverage  shall  be  can¬ 
celed  forthwith  unless  a  loss  has  oc¬ 
curred.  No  new  or  renewal  policy  shall 
be  accepted  from  a  home  owner  after  the 


expiration  of  the  45  day  period,  unless 
in  the  opinion  of  the  Supervisor,  Insur¬ 
ance  Section  special  circumstances  jus¬ 
tify  the  acceptance  of  the  policy  and  the 
home  owner  agrees  to  pay  the  earned 
premium,  if  any,  incurred  in  the  can¬ 
celation  of  the  insurance  procured  from 
the  insurer. 

Routing  of  certificate  and  notice  of  in¬ 
surance  placed.  The  insurer  under  con¬ 
tract  will  issue  a  certificate  or  policy  of 
insurance  in  accordance  with  the  order. 
The  certificate,  home  owner’s  notice  of 
insurance  placed  and  Accounting  Divi¬ 
sion  copy  of  notice  of  insurance  placed 
(insurance  invoices)  shall  be  sent  to  the 
Insurance  Section  and  shall  be  routed 
as  provided  in  the  Manual.* 

§  402.25-16  Transmittal  of  debits  and 
credits.  The  insurer  under  contract  will 
prepare  a  daily  Transmittal  Form  of 
debits  and  credits  listing  thereon  each 
and  every  insurance  transaction.  No  en¬ 
tries  shall  be  included  on  such  form  prior 
to  the  inception  date  of  insurance.  The 
effective  entry  date  in  all  cases  shall  be 
the  “Transmittal  Date”  as  indicated  on 
the  form. 

Cancelation  of  certificate.  When  a 
certificate  is  canceled  and  returned  to 
the  insurer  under  contract  credit  memo¬ 
randa  will  be  issued  by  the  insurer  show¬ 
ing  the  amount  of  return  permium  which 
the  insurer  will  enter  on  the  Daily  Trans¬ 
mittal  Form.  The  Accounting  Division 
copy  of  the  credit  memoranda  from  the 
insurer  shall  be  attached  to  the  Daily 
Transmittal  Form,  and  in  those  instances 
where  insurance  is  canceled  on  a  flat  basis 
and  no  interest  is  to  be  charged,  the  In¬ 
surance  Section  shall  stamp  “No  Interest 
To  Be  Charged”  on  the  Accounting  Divi¬ 
sion  copy  of  the  credit  memoranda.* 

§  402.25-18  Change  of  oumership  and 
occupancy.  The  Supervisor,  Insurance 
Section,  upon  notification  from  the  Legal 
Department,  Property  Management  Divi¬ 
sion,  or  Control  Supervisor  of  vacancy, 
tenant  occupancy,  change  of  ownership, 
or  increase  of  hazard,  shall  immediately 
notify  the  insurance  company  concerned, 
shall  obtain  the  necessary  or  appropriate 
endorsement  as  required  as  to  change  of 
ownership  or  otherwise  and  attach  the 
same  to  the  insurance  policy. 

Vacancy.  In  all  such  cases,  it  is  pre¬ 
sumed  that  the  home  owner  will  be  able 
to  pay  for  the  additional  premium,  if 
any,  permitting  the  property  to  be 
vacant.  If  it  appears  that  the  home 
owner  cannot  pay  the  additional  pre¬ 
mium,  it  may  be  paid  by  the  Corpora¬ 
tion;  and  the  Regional  Manager  may,  in 
his  discretion,  order  that  an  inspector  of 
the  Corporation  visit  the  premises  and 
report  his  findings  as  to  term  of  vacancy, 
whereabouts,  and  financial  condition  of 
the  home  owner.  The  agent  writing  the 
policy  shall  provide  the  Supervisor,  In¬ 
surance  Section  with  a  certified  invoice 
for  any  additional  premium  required. 
This  invoice  shall  be  attached  to  a  prop¬ 
erly  executed  voucher  which,  when  ap¬ 
proved  by  the  Regional  Manager,  shall 
be  paid  from  the  Regional  Working 


fund,  and  charged  to  the  home  owner’s 
account. 

Change  of  occupancy.  When  the 
property  is  found  to  be  occupied  for 
purposes  more  hazardous  than  those 
heretofore  intended  an  immediate  in¬ 
spection  of  the  premises  is  required. 
The  inspector  should  report  as  to  the 
date  of  the  increase  in  hazard,  the  new 
occupancy,  and  the  financial  condition 
of  the  home  owner.  If  the  home  owner 
is  unable  to  pay  the  additional  premium, 
if  any,  the  agent  writing  the  policy  must 
provide  the  Supervisor,  Insurance  Sec¬ 
tion  with  a  certified  invoice.  The  pro  ¬ 
cedure  for  payment,  as  described  in  the 
preceding  paragraph,  shall  be  followed.* 

§  402.25-23  Reinstatement  after  loss. 

A  reinstatement  of  insurance  is  neces¬ 
sary  if  the  amount  of  loss  is  in  excess 
of  $200  and  the  remaining  insurance  in 
force  is  not  sufficient  to  fulfill  require¬ 
ments.* 

§  402.25-24  Authority  sto  sign  proofs 
of  loss.  The  Regional  Manager,  the  Su¬ 
pervisor,  Insurance  Section  or  an  author¬ 
ized  deputy,  is  authorized  to  sign  “proofs 
of  loss”  for  the  Corporation  to  insurance 
companies  when  home  owners  will  not,  or, 
through  legal  incapacity,  cannot  execute 
such  proofs  of  loss. 

The  Regional  Manager,  the  Supervisor, 
Insurance  Section  or  an  authorized  dep¬ 
uty,  is  authorized  to  sign,  for  the  Corpo¬ 
ration,  “proofs  of  loss”  to  insurance  com¬ 
panies  when  losses  occur  and  insurance 
is  to  be  paid  to  the  Corporation  as  owner 
or  vendor,  and  likewise  said  individuals 
shall  execute  as  owner  such  other  forms 
that  may  be  required.* 

§  402.25-25  Emergency  loss  cases.  It 
is  the  obligation  of  the  owner  and  a  con¬ 
dition  of  his  insurance  contract  to  take 
such  immediate  steps  as  may  be  required 
to  protect  the  property  temporarily  from 
further  damage  from  any  cause  whatso¬ 
ever  after  a  loss,  regardless  of  the  esti¬ 
mated  amount  of  the  loss.  It  is  the  cus¬ 
tomary  practice  for  the  insurance  agent 
or  the  company  adjuster  to  assist  the 
owner  in  providing  this  protection. 

In  unusual  cases  where  the  estimated 
amount  of  damage  is  over  $500  and 
emergency  repairs  are  necessary,  and  if 
the  owner  cannot  arrange  to  protect  the 
property  immediately  and  adequately,  the 
Regional  Manager,  upon  request,  may 
give  telegraphic  or  telephonic  approval 
to  effect  the  restoration  work  immedi¬ 
ately.  Like  approval  may  be  given  by 
the  State  Manager  when  estimated 
amount  of  damage  is  not  over  $500.* 

§  402.25-26  Disbursement  and  reim¬ 
bursement  for  repairs.  When  restora¬ 
tion  work  involves  insurance  losses  in 
excess  of  $100,  the  home  owner  must 
execute  Form  115  as  a  prerequisite  to 
disbursement  of  loss  funds  which  shall 
be  made  as  follows  upon  procurement 
of  lien  waivers  as  required  under  the  pro¬ 
visions  of  section  618  and  Articles  there¬ 
under: 

(a)  To  individual  material  men  or 
laborers,  contractors,  firms  or  corpora- 
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*  tions  for  amounts  indicated  by  certified 
statements  of  amounts  due. 

(b)  To  the  home  owner  for  any 
amount  certified  by  him  to  have  been 
paid  by  him  for  materials  or  labor. 

(c)  Any  balance  remaining  after  dis¬ 
bursements  of  insurance  loss  proceeds  in 
connection  with  restoration  of  proper¬ 
ties  shall  be  handled  in  accordance  with 
the  provisions  of  section  222  (a)  of  the 
Manual  and  administrative  orders 
thereunder.* 

§  402.25-27  Adjustment  practice. 
Representatives  of  the  Corporation  are 
not  to  meet  insurance  adjusters  or  insur¬ 
ance  company  representatives  on  the 
premises  where  the  loss  occurred  or 
elsewhere,  or  communicate  with  such 
adjusters  or  representatives,  attend  con¬ 
ferences  in  which  such  adjusters  or  rep¬ 
resentatives  participate  unless  the  con¬ 
ferences  are  for  emergency  action  or  to 
expedite  the  settling  of  cases  in  contro¬ 
versy.  However,  where  in  an  emergency 
a  representative  of  the  Corporation  par¬ 
ticipates  in  such  a  conference,  it  is  to  be 
definitely  understood  that  the  Corpora¬ 
tion  will,  in  no  way,  waive  any  rights  it 
may  have  against  the  insurer.  It  is  the 
desire  to  cooperate  with  insurance  com¬ 
panies  to  the  fullest  extent  to  hasten  the. 
adjustment  of  losses. 

Adjustment  by  borrowers.  When  home 
owners  employ  adjusters  or  attorneys  to 
represent  them  in  the  adjustment  of  in¬ 
surance  losses,  it  must  be  understood  that 
the  fees  or  charges  of  such  representa¬ 
tives  ordinarily  are  not  to  be  paid  from 
the  loss  proceeds.  However,  in  cases 
where  the  proceeds  exceed  all  costs  in 
connection  with  restoration  of  the  prop¬ 
erty  to  a  condition  satisfactory  to  the 
Corporation  and  the  home  owner  is  not 
delinquent,  the  Regional  Manager  may, 
if  he  considers  it  in  the  interests  of  the 
Corporation,  turn  over  to  the  home  owner 
part  or  all  of  any  such  excess  to  provide 
for  the  payment  of  adjuster  or  attorneys 
fees.* 

§  402.25-28  Subrogation  agreements. 
Where  an  insurance  company  claims  non¬ 
liability  to  the  home  owner  and  claims 
subrogation  under  its  contract  to  the 
extent  of  the  payment  made  to  the  Cor¬ 
poration  as  mortgagee  vendor  or  trustee, 
the  Corporation  should  not  execute  any 
separate  subrogation  agreement  except 
where  required  by  the  specific  terms  of 
the  insurance  contract. 

When  payment  has  been  made  with  a 
claim  of  non-liability  to  the  home  owner 
the  insurance  company  and  all  parties 
liable  under  the  debt  shall  be  informed 
of  this  fact  in  such  a  manner  as  approved 
by  the  Regional  Manager  and  Regional 
Counsel.* 

§  402.25-30  Losses  of  $100  or  less 
mortgagor  cases.  Repairs  to  properties 
where  the  total  amount  of  the  loss  is  not 
more  than  $100  may  be  arranged  for  and 
carried  out  by  the  home  owner,  who  may 
receive  the  insurance  loss  draft  direct 


from  the  insurance  carrier  except  in 
those  cases  where  the  insurer  denies  li¬ 
ability  to  the  insured  or  notice  of  fore¬ 
closure  proceedings  has  been  given  to  the 
insurer.  The  Corporation  will  not  re¬ 
quire  any  notice  of  such  losses. 

Endorsement  of  drafts.  In  such  cases 
where  the  Corporation  is  made  the  payee 
or  one  of  the  payees,  the  insurance  loss 
draft  may  be  endorsed  by  employees,  in 
accordance  with  provisions  of  §  402.25 
(b)  .* 

§  402.25-31  Losses  in  excess  of  $100. 
Repairs  on  partial  losses  in  excess  of  $100 
and  less  than  $300  may  be  made  imme¬ 
diately  upon  the  approval  of  the  State 
Manager. 

Forms  required.  The  home  owner  will 
be  required  to  execute  Form  115  in  dupli¬ 
cate  in  such  cases  and  the  office  having 
jurisdiction  will  be  held  responsible  for 
securing  lien  waivers  when  required.* 

§  402.25-32  Losses  of  $300  or  more. 
Restoration  of  total  losses  and  partial 
losses  of  $300  or  more  shall  be  made  in 
accordance  with  the  following  procedure. 

When  loss  is  $500  or  less.  When  the 
loss  is  $500  or  less,  repairs  may  be  au¬ 
thorized  by  the  State  Manager. 

When  loss  is  over  $500.  When  the  loss 
is  over  $500,  repairs  shall  be  made  only 
upon  approval  of  the  Regional  Manager. 

The  following  procedure  is  applicable 
to  all  losses  of  $300  or  more. 

Inspection  and  report  losses  of  $300  or 
more.  Assignment  of  the  case  will  be 
made  to  a  Reconditioning  Inspector  for 
inspection  of  the  property  and  prepara¬ 
tion  of  estimate  of  the  damage  in 
compliance  with  the  applicable  recondi¬ 
tioning  procedure.  The  inspector  shall 
estimate  on  Form  R-4D  the  probable  cost 
of  repairs  on  restoration.  This  informa¬ 
tion  is  to  be  given  to  the  Supervisor,  In¬ 
surance  Section,  and  to  the  home  owner 
if  he  so  requests,  in  order  that  the  latter 
may  be  in  a  position  to  complete  his  ad¬ 
justment  direct  with  the  insurance  com¬ 
pany.  It  is  not  to  be  given  to  the  insur¬ 
ance  adjuster  except  by  the  home  owner. 

Forms  required.  The  home  owner  will 
be  required  to  execute  Form  115  in  dupli¬ 
cate  and  125  in  triplicate  in  all  cases  in¬ 
volving  losses  of  $300  or  more;  and  the 
office  having  jurisdiction  will  be  held  re¬ 
sponsible  for  securing  lien  waivers  when 
required.* 

§  402.25-33  Partial  payments.  If  the 
work  is  not  under  the  supervision  of  the 
Reconditioning  Section,  partial  payments 
will  not  be  permitted  unless  acceptable 
bond  is  furnished  by  the  contractor;  if  no 
acceptable  bond  is  furnished,  disburse¬ 
ment  shall  not  be  made  until  the  work  is 
completed,  inspected,  and  accepted.* 

§  402.25-34  Repairs  commenced  or 
completed  before  notice.  In  event  re¬ 
storation  or  repairs  have  been  com¬ 
menced  or  repairs  have  already  been 
completed  before  any  notice  of  the  loss 
is  received  by  a  field  or  Regional  Office, 
Form  115  shall  be  completed  and  every 
precaution  including  inspections  during 


the  progress  of  the  work  when  deemed 
necessary  shall  be  taken  prior  to  dis¬ 
bursement  to  insure  full  protection  of  the 
Corporation’s  interest  in  accordance  with 
the  instructions  herein  prescribed,  in¬ 
cluding  lien  waivers  when  required.* 

§  402.25-36  “ Amount  of  loss”  defined. 
The  terms  “loss”  or  “amount  of  loss”  as 
used  in  this  Chapter  for  the  purpose  of 
establishing  procedure  or  otherwise  shall 
be  deemed  to  mean  the  amount  paid  by 
the  insurance  company  or  companies  for 
the  damage.*  (Effective  date  November 
1,  1941) 

[seal]  J.  Francis  Moore, 

Secretary. 

[F.  R.  Doc.  41-8306;  Filed,  November  4,  1941; 

3:29  p.  m.] 


TITLE  29— LABOR 

CHAPTER  V— WAGE  AND  HOUR 
DIVISION 

Part  526 — Industries  of  a  Seasonal 
Nature 

NOTICE  OF  OPPORTUNITY  TO  PETITION  FOR 
REVIEW  OF  THE  DETERMINATION  IN  THE 
MATTER  OF  THE  APPLICATION  FOR  THE  EX¬ 
EMPTION  OF  THE  DEHYDRATING  OF  CITRUS 
PULP  AND  WASTE  FROM  THE  MAXIMUM 
HOURS  PROVISIONS  OF  THE  FAIR  LABQft 
STANDARDS  ACT  OF  1938  AS  AN  INDUSTRY 
OF  A  SEASONAL  NATURE  1 

Whereas  the  Kuder  Citrus  Pulp  Com¬ 
pany  of  Lake  Alfred,  Florida,  and  sundry 
other  processors  of  citrus  pulp  and  waste 
filed  an  application  for  the  exemption  of 
the  dehydrating  of  citrus  pulp  and  waste 
as  an  industry  of  a  seasonal  nature,  pur¬ 
suant  to  section  7  (b)  (3)  of  the  Act  and 
Part  526,  as  amended,  of  the  regulations 
issued  thereunder;  and 
Whereas  in  accordance  with  §  526.5  of 
the  regulations,  the  Administrator  of  the 
Wage  and  Hour  Division  determined  that 
a  prima  facie  case  for  the  granting  of  the 
exemption  had  been  shown,  and  notice 
of  this  preliminary  determination  was 
published  in  the  Federal  Register  (6  F.R. 
1697)  on  March  29,  1941;  and 
Whereas  within  15  days  following  that 
preliminary  determination,  the  Admin¬ 
istrator  received  objection  and  request 
for  a  hearing  from  the  Citrus  By-Prod¬ 
ucts  Workers  Union  No.  20831,  of  Los 
Angeles,  California;  and 
Whereas  the  Administrator  then  gave 
notice  of  a  public  hearing  to  be  held  at 
the  Federal  Building,  Los  Angeles,  Cali¬ 
fornia,  on  June  5, 1941,  before  Mr.  Harold 
Stein,  an  authorized  representative  of  the 
Administrator,  who  was  authorized  to 
take  testimony,  hear  argument,  and 
determine: 

Whether  the  dehydrating  of  citrus 
pulp  and  waste  is  an  industry  of  a  sea¬ 
sonal  nature  within  the  meaning  of  sec¬ 
tion  7  (b)  (3)  of  the  Act  and  Part  526, 
as  amended,  of  the  regulations  Issued 


'This  affects  tabulation  contained  In  29 
CFR,  §  528.101. 
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thereunder,  and  if  so,  the  appropriate  I 
limits  of  said  industry;  and 

Whereas  following  such  hearing  the 
said  Harold  Stein  duly  made  his  findings 
of  fact  and  determined  as  follows: 

1.  Approximately  13  plants  in  the  I 
United  States,  situated  in  Florida,  Texas, 
and  California,  are  engaged  in  producing 
cattle  feed  by  means  of  dehydrating 
citrus  waste. 

2.  These  dehydrating  establishments 
are  located  in  the  neighborhood  of,  or 
adjacent  to,  citrus  canning  plants  and 
receive  the  citrus  waste  and  pulp  from 
the  cannery  as  soon  as  it  becomes  avail¬ 
able. 

3.  The  pulp  must  be  processed  within 
a  few  hours  after  the  juice  or  sections 
have  been  removed  from  the  fruit.  Such 
citrus  pulp  plants  therefore  operate  dur¬ 
ing  the  period  or  periods  in  which  citrus 
waste  from  citrus  canneries  is  available 
and  are  dependent  upon  the  citrus  can¬ 
neries  for  their  principal  raw  materials. 

4.  Citrus  waste  is  available  during  an 
annual  period  of  not  over  six  months  in 
Texas,  approximately  eight  months  in 
Florida,  and  about  ten  months  in  Cali¬ 
fornia. 

5.  The  dehydrating  of  citrus  pulp  and 
waste  and  the  manufacture  of  cattle  feed 
therefrom,  takes  place  during  a  period 
too  long  in  relation  to  the  period  of  ex¬ 
emption  afforded  by  section  7  (b)  (3)  of 
the  act  to  warrant  a  finding  that  such 
dehydrating  of  citrus  pulp  and  waste  and 
the  manufacture  of  cattle  feed  therefrom 
is  an  industry  of  a  seasonal  nature. 

6.  No  evidence  has  been  submitted 
which  would  warrant  the  granting  of  an 
exemption  to  the  manufacturing  of  cat¬ 
tle  feed  from  citrus  pulp  and  waste  in 
Texas  as  a  separate  branch  of  the  in¬ 
dustry. 

7.  The  dehydrating  of  citrus  pulp  and 
waste,  and  the  manufacture  of  cattle 
feed  therefrom,  is  not  an  industry  of  a 
seasonal  nature  within  the  meaning  of 
section  7  Cb)  (3)  of  the  act  and  Part  526 
of  the  regulations  issued  thereunder. 

The  application  is  denied. 

Whereas  said  findings  and  determina¬ 
tion  were  duly  filed  with  the  Adminis¬ 
trator  on  October  21,  1941,  and  are  now 
on  file  in  Room  5418,  Department  of 
Labor  Building,  Washington,  D.  C.,  and 
are  available  for  examination  by  all  in¬ 
terested  parties; 

Now,  therefore,  pursuant  to  the  provi¬ 
sions  of  f  526.7  of  the  aforesaid  regula¬ 
tions,  notice  is  hereby  given  that  any 
person  aggrieved  by  the  said  determina¬ 
tion  may,  within  15  days  after  the  date 
that  this  notice  appears  in  the  Federal 
Register,  file  a  petition  with  the  Admin¬ 
istrator  requesting  that  he  review  the  ac¬ 
tion  of  the  said  representative  upon  the 
record  of  hearing  held  before  the  said 
representative. 

Signed  at  Washington,  D.  C.,  this  3d 
day  of  November  1941. 

Philip  B.  Fleming, 
Administrator. 

(F.  R.  Doc.  41-8271;  Filed,  November  5,  1941; 
11:24  a.  m  ] 


TITLE  32— NATIONAL  DEFENSE 

CHAPTER  IX— OFFICE  OF  PRODUC¬ 
TION  MANAGEMENT 

Sub  chapter  B— Priorities  Division 

PART  942 — COTTON  LINTERS 

Amendment  to  General  Preference  Order 
No.  M-12,  as  Extended 

Section  942.1 1  (General  Preference  Or¬ 
der  No.  M-12,  as  extended)  is  hereby 
amended  to  read  as  follows: 

Whereas,  the  national  defense  require¬ 
ments  have  created  a  shortage  of  Cotton 
Linters  for  defense,  for  private  account, 
and  for  export,  and  it  is  necessary,  in  the 
public  interest  and  to  promote  the  defense 
of  the  United  States,  to  conserve  the  sup¬ 
ply,  regulate  the  processing,  and  direct 
the  distribution  thereof; 

Now,  therefore,  it  is  hereby  ordered, 
That: 

§  942.1  Gener al  preference  order 
M-12 — (a)  Definitions.  For  the  purposes 
of  this  Order: 

(1)  “First  Cut  Cotton  Linters”  means 
those  linters  resulting  from  the  first  de¬ 
lating  of  cottonseed  by  a  mill  that  makes 
more  than  one  delinting,  and  shall  in¬ 
clude  imported  Cotton  Linters  of  Grade 
No.  2  or  higher  according  to  the  standards 
of  the  U.  S.  Department  of  Agriculture. 

(2)  “Second  Cut  Cotton  Linters” 
means  all  those  linters  resulting  from  all 
delinting  of  cotton  seed  subsequent  to 
the  first,  and  includes  imported  Cotton 
Linters  of  Grade  No.  3  or  lower  according 
to  the  standards  of  the  U.  S.  Department 
of  Agriculture.  Fibres  obtained  from  the 
cottonseed  hulls  (otherwise  known  as 
hull -fibre)  shall  be  included  only  if  the 
producer  of  said  fibers  had  previously 
made  a  first  delinting  with  respect  to 
the  cottonseed  of  which  the  hulls  were 
a  part. 

(3)  “Mill  Run  Cotton  Linters”  means 
all  those  linters  resulting  from  the  de¬ 
linting  of  cottonseed  by  a  mill  that  makes 
only  one  delinting. 

(4)  “Person”  means  any  individual, 
partnership,  association,  corporation  or 
other  form  of  business  enterprise. 

(5)  “Mill”  means  any  plant  that  de¬ 
lints  fibres  from  cottonseed  or  cottonseed 
hulls  by  mechanical  processes. 

(6)  “Chemical  Industry”  means  the 
processing  of  raw  cotton  linters  or  hull 
fibre  to  produce  purified  cotton  linter 
pulp. 

(b)  Applicability  of  priorities  regula¬ 
tion  No.  1*  Control  of  the  supply,  regu¬ 
lation  of  the  processing,  and  direction 
of  the  distribution  of  Cotton  Linters  is 
hereby  taken  by  the  Director  of  Priorities 
and  all  future  transactions  of  any  kind 
in  Cotton  Linters  are  regulated  and  gov¬ 
erned  by  the  provisions  and  definitions 
contained  in  Priorities  Regulation  No.  1  * 
Issued  by  the  Director  of  Priorities  on 
August  27,  1941  (Part  944),  except  as 
otherwise  specifically  provided. 


1  6  FR.  4212,  4710. 
*6  F.R.  4489. 


(c)  Cutting  of  linters.  No  mill  mak¬ 
ing  more  than  one  delinting  of  cotton¬ 
seed  shall,  in  the  process,  produce  First 
Cut  Cotton  Linters  to  a  higher  propor¬ 
tion  than  20%  of  its  total  cut. 

(d)  Restrictions  on  sales,  deliveries 
and  use  of  linters. 

(1)  No  person  shall  hereafter  sell,  de¬ 
liver  or  otherwise  dispose  of  Second  Cut 
Cotton  Linters  except  to  persons  engaged 
in  the  Chemical  Industry  within  the 
United  States,  its  territories  and  posses¬ 
sions,  including  the  Philippine  Islands. 

(2)  No  person  may  use  Second  Cut 
Cotton  Linters  except  in  the  production 
of  purified  cotton  linter  pulp. 

(3)  No  mill  producing  Mill  Run  Cotton 
Linters  shall  in  any  calendar  month 
hereafter  sell,  deliver  or  otherwise  dis¬ 
pose  of  more  than  20  percent  of  such 
Linters  produced  during  that  month  ex¬ 
cept  to  persons  engaged  in  the  Chemical 
Industry  within  the  United  States,  its  ter¬ 
ritories  and  possessions  including  the 
Philippine  Islands,  provided  that  Persons 
so  engaged  in  the  Chemical  Industry  may 
not  use  such  Mill  Run  Linters  except  in 
the  production  of  purified  cotton  linter 
pulp. 

(4)  The  foregoing  restrictions  in  para¬ 
graphs  (d)  (1)  and  (2)  shall  not  apply 
to  deliveries  to  or  use  by 

(i)  The  United  States  Government  or 
any  agency  thereof; 

(ii)  The  government  of  any  other 
country,  provided  the  purchase  is  made 
by  any  agency  of  the  United  States  Gov¬ 
ernment  pursuant  to  the  Act  of  March 
11, 1941,  entitled  “An  Act  to  Promote  the 
Defense  of  the  United  States”  (Lend- 
Lease  Act). 

(e)  Special  permits.  Special  permis¬ 
sion  for  delivery  of  Cotton  Linters  con¬ 
trary  to  the  directions  contained  in  par¬ 
agraph  (d)  above  may  be  granted  by  the 
Director  of  Priorities  upon  application 
of  any  Person  affected  by  this  Order  in 
the  following  cases: 

(1)  To  permit  delivery  of  Cotton  Lint¬ 
ers  of  any  grade  under  contracts  en¬ 
tered  into  prior  to  July  31,  1941; 

(2)  To  permit  delivery  of  Cotton  Lint¬ 
ers  of  Grade  No.  3  under  contracts  en¬ 
tered  into  prior  to  November  5, 1941; 

(3)  To  permit  delivery  of  imported 
Second  Cut  Cotton  Linters  under  con¬ 
tracts  entered  into  between  July  31, 1941, 
and  August  20,  1941. 

Applications  for  such  permission 
should  be  addressed  to  the  Chemicals 
Section,  Office  of  Production  Manage¬ 
ment,  Washington,  D.  C. 

(f)  Reports.  Each  Mill  engaged  in  the 
production  of  Cotton  Linters  shall  each 
month  report  to  the  Chemicals  Section 
of  the  Office  of  Production  Management, 
the  manner  of  its  compliance  with  this 
Order,  and  such  report  shall  include  a 
certified  statement  of  the  intake  of  cot¬ 
tonseed  by  such  Mill  and  its  production 
and  disposition  of  Cotton  Linters  by 
grades.  Every  Person  purchasing  Second 
Cut  and  Mill  Run  Cotton  Linters  shall 
each  month  report  to  the  Chemicals  Sec¬ 
tion  of  the  Office  of  Production  Manage- 
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ment,  his  purchases  and  disposition  of 
such  Cotton  Linters.  All  Persons  affected 
by  this  Order  shall  execute  and  file  with 
the  Chemicals  Section  of  the  Office  of 
Production  Management,  such  further 
reports  and  questionnaires  as  said  Divi¬ 
sion  shall  from  time  to  time  request.  All 
reports  shall  be  on  such  forms  as  shall 
be  prescribed  from  time  to  time  by  the 
Chemicals  Section  of  the  Office  of  Pro¬ 
duction  Management. 

(g)  False  statements.  Any  Person  who 
violates  this  Order  or  who  wilfully  falsi¬ 
fies  records  to  be  kept  or  information  to 
be  furnished  pursuant  to  this  Order,  or 
who  refuses  or  fails  to  make  the  reports 
hereinabove  required  to  be  made,  may  be 
prohibited  by  the  Director  of  Priorities 
from  receiving  further  deliveries  of  any 
material  subject  to  allocation  by  the  Di¬ 
rector  of  Priorities,  and  the  Director  of 
Priorities  may  also  take  any  other  action 
deemed  appropriate,  including  a  recom¬ 
mendation  for  prosecution  under  Section 
35A  of  the  Criminal  Code  (18  U.S.C.  80). 

(h)  Appeal.  Any  Person  affected  by 
this  Order  who  considers  that  compliance 
therewith  would  work  an  exceptional  and 
unreasonable  hardship  upon  him,  may 
appeal  to  the  Division  of  Priorities  by 
addressing  a  letter  to  the  Division  of 
Priorities,  Office  of  Production  Manage¬ 
ment,  Social  Security  Building,  Washing¬ 
ton,  D.  C.,  setting  forth  pertinent  facts 
and  the  reasons  such  Person  considers 
that  he  is  entitled  to  relief.  The  Director 
of  Priorities  may  thereupon  take  such 
action  as  he  deems  appropriate. 

(i)  Effective  date.  This  Order  shall 
take  effect  on  the  5th  day  of  November, 
1941,  and  unless  sooner  terminated  by 
direction  of  the  Director  of  Priorities, 
shall  expire  on  the  31st  day  of  July,  1942. 
(PD.  Reg.  1,  Aug.  27,  1941,  6  F.R.  4489; 
O.P.M.  Reg.  3  Amended,  Sept.  2,  1941, 
6  F.R.  4865;  E.O.  8629,  Jan.  7,  1941,  6 
F.R.  191;  E.O.  8875,  Aug.  28,  1941,  6  F.R. 
4483;  sec.  2  (a) ,  Public  No.  671,  76th  Con¬ 
gress,  Third  Session,  as  amended  by  Pub¬ 
lic  No.  89,  77th  Congress,  First  Session; 
sec.  9,  Public  No.  783,  76th  Congress, 
Third  Session) . 

Issued  this  5th  day  of  November  1941. 

Donald  M.  Nelson, 

Director  of  Priorities .* 

[F.  R.  Doc.  41-8292;  Filed,  November  5,  1941; 

10:01  a.  m.] 


for  the  maintenance,  repair  or  operation 
of  property  or  equipment  located  in  the 
Philippine  Islands. 

Issued  this  5th  day  of  November  1941. 

J.  S.  Knowlson, 
Acting  Director  of  Priorities. 

IF.  R.  Doc.  41-8293;  Filed,  November  5,  1941; 
10:01  a.  m.J 


PART  958 — REPAIRS 


Interpretation  No.  2  of  Preference  Rat¬ 
ing  Order  P-22  Amended 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priori¬ 
ties  with  respect  to  §  958.1, 1  Preference 
Rating  Order  No.  P-22  Amended,  dated 
October  16,  1941. 

The  restrictions  imposed  by  §  958.1 
upon  Producers  are  not  applicable  to  any 
person  who  has  not  applied  the  prefer¬ 
ence  rating  assigned  by  the  Preference 
Rating  Order.  As  soon  as  any  person 
applies  the  preference  rating  assigned 
by  that  Order,  however,  he  becomes  sub¬ 
ject  to  all  the  terms  and  conditions  of 
the  Order. 

Issued  this  5th  day  of  November  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-8296;  Filed.  November  5,  1941; 
10:02  a.  m.] 


PART  978 — UTILITIES 


Maintenance,  Repairs  and  Supplies;  In¬ 
terpretation  No.  5  of  Preference  Rat¬ 
ing  Order  P-46,  as  Amended 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priorities 
with  respect  to  §  978.1,  Preference  Rating 
Order  No.  P-46,  as  amended J  September 
26,  1941. 

Section  978.1,  subject  to  the  limitations 
therein  provided,  is  applicable  to  deliv¬ 
eries  of  Material  which  is  to  be  used  for 
the  maintenance,  repair  or  operation  of 
property  or  equipment  located  in  the 
Philippine  Islands. 

Issued  this  5th  day  of  November  1941. 

J.  S.  Knowlson, 
Acting  Director  of  Priorities. 

[F.  R.  Doc.  41-8295;  Filed,  November  5,  1941; 

10:01  a.  m.] 


PART  958 — REPAIRS 

Interpretation  No.  1  of  Preference  Rating 
Order  P-22,  as  Amended 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priorities 
with  respect  to  §  958.1, 1  Preference  Rat¬ 
ing  Order  No.  P-22,  as  amended  October 
16,  1941. 

Section  958.1,  subject  to  the  limitations 
therein  provided,  is  applicable  to  de¬ 
liveries  of  Material  which  is  to  be  used 


PART  982 — MINES 

Maintenance,  Repairs  and  Supplies;  In¬ 
terpretation  No.  1  of  Preference  Rating 
Order  P-56,  as  Amended 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priorities 
with  respect  to  §  982.1,  Preference  Rating 
Order  No.  P-56,  as  amended  *  September 
22,  1941. 


1 6  F.R.  5332. 


1 6  Fit.  5332. 

*6  F R.  4784.  4921. 
*6  F.R.  4786,  4866. 


Mines  located  in  the  Philippine  Islands 
are  “Domestic  Mines”  within  the  limits 
of  “the  United  States,  its  territories  and 
possessions”,  as  those  terms  are  used 
In  §  982.1. 

Issued  this  5th  day  of  November  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-8294;  Filed.  November  5,  1941; 
10:01  a.  m  ] 


TITLE  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

CHAPTER  II— CORPS  OF  ENGINEERS, 
WAR  DEPARTMENT 

Part  204 — Danger  Zone  Regulations' 

§  204.55  Waters  of  the  Atlantic  Ocean; 
firing  sectors  between  New  River  and 
Cape  Fear,  North  Carolina* 

*  *  *  *  • 

(b)  (3)  Two  days  in  advance  of  the 
day  when  firing  in  any  sector  is  sched¬ 
uled  to  begin  the  Commanding  General, 
Camp  Davis,  North  Carolina,  and/or  the 
Commanding  Officer  of  the  Marine  Bar¬ 
racks,  New  River,  North  Carolina,  will 
warn  the  public  of  the  contemplated  fir¬ 
ing  through  the  public  press,  the  Coast 
Guard,  the  Cape  Fear  Pilots  Association 
at  Southport,  North  Carolina,  and  the 
Pilots  Association  at  Morehead  City, 
North  Carolina. 

•  *  *  *  # 

(6)  These  regulations  shall  be  en¬ 
forced  by  the  Commanding  General, 
Camp  Davis,  North  Carolina,  and/or  the 
Commanding  Officer,  Marine  Barracks, 
New  River,  North  Carolina,  or  such  re¬ 
sponsible  agent  or  agents  as  they  may 
designate.  (Sec.  7,  River  and  Harbor 
Act,  Aug.  8,  1917,  40  Stat.  266;  33 
U.S.C.  1) 

[seal]  E.  S.  Adams, 

Major  General, 

The  Adjutant  General. 

[F.  R.  Doc.  41-8287;  Filed.  November  5,  1941; 
9:39  a.  m.J 


Part  206 — Fishing  and  Hunting 
Regulations  * 

§  206.95  Coastal  waters  of  Alaska  and 
navigable  waters  tributary  thereto:  Fish¬ 
ing.  The  date  for  the  regulations  and 
conditions  approved  October  14,  1940,  to 
govern  the  placing  and  maintenance  of 
fishing  structures  in  the  above  waters, 
heretofore  postponed  to  October  14, 1941, 
is  hereby  further  postponed  until  Octo¬ 
ber  14,  1942.  (Sec.  10,  River  and  Har- 


1  §  204.55  (b)  (3)  and  (6)  is  amended. 

*  These  regulations  also  appear  as  Regs. 
Aug.  28. 1941,  as  amended,  (E.D.  7195  (Atlantic 
Ocean — North  Carolina) — %) 

“These  regulations  also  appear  as  Regs.  Oct. 
2>7,  1941  (ED.  7221  (Alaska  Waters)— 93/1). 
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bor  Act,  March  3,  1899,  30  Stat.  1151;  33 
U.S.C.  403) 

[seal]  E.  S.  Adams, 

Major  General , 

The  Adjutant  General. 

[F.  R.  Doc.  41-8286;  Filed,  November  6,  1941; 
9:40  a.  m.] 


TITLE  45— PUBLIC  WELFARE 

CHAPTER  II— CIVILIAN  CONSERVA¬ 
TION  CORPS 

Part  203 — Enrollment,  Discharge,  Hos¬ 
pitalization,  Death,  and  Burial  of  En- 
rollees 1 

§  203.19  Transportation  and  travel  al¬ 
lowances. 

*  *  *  *  • 

(e)  Enrollees  will  upon  discharge,  ex¬ 
cept  by  reason  of  desertion,  be  paid  in 
advance  monetary  allowances  in  lieu  of 
rations  as  prescribed  in  Army  Regula¬ 
tions  for  enlisted  men  of  the  Regular 
Army  for  the  number  of  days  required  to 
perform  the  travel  from  places  of  dis¬ 
charge  to  the  places  to  which  they  are 
entitled  to  transportation  in  kind  under 
paragraph  (b)  of  this  section.  Payment 
of  monetary  allowances  in  lieu  of  quar¬ 
ters  will  also  be  made  to  discharged  en¬ 
rollees  who  require  lodging  in  cases  where 
they  cannot  reach  their  homes  without 
stop-over  during  the  night.  (50  Stat. 
319)* 

*  *  •  *  * 

[seal!  E.  S.  Adams, 

Major  General, 

The  Adjutant  General. 

[F  R.  Doc.  41-8289;  Filed,  November  5,  1941; 
9:40  a.  m.] 


Notices 


WAR  DEPARTMENT. 

[Contract  No.  W  669  qm-13377;  O.  I.  No.  1738] 

Summary  of  Contract  for  Supplies 
contractor;  Chatham  manufacturing  co., 

ELKIN,  NORTH  CAROLINA 

Contract  for;  Blankets,  Wool,  Olive 
Drab,  •  *  *. 

Amount:  $2,467,500.00. 

Place:  Philadelphia  Quartermaster 
Depot,  Philadelphia,  Pa. 

This  contract,  entered  into  this  twen¬ 
ty-fourth  day  of  September  1941. 

Scope  of  this  contract.  The  contrac¬ 
tor  shall  furnish  and  deliver  *  *  • 

Blankets,  Wool,  Olive  Drab  for  the  con¬ 
sideration  stated  totaling  Two  million, 
four  hundred  sixty-seven  thousand,  five 
hundred  dollars  ($2,467,500.00)  in  strict 


1  5  203.19  (e)  is  amended. 

J  This  regulation  also  appears  as  C.C.C. 
Regs..  W.D.,  Dec.  1,  1937,  as  amended  by  C  86, 
October  29,  1941. 


accordance  with  the  specifications, 
schedules  and  drawings,  all  of  which  are 
made  a  part  hereof. 

Delays — Damages.  If  the  contractor 
refuses  or  fails  to  make  deliveries  of  the 
materials  or  supplies  within  the  time 
specified  in  Article  1,  or  any  extension 
thereof,  the  Government  may  by  written 
notice  terminate  the  right  of  the  con¬ 
tractor  to  proceed  with  deliveries  or  such 
part  or  parts  thereof  as  to  which  there 
has  been  delay. 

Payments.  The  contractor  shall  be 
paid,  upon  the  submission  of  properly 
certified  invoices  or  vouchers,  the  prices 
stipulated  herein  for  articles  delivered 
and  accepted  or  services  rendered,  less  ' 
deductions,  if  any,  as  herein  provided. 
Unless  otherwise  specified,  payments 
will  be  made  on  partial  deliveries  ac¬ 
cepted  by  the  Government  when  the 
amount  due  on  such  deliveries  so  war¬ 
rants;  or,  when  requested  by  the  con¬ 
tractor,  payments  for  accepted  partial 
deliveries  shall  be  made  whenever  such 
payments  would  equal  or  exceed  either 
$1,000  or  50  percent  of  the  total  amount 
of  the  contract. 

The  supplies  and  services  to  be  ob¬ 
tained  by  this  instrument  are  authorized 
by,  are  for  the  purpose  set  forth  in,  and 
are  chargeable  to  procurement  authority 
QM  323  P  11-30  A  0515-2  the  available 
balance  of  which  is  sufficient  to  cover 
cost  of  same. 

This  contract  authorized  under  Pro¬ 
curement  Directive  No.  P-E-37  (42). 
Prank  W.  Bullock, 

Lt.  Col.,  Signal  Corps, 
Assistant  to  the  Director  of 
.Purchases  and  Contracts. 

[F.  R.  Doc.  41-8285;  Filed,  November  5,  1941; 

9:39  a.  m.] 


DEPARTMENT  OF  THE  INTERIOR. 
Bituminous  Coal  Division. 

[Docket  No.  E-3] 

In  the  Matter  of  C.  E.  Werner,  Jr., 
Registered  Distributor,  Registration 
No.  9584,  Respondent 

ORDER  AMENDING  AND  SUPPLEMENTING  NO¬ 
TICE  OF  AND  ORDER  FOR  HEARING 

The  Bituminous  Coal  Division  (the 
‘‘Division”)  having  issued  a  Notice  of  and 
Order  For  Hearing  dated  October  9,  1941 
in  the  above-entitled  matter  to  deter¬ 
mine  whether  or  not  C.  E.  Werner,  Jr., 
Registered  Distributor,  Registration  No. 
9584,  has  violated  certain  provisions  of 
the  Bituminous  Coal  Act  (the  “Act”) ,  the 
Code,  the  Marketing  Rules  and  Regu¬ 
lations,  Rules  and  Regulations  for  Regis¬ 
tration  of  Distributors,  and  the  Distribu¬ 
tor’s  Agreement  (the  “Agreement”) , 
executed  November  19,  1940,  or  any 
orders  or  regulations  of  the  Division,  and 
whether  or  not  the  registration  of  said 


distributor  should  be  revoked  or  sus¬ 
pended  or  other  appropriate  penalties 
be  imposed; 

Now  therefore  it  is  ordered,  That  the 
Notice  of  and  Order  for  Hearing  dated 
October  9,  1941  in  the  above-entitled 
matter  be  and  it  hereby  is  amended  and 
supplemented  to  read  as  follows: 

2.  The  respondent,  during  the  period 
from  January  1,  1941  to  April  11,  1941, 
both  dates  inclusive,  purchased  substan¬ 
tial  amounts  of  coal  of  various  sizes  from 
code  members,  including  the  Moore  Coal 
Company,  a  code  member  in  District  No. 

8,  whose  address  is  1202  Hamilton  Bank 
Building,  Knoxville,  Tennessee,  operat¬ 
ing  the  Moore  Mine,  Mine  Index  No.  344, 
and  secured  and  accepted  distributor’s 
discounts  thereon  from  said  code  mem¬ 
ber  producers  which  coal  he  resold  to  the 
Werner  Coal  Company,  a  retailer  of 
Chattanooga,  Tennessee,  under  whose 
control  financially,  or  otherwise,  said  re¬ 
spondent  was,  in  violation  of  §  304.19  (c) 
of  the  Rules  and  Regulations  for  Regis¬ 
tration  of  Distributors,  and  paragraph 
(h)  of  the  Agreement. 

3.  In  the  transactions  referred  to  in 
paragraph  2  hereof,  the  respondent  did 
not  purchase  said  coal  for  bona  fide  re¬ 
sale,  and  the  acceptance  or  retention  of 
a  distributor’s  discount  in  such  circum¬ 
stances  was  in  violation  of  paragraph  (d) 
of  the  Agreement. 

4.  The  transactions  referred  to  in 
paragraph  2  hereof  were  entered  into 
between  the  respondent  and  the  Werner 
Coal  Company  primarily  for  the  purpose 
of  enriching  the  respondent  and  when 
except  for  the  incidence  of  Section  4  II 
(h)  of  the  Act,  the  consumer  would  have 
purchased  directly  from  a  code  member, 
and  were,  therefore,  in  violation  of  para¬ 
graph  (g)  of  the  Agreement. 

5.  The  payment  of  a  distributor’s  dis¬ 
count  on  the  transactions  referred  to  in 
paragraph  2  hereof  created  unfair  com¬ 
petition,  and  was,  therefore,  in  violation 
of  paragraph  (g)  of  the  Agreement. 

6.  The  respondent  in  his  application 
for  registration  with  the  Bituminous  Coal 
Division  as  a  distributor  of  bituminous 
coal,  dated  November  19,  1940,  as  de¬ 
scribed  in  paragraph  1  hereof,  failed  to 
state  as  required  on  pages  5  and  6  there¬ 
of  his  financial  relations  with  the  Werner 
Coal  Company,  and  failure  to  state  that 
material  fact  was  in  violation  of  para¬ 
graph  (f)  of  the  Agreement  and  con¬ 
trary  to  i  304.11  (c)  (6)  of  the  Rules 
and  Regulations  for  Registration  of 
Distributors. 

7.  The  acceptance  of  a  distributor’s 
discount  by  the  respondent  on  coal  pur¬ 
chased  by  him,  under  circumstances 
whereby  this  coal  was  retailed  by  the 
respondent,  was  in  violation  of  §  304.19 
(a)  of  the  Rules  and  Regulations  for 
Registration  of  Distributors.. 

8.  The  transactions  referred  to  in  par¬ 
agraph  2  hereof,  concern  sales  to  or 
through  a  broker,  jobber,  commission 
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account,  or  sales  agency,  which  is  in  fact 
or  in  effect  an  agency  or  an  instrumen¬ 
tality  of  a  retailer,  whereby  they  or  any 
of  them  secure  either  directly  or  ind- 
rectly  a  discount,  dividend,  allowance,  or 
rebates,  or  a  price  other  than  that  deter¬ 
mined  in  the  manner  prescribed  by  the 
Act,  and  were,  therefore,  in  violation  of 
section  4  II  (i)  12  of  the  Act,  and  Rule 
12  of  section  XIII  of  the  Marketing  Rules 
and  Regulations. 

Notice  is  hereby  given  that  answer  to 
the  charges,  as  amended,  must  be  filed 
with  the  Bituminous  Coal  Division  at  its 
Washington  Office  or  with  any  one  of 
the  field  offices  of  the  Division,  within 
twenty  (20)  days  after  date  of  service 
thereof  on  the  respondent;  and  that  any 
respondent  failing  to  file  an  answer 
within  such  period,  unless  the  Director  or 
the  presiding  officer  shall  otherwise  or¬ 
der,  shall  be  deemed  to  have  admitted 
the  said  charges,  as  amended,  and  to 
have  consented  to  the  entry  of  an  appro¬ 
priate  order  on  the  basis  of  the  facts 
alleged. 

It  is  further  ordered.  That  the  Notice 
of  and  Order  for  Hearing  dated  October 
9,  1941,  as  amended,  be  renewed  in  all 
other  respects. 

Dated:  November  4, 1941. 

[seal]  H.  A.  Gray, 

Director. 

[F.  R.  Doc.  41-8298;  Filed,  November  5,  1941: 

10:14  a.  m.] 


[Docket  No.  A-1049[ 

In  the  Matter  of  the  Petition  of  Dis¬ 
trict  Board  No.  13  for  the  Establish¬ 
ment  of  Price  Classifications  and 
Minimum  Prices  for  the  Coals  of 
Certain  Mines  in  District  No.  13 
[Docket  No.  A-1049,  Part  II] 

In  the  Matter  of  the  Petition  of  Dis¬ 
trict  Board  No.  13  for  the  Establish¬ 
ment  of  Price  Classifications  and 
Minimum  Prices  for  the  Coals  of  the 
Riverside  Mine  (Mine  Index  No.  1261) 
of  the  Pratt -American  Coal  Co.  and 
the  Cross  Road  Mine  (Mine  Index  No. 
171)  ofL.B.  Baird 

memorandum  opinion  and  order  severing 

DOCKET  NO.  A-1049  PART  II  FROM  DOCKET 
NO.  A-1049,  GRANTING  TEMPORARY  RELIEF, 
AND  NOTICE  OF  AND  ORDER  FOR  HEARING 

An  original  petition,  pursuant  to  sec¬ 
tion  411(d)  of  the  Bituminous  Coal  Act 


of  1937,  was  filed  by  District  Board  No.  13 
in  Docket  No.  A-1049,  proposing  price 
classifications  and  minimum  prices  for 
the  coals  of  certain  mines  in  that  district. 
Among  the  mines  included  in  that  peti¬ 
tion  are  the  Riverside  Mine  (Mine  Index 
No.  1261)  of  the  Pratt -American  Coal  Co. 
and  the  Cross  Road  Mine  "(Mine  Index 
No.  171)  of  L.  B.  Baird.  Petitioner  re¬ 
quested  that  each  of  these  mines  be  per¬ 
mitted  to  ship  coal  by  rail  from  more 
than  one  loading  point.  No  explanation 
was  offered  for  this  request  and  the 
Director  deems  it  appropriate  that  each 
mine  be  permitted  to  use  only  one  load¬ 
ing  point  until  a  showing  has  been  made 
of  the  necessity  for  more  than  one  load¬ 
ing  point.  The  temporary  relief  granted 
herein  is  accordingly  so  limited. 

It  is,  therefore,  ordered,  That  the  por¬ 
tion  of  Docket  No.  A-1049  relating  to  the 
Riverside  Mine  (Mine  Index  No.  1261) 
of  the  Pratt-American  Coal  Co.  and  the 
Cross  Road  Mine  (Mine  Index  No.  171) 
of  L.  B.  Baird  be  severed  from  the  re¬ 
mainder  of  that  docket  and  that  it  be 
designated  hereafter  as  Docket  No. 
A-1049  Part  II. 

It  is  further  ordered.  That  a  hearing 
in  the  above-entitled  matter  under  the 
applicable  provisions  of  said  Act  and  the 
rules  of  the  Division  be  held  on  November 
19,  1941,  at  10  o’clock  in  the  forenoon 
of  that  day,  at  a  hearing  room  of  the 
Bituminous  Coal  Division,  734  Fifteenth 
Street  NW.,  Washington,  D.  C.  On  such 
day  the  Chief  of  the  Records  Section  in 
Room  502  will  advise  as  to  the  room  where 
such  hearing  will  be  held. 

It  is  further  ordered,  That  Joseph  A. 
Huston  or  any  other  officer  or  officers  of 
the  Division  duly  designated  for  that  pur¬ 
pose  shall  preside  at  the  hearing  in  such 
matter.  The  officers  so  designated  to 
preside  at  such  hearing  are  hereby  au¬ 
thorized  to  conduct  said  hearing,  to  ad¬ 
minister  oaths  and  affirmations,  examine 
witnesses,  subpoena  witnesses,  compel 
their  attendance,  take  evidence,  require 
the  production  of  any  books,  papers,  cor¬ 
respondence,  memoranda,  or  other  rec¬ 
ords  deemed  relevant  or  material  to  the 
inquiry,  to  continue  said  hearing  from 
time  to  time,  and  to  prepare  and  submit 
to  the  Director  proposed  findings  of  fact 
and  conclusions  and  the  recommendation 
of  an  appropriate  order  in  the  premises, 
and  to  perform  all  other  duties,  in  con¬ 
nection  therewith  authorized  by  law. 

Notice  of  such  hearing  is  hereby  given 
to  all  parties  herein  and  to  persons  or 


entities  having  an  Interest  in  these  pro¬ 
ceedings  and  eligible  to  become  a  party 
herein.  Any  person  desiring  to  be  ad¬ 
mitted  as  a  party  to  this  proceeding  may 
file  a  petition  of  intervention  in  accord¬ 
ance  with  the  rules  and  regulations  of 
the  Bituminous  Coal  Division  for  pro¬ 
ceedings  instituted  pursuant  to  section  4 
II  (d)  of  the  Act,  setting  forth  the  facts 
on  the  basis  of  which  the  relief  in  the 
original  petition  is  supported  or  opposed 
or  on  the  basis  of  which  other  relief  is 
sought.  Such  petitions  of  intervention 
shall  be  filed  with  the  Bituminous  Coal 
Division  on  or  before  November  14.  1941. 

All  persons  are  hereby  notified  that 
the  hearing  in  the  above-entitled  matter 
and  any  orders  entered  therein,  may  con¬ 
cern,  in  addition  to  the  matters  spe¬ 
cifically  alleged  in  the  petition,  other 
matters  necessarily  incidental  and  re¬ 
lated  thereto,  which  may  be  raised 
by  amendment  to  the  petition,  petitions 
of  interveners  or  otherwise,  or  which  may 
be  necessary  corollaries  to  the  relief,  if 
any,  granted  on  the  basis  of  this  petition. 

The  matter  concerned  herewith  is  in 
regard  to  the  establishment  of  price  clas¬ 
sifications  and  minimum  prices  for  the 
coals  of  the  Riverside  Mine  (Mine  Index 
No.  1261)  of  the  Pratt-American  Coal  Co. 
and  the  Cross-Road  Mine  (Mine  Index 
No.  171)  of  L.  B.  Baird  for  rail  shipments 
from  more  than  one  loading  point  and 
for  truck  shipments. 

It  is  further  ordered.  That  a  reasonable 
showing  of  the  necessity  therefor  having 
been  made,  pending  final  disposition  of 
the  above  matter,  temporary  relief  be  and 
the  same  is  hereby  granted  as  follows: 
Commencing  forthwith  the  Schedules  of 
Effective  Minimum  Prices  for  District  No. 
13  For  All  Shipments  Except  Truck  and 
For  Truck  Shipments  are  supplemented 
by  including  the  price  classifications  and 
minimum  prices  set  forth  in  the  Sched¬ 
ules  marked  “Supplement  R”  and  “Sup¬ 
plement  T”  attached  hereto  and  hereby 
made  a  part  hereof. 

Notice  is  hereby  given  that  applications 
to  stay,  modify,  or  terminate  the  tem¬ 
porary  relief  granted  in  this  Order  may 
be  filed  in  accordance  with  the  Rules  and 
Regulations  Governing  Practice  and 
Procedure  in  Proceedings  Instituted  Pur¬ 
suant  to  section  4  II  (d)  of  the  Bitumi¬ 
nous  Coal  Act  of  1937. 

Dated:  October  17,  1941. 

[seal]  H.  A.  Gray, 

Director. 
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DEPARTMENT  OF  AGRICULTURE. 
Rural  Electrification  Administration. 
[Administrative  Order  No.  632] 
Allocation  of  Funds  for  Loans 

October  29,  1941. 

By  virtue  of  the  authority  vested  in  me 
by  the  provisions  of  section  4  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
I  hereby  allocate,  from  the  sums  au¬ 
thorized  by  said  Act,  funds  for  a  loan  for 
the  project  and  in  the  amount  as  set 
forth  in  the  following  schedule: 

Project  designation:  Amount 

Nebraska  2079B1  Redwillow  Dis¬ 
trict  Public . $145,  000 

[seal]  Harry  Slattery, 

Administrator. 

[F.  R.  Doc.  41-8315;  Filed,  November  5,  1941; 
11:40  a.  m.] 


[Administrative  Order  No.  633] 
Allocation  of  Funds  for  Loans 

October  29,  1941. 

By  virtue  of  the  authority  vested  in 
me  by  the  provision  of  Section  4  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  I  hereby  allocate,  from  the 
sums  authorized  by  said  Act,  funds  for 
loans  for  the  projects  and  in  the  amounts 
as  set  forth  in  the  following  schedule: 


Project  Designation:  Amount 

Florida  2014G5  Clay . $105,000 

Florida  2017D1  Jackson _  217, 000 

Georgia  2020E1  Troup _  105, 000 

Indiana  2024D1  Carroll _  63, 000 

Iowa  2056D1  Poweshiek _  206,  000 

Kansas  2033B1  Pratt _  183,000 

Kansas  2036A1  Linn _  160,000 

Minnesota  2012B2  St.  Louis _  249,000 

Nebraska  200  IB  1  Roosevelt  Dis¬ 
trict  Public _  33,000 

North  Carolina  2052B1  Cumber¬ 
land . . .  448,  000 

Ohio  2088C1  Gallia.... .  330,  000 

Pennsylvania  2020E1  Blair _  219, 000 

Texas  2084C1  Hall__ . 131.000 

Texas  2113A1  Dickens _  179,  000 

[seal]  Harry  Slattery, 


Administrator. 

[F.  R.  Doc.  41-8316;  Filed,  November  5,  1941; 
11:40  a.  m.] 


[Administrative  Order  No.  634] 
Allocation  of  Funds  for  Loans 
October  30, 1941. 

By  virtue  of  the  authority  vested  in  me 
by  the  provisions  of  section  4  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  I  hereby  allocate,  from  the 
sums  authorized  by  said  Act,  funds  for  a 
loan  for  the  project  and  in  the  amount 
as  set  forth  in  the  following  schedule: 


Project  Designation:  Amount 

Missouri  2054B1  Crawford _ $387,000 

[seal]  Harry  Slattery, 


Administrator. 

IF-  R.  Doc.  41-8317;  Filed,  November  5,  1941; 
11:40  a.  m  l 


DEPARTMENT  OF  COMMERCE. 

Bureau  of  Marine  Inspection  and 
Navigation. 

[Order  No.  163] 

Notice  of  Executive  Committee  Meetino 
of  the  Board  of  Supervising  Inspec¬ 
tors 

November  4,  1941. 

Pursuant  to  the  authority  conferred 
by  section  4405,  R.  S„  I  hereby  call  a 
meeting  of  an  Executive  Committee  of 
the  Board  of  Supervising  Inspectors  of 
the  Bureau  of  Marine  Inspection  and 
Navigation,  consisting  of  R.  S.  Field, 
Director;  George  Fried,  Supervising  In¬ 
spector  of  the  Second  District,  New  York; 
and  Eugene  Carlson,  Supervising  Inspec¬ 
tor  of  the  Third  District,  Norfolk;  to  take 
place  in  the  office  of  the  Director,  Bureau 
of  Marine  Inspection  and  Navigation, 
Department  of  Commerce,  Washington, 
D.  C.,  commencing  at  9:00  a.  m.,  Novem¬ 
ber  7,  1941,  for  the  purpose  of  consider¬ 
ing  amendments  to  the  general  rules  and 
regulations  including  the  regulations  for 
tank  vessels,  approval  of  miscellaneous 
items  of  equipment  for  the  better  security 
of  life  on  vessels,  and  such  other  business 
as  may  come  before  the  Board. 

[seal]  Wayne  C.  Taylor, 

Acting  Secretary  of  Commerce. 

[F.  R.  Doc.  41-8297;  Filed,  November  5,  1941; 

10:10  a.  m.] 


DEPARTMENT  OF  LABOR. 

Wage  and  Hour  Division. 

Notice  of  Issuance  of  Special  Certifi¬ 
cates  for  the  Employment  of  Learners 

Under  the  Fair  Labor  Standards  Act  of 

1938 

Notice  is  hereby  given  that  Special 
Certificates  authorizing  the  employment 
of  learners  at  hourly  wages  lower  than 
the  minimum  wage  rate  applicable  under 
section  6  of  the  Act  are  issued  under 
section  14  thereof,  Part  522  of  the  Regu¬ 
lations  issued  thereunder  (August  16, 
1940  5  F.R.  2862)  and  the  Determination 
and  Order  or  Regulation  listed  below 
and  published  in  the  Federal  Register  as 
here  stated. 

Apparel  Learner  Regulations,  Septem¬ 
ber  7,  1940  (5  F.R.  3591) . 

Artificial  Flowers  and  Feathers  Learn¬ 
er  Regulations,  October  24,  1940  (5  FR. 
4203). 

Glove  Findings  and  Determination  of 
February  20,  1940,  as  amended  by  Ad¬ 
ministrative  Order  of  September  20, 1940 
(5  F.R.  3748). 

Hosiery  Learner  Regulations,  Septem¬ 
ber  4,  1940  (5  F.R.  3530). 

Independent  Telephone  Learner  Reg¬ 
ulations,  September  27,  1940  (5  F.R. 
3829). 

Knitted  Wear  Learner  Regulations, 
October  10,  1940  (5  F.R.  3982). 


Millinery  Learner  Regulations,  Cus- 
im  Made  and  Popular  Priced,  August 
>,  1940  (5  F.R.  3392,  3393). 

Textile  Learner  Regulations,  May  16, 

>41  (6  F.R.  2446). 

Woolen  Learner  Regulations,  October 
30,  1940  (5  F.R.  4302). 

The  employment  of  learners  under 
these  Certificates  is  limited  to  the  terms 
and  conditions  as  to  the  occupations, 
learning  periods,  minimum  wage  rates, 
et  cetera,  specified  in  the  Determination 
and  Order  or  Regulation  for  the  industry 
designated  above  and  indicated  opposite 
the  employer’s  name.  These  Certificates 
become  effective  November  6, 1941.  The 
Certificates  may  be  cancelled  in  the  man¬ 
ner  provided  in  the  Regulations  and  as 
indicated  in  the  Certificates.  Any  per¬ 
son  aggrieved  by  the  issuance  of  any  of 
these  Certificates  may  seek  a  review  or 
reconsideration  thereof. 

name  and  address  of  firm,  industry, 

PRODUCT,  NUMBER  OF  LEARNERS  AND 
EXPIRATION  DATE 

The  following  certificates  at  the  rate 
of  75%  of  the  applicable  hourly  mini¬ 
mum  wage. 

'  Apparel 

A.  apd  A.  Negligee  Company,  20  Ber¬ 
gen  Street,  Brooklyn,  New  York;  Ladies’ 
Robes;  5  learners;  March  12,  1942. 

Atlantic  Pants  Manufacturing  Com¬ 
pany,  Inc.,  1001  Elizabeth  Avenue,  Eliza¬ 
beth,  New  Jersey;  Boys’  Single  Pants;  10 
learners;  February  19,  1942. 

The  Benhar  Company,  935  S.  Wall 
Street,  Los  Angeles,  California;  Robes; 

5  percent;  November  6,  1942. 

C  and  A  Apron  Company,  9712  South 
Main  Street,  Los  Angeles,  California; 
Work  Aprons;  2  learners;  November  6, 
1942. 

Chickadee  Dress  Company,  835  East 
Fourth  Street,  Bethlehem,  Pennsylvania; 
Dresses;  10  percent;  November  6, 1942. 

DeGarcy-Aquilla,  Inc.,  38  East  32nd 
Street,  New  York,  New  York;  Ladies’ 
Underwear;  10  percent;  February  19, 
1942. 

Ely  and  Walker  Dry  Goods  Company, 
Illmo,  Missouri;  Overalls  and  Jackets, 
Trousers;  10  percent;  November  6,  1942. 

Ely  and  Walker  Dry  Goods  Company 
(Kitty  Fisher  Factory) ,  8th  and  Hickory 
Streets,  St.  Louis,  Missouri;  Dresses;  10 
percent;  November  6,  1942. 

Ely  and  Walker  Lingerie  Factory,  War- 
renton,  Missouri;  Ladies’  and  Children’s 
Underwear  and  Pajamas;  10  percent; 
November  6,  1942. 

Ely  and  Walker  Neckwear  and  Robe 
Plant,  1535  Locust  Street,  St.  Louis,  Mis¬ 
souri;  Men’s  Lounging  Robes;  5  percent; 
November  6,  1942. 

Fineflt  Brassiere  Company,  513  Broad¬ 
way,  New  York,  New  York;  Brassieres; 
5  learners;  February  19,  1942. 

Fishman  and  Tobin,  S.  E.  Comer  Broad 
and-  Carpenter  Street,  Philadelphia, 
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Pennsylvania;  Boys’  Wash  Suits;  10  per¬ 
cent;  November  6,  1942. 

Gresham  Shirt  Company,  South  Third 
Street,  Clarksville,  Tennessee;  Dress 
Shirts,  Sport  Shirts;  10  learners;  Novem¬ 
ber  6,  1942. 

H  &  J  Nalibotsky  Company,  128  North 
Broad  Street,  Philadelphia,  Pennsyl¬ 
vania;  Cotton  Dresses;  6  learners;  No¬ 
vember  6,  1942. 

Hampstead  Clothing  Company,  Hamp¬ 
stead,  Maryland;  Men’s  Clothing;  20 
learners;  March  26,  1942. 

The  Hawk  and  Buck  Company,  Inc., 
316  Washington  Street,  Waco,  Texas; 
Overalls,  Pants,  Shirts;  10  percent;  No¬ 
vember  6,  1942. 

Abe  Kahn  Halbreich  Company,  Eliza¬ 
bethtown,  Pennsylvania;  Dresses;  10 
percent;  November  6,  1942. 

Liberty  Sport  Togs,  176-184  W.  Louden 
Street,  Philadelphia,  Pennsylvania;  Boys’ 
Wash  Suits;  25  learners;  March  26,  1942. 

Lilyette  Brassiere  Company,  331  Fourth 
Avenue,  New  York,  New  York;  Brassieres; 

4  learners;  February  19, 1942. 

Maderite  Shirt  Company,  1027  Metro¬ 
politan  Avenue,  Brooklyn,  New  York; 
Men’s  Shirts;  10  percent;  February  19, 
1942. 

Meadow  Avenue  Shirt  Company,  Mea¬ 
dow  Avenue,  Cambridge,  Maryland; 
Sport  Shirts  and  Pajamas;  14  learners; 
May  7,  1942. 

The  NuBone  Company,  25th  and  Ash 
Streets,  Erie,  Pennsylvania;  Corsets, 
Brassieres,  Surgical  Belts  and  Back 
Braces;  10  percent;  November  6,  1942. 

Public  Overall  Company,  Inc.,  Main 
Street,  Bloomingdale,  New  Jersey;  Over¬ 
alls;  5  learners;  November  6,  1942. 

Rosa  Lee  Manufacturing  Company, 
224  E.  11th  Street,  Los  Angeles,  Cali¬ 
fornia;  Aprons;  5  learners;  November 
6,  1942. 

Saul-Klenberg  Company,  236  Nelson 
Street,  Southwest,  Atlanta,  Georgia: 
Dresses  and  Housecoats;  10  percent; 
November  6,  1942. 

J.  Shopsin  and  Sons,  118  Jefferson 
Street,  Brooklyn,  New  York;  Men’s 
Shirts;  6  learners;  February  19,  1942. 

Skyline  Manufacturing  Company, 
Inc.,  Pine  Grove  Avenue,  Kingston,  New 
York;  Children’s  Wear  (Sizes  2  to  8) ; 
10  percent;  November  6,  1942. 

Terry  and  Juden  Company,  Ltd.,  141 
Carondalet  Street,  New  Orleans,  Louisi¬ 
ana;  Shirts;  1  learner;  November  6, 
1942. 

Max  Ulman,  Inc.,  104  South  Lander 
Street,  Newburgh,  New  York;  Cotton 
Dresses;  10  learners;  February  19,  1942. 

Union  Manufacturing  Company,  110 
West  11th  Street,  Los  Angeles,  Cali¬ 
fornia;  Men’s  Work  Apparel;  10  per¬ 
cent;  November  6,  1942. 

W.  &  G.  Manufacturing  Company, 
Market  Street,  Blades,  Delaware;  Pa¬ 
jamas,  Sport  Shirts;  10  percent,  Novem¬ 
ber  6,  1942. 

Walden  Underwear  Company,.  Inc., 
North  Church  Street,  Goshen,  New  York; 


Ladies’  Underwear;  10  learners;  Novem¬ 
ber  6,  1942. 

Well  Made  Dress  Company,  Inc.,  16 
Cutler  Street,  Warren,  Rhode  Island; 
Dresses;  10  percent;  November  6, 1942. 

Wilson  Shirt  Company,  180  Trinity 
Avenue,  Atlanta,  Georgia;  Shirts  (Men’s 
Dress  Shirts) ;  10  percent;  November  6, 
1942. 

Gloves 

Thomas  Donlon  Glove  Shop,  108  South 
Washington  Street,  Herkimer,  New  York; 
Leather  Semi  Dress  Gloves;  10  percent; 
July  6,  1942. 

Hosiery 

Gunther  Wolff  Incorporated,  607  Rose 
Street,  Williamsport,  Pennsylvania;  Full 
Fashioned  Hosiery;  5  learners;  Novem¬ 
ber  6,  1942. 

H.  R.  H.  Silk  Hosiery  Mills,  Inc.,  3d 
and  Spring  Streets,  Quincy,  Illinois; 
Seamless  Hosiery;  5  learners;  November 
6,  1942. 

Johnson  City  Mills,  New  Street,  John¬ 
son  City,  Tennessee;  Seamless  and  Full 
Fashioned  Hosiery;  5  percent;  November 
6,  1942. 

Leininger  Knitting  Company,  Wm.  G. 
(Main  Mill),  Mohnton,  Pennsylvania; 
Seamless  Hosiery;  5  percent;  November 
6,  1942. 

William  G.  Leininger  Knitting  Com¬ 
pany,  Wilton  Plant,  Mohnton,  Pennsyl¬ 
vania;  Seamless  Hosiery;  5  percent; 
November  6,  1942. 

William  G.  Leininger  Knitting  Com¬ 
pany,  Eshelman  Plant,  Mohnton,  Penn¬ 
sylvania;  Seamless  Hosiery;  5  learners; 
November  6,  1942. 

William  G.  Leininger  Knitting  Com¬ 
pany,  Lyons  Plant,  Lyons  Station,  Penn¬ 
sylvania;  Seamless  Hosiery;  5  learners; 
November  6,  1942. 

Textile 

Alvin  Cord  and  Trimming  Company, 
Inc.,  117  Lewis  Street,  New  York,  N.  Y.; 
Cordage  and  Braids;  2  learners;  Novem¬ 
ber  6,  1942. 

Lanning  Bag  and  Specialty  Company, 
Harvard,  Illinois;  Bags;  3  learners;  No¬ 
vember  6,  1942. 

Muster  Company,  Adams  Avenue,  Ber¬ 
wick,  Pennsylvania;  Rayon  Throwing;  3 
learners;  November  6,  1942. 

Newark  Silk  Company,  Inc.,  731  S. 
Franklin  Street,  Wilkes-Barre,  Pennsyl¬ 
vania;  Rayon  Yarn  Throwing  and  Rayon 
Piece  Goods;  3  learners;  November  6, 
1942. 

Rockford  Manufacturing  Company, 
Rockford,  Tennessee;  Cordage,  Twine, 
Mop  Yarns  and  Mattress  Tufts;  3  per¬ 
cent;  November  6,  1942. 

Signed  at  Washington,  D.  C.,  this  5th 
day  of  November  1941. 

Merle  D.  Vincent, 
Authorized  Representative 
of  the  Administrator. 

[F.  R.  Doc.  41-8310;  FUed,  November  6,  1941; 
11:24  a.  m.] 


Notice  op  Issuance  of  Special  Certifi¬ 
cates  for  the  Employment  of  Learn¬ 
ers  Under  the  Fair  Labor  Standards 
Act  of  1938 

Notice  is  hereby  given  that  Special 
Certificates  authorizing  the  employment 
of  learners  at  hourly  wages  lower  than 
the  minimum  rate  applicable  under  sec¬ 
tion  6  of  the  Act  are  issued  under  sec¬ 
tion  14  thereof  and  §  522.5  (b)  of  the 
Regulations  issued  thereunder  (August 
16,  1940,  5  F.R.  2862)  to  the  employers 
listed  below  effective  November  6,  1941. 

The  employment  of  learners  under 
these  Certificates  is  limited  to  the  terms 
and  conditions  as  designated  opposite 
the  employer’s  name.  These  Certificates 
are  issued  upon  the  employers’  repre¬ 
sentations  that  experienced  workers  for 
the  learner  occupations  are  not  avail¬ 
able  for  employment  and  that  they  are 
actually  in  need  of  learners  at  submini¬ 
mum  rates  in  order  to  prevent  curtail¬ 
ment  of  opportunities  for  employment. 
The  Certificates  may  be  cancelled  in  the 
manner  provided  for  in  the  Regulations 
and  as  indicated  on  the  Certificate. 
Any  person  aggrieved  by  the  issuance 
of  these  Certificates  may  seek  a  review 
or  reconsideration  thereof. 

NAME,  AND  ADDRESS  OF  FIRM,  PRODUCT, 

NUMBER  OF  LEARNERS,  LEARNING  PERIOD, 

LEARNER  WAGE,  LEARNER  OCCUPATIONS, 

EXPIRATION  DATE 

American  Core-Twine  Corporation,  60 
Fulda  Street,  Boston,  Massachusetts; 
Textile;  16  learners;  6  weeks  for  any  one 
learner;  27  fat  per  hour;  Machine  Oper¬ 
ators,  Tenders,  Fixers  and  Jobs  Inci¬ 
dental  Thereto;  March  26,  1942. 

Crystal  Tube  Manufacturing  Com¬ 
pany,  538  S.  Wells  Street,  Chicago,  Illi¬ 
nois;  Converted  Paper  Products;  4  learn¬ 
ers;  4  weeks  for  any  one  Learner;  35 
cents  per  hour;  Sheeting  and  Rerolling 
Operators,  Cellophane  Tube  Machine 
Operators;  March  12,  1942. 

Lee-Tex  Rubber  Products  Corpora¬ 
tion,  904  Blackhawk  Street,  Chicago, 
Illinois;  Toy  Balloons;  15  learners;  4 
weeks  (160  hours)  for  any  one  learner; 
30  cents  per  hour;  Printer,  Tester,  As¬ 
sembler,  Take-off;  March  12,  1942. 

The  Mohigan  Rubber  Company,  Miller 
Street,  Ashland,  Ohio;  Toy  Balloons;  9 
learners;  6  weeks  (240  hours)  for  any 
one  learner;  30  cents  per  hour;  Hand 
Balloon  Worker;  May  7,  1942. 

The  Oak  Rubber  Company,  South 
Sycamore  Street,  Ravenna,  Ohio;  Toy 
Balloons;  13  learners;  6  weeks  (240 
hours)  for  any  one  learner;  30  cents  per 
hour;  Tester,  Printer,  Assembler,  Packer; 
May  7,  1942. 

The  Toycraft  Rubber  Company,  East 
Seventh  Street,  Ashland,  Ohio;  Toy  Bal¬ 
loons;  5  learners;  6  weeks  (240  hours) 
for  any  one  learner;  30  cents  per  hour; 
Tester;  May  7,  1942. 

The  Western  Reserve  Rubber  Com¬ 
pany,  483  Kenmore  Boulevard,  Akron, 
Ohio;  Toy  Balloons;  9  learners;  6  weeks 


FEDERAL  REGISTER,  Thursday ,  November  6,  1941 


5655 


(240  hours)  for  any  one  learner;  30  cents 
per  hour;  Tester;  May  7,  1942. 

Signed  at  Washington,  D.  C.,  this  5th 
day  of  November  1941. 

Merle  D.  Vincent, 
Authorized  Representative 
of  the  Administrator. 

[F.  R.  Doc.  41-6311;  Filed,  November  5,  1941; 
11:24  a.  m.] 


CIVIL  AERONAUTICS  BOARD. 

[Docket  Nos.  2-401  (B)-2,  2-401  (B)-3,  193, 
199  ,  206,  390,  504,  508,  509] 

Applications  of  Continental  Air  Lines, 
Inc.,  Braniff  Airways,  Inc.,  Essair,  Inc., 
Transcontinental  &  Western  Air,  Inc., 
and  the  Petitions  of  Fort  Stockton, 
Texas,  Alpine,  Texas,  and  Brownwood, 
Texas 

notice  of  oral  argument 

Please  take  notice  that  pursuant  to  the 
Civil  Aeronautics  Act  of  1938,  as  amended, 
particularly  sections  401  (c)  and  1001  of 
said  Act,  oral  argument  before  the  Board 
in  the  above-entitled  proceeding  is 
hereby  assigned  for  November  13,  1941, 
10  o’clock  a.  m.  (Eastern  Standard  Time) 
in  Room  5044  Commerce  Building,  14th 
Street  and  Constitution  Avenue,  NW., 
Washington,  D.  C. 

Dated  Washington,  D.  C.,  November 
4,  1941. 

By  the  Board. 

[seal]  Darwin  Charles  Brown, 

Secretary. 

[F.  R.  Doc.  41-8290;  Filed,  November  5,  1941; 
9:40  a.  m.] 


FEDERAL  POWER  COMMISSION. 
[Project  No.  18531 

In  the  Matter  of  First  Iowa  Hydro- 
Electric  Co-operative 

ORDER  POSTPONING  HEARING  AND  CHANGING 
PLACE  THEREFOR 

November  4,  1941. 

It  appearing  that: 

(a)  On  October  14,  1941,  the  Commis¬ 
sion  ordered  a  hearing  in  the  above- 
entitled  proceeding  to  be  held  on  Novem¬ 
ber  12,  1941,  at  10:00  a.  m.  (C.  S.  T.),  in 
Room  900,  U.  S.  Customhouse,  610  S. 
Canal  Street,  Chicago,  Illinois;  and, 

(b)  The  Attorney  General  of  the  State 
of  Iowa,  in  behalf  of  the  State,  has  peti¬ 
tioned  for  and  has  been  granted  leave 
to  intervene  herein  and  has  requested 
that  this  proceeding  be  set  not  earlier 
than  January  6,  1942,  in  order  to  enable 
him  to  prepare  the  opposition  of  said 
State  to  the  granting  of  license  to  said 
Applicant; 


The  Commission  finds  that: 

Good  cause  exists  for  changing  the 
place  of  hearing  and  postponing  the  date 
therefor;  and, 

It  is  ordered,  That: 

The  hearing  in  this  proceeding  hereto¬ 
fore  set  to  be  held  on  November  12,  1941, 
beginning  at  10:00  a.  m.  (C.  S.  T.),  in 
Room  900,  U.  S.  Customhouse,  Chicago, 
Illinois,  be  and  it  is  hereby  postponed 
until  January  12, 1942,  on  which  date  said 
hearing  shall  commence  at  9:45  a.  m. 
(E.  S.  T.)  in  the  Hearing  Room  of  the 
Commission,  1800  Pennsylvania  Avenue 
NW.,  Washington,  D.  C. 

By  the  Commission. 

[seal]  Leon  M.  Fuquay, 

Secretary . 

[F.  R.  Doc.  41-6314;  Filed,  November  5,  1941; 

11:34  a.  m  ] 


FEDERAL  TRADE  COMMISSION. 

[Docket  NO.  45341 

In  the  Matter  of  Judd  A.  Brown  and 
Barry  A.  Brown,  Individually  and  as 
Co-partners  Trading  as  Eureka  Fibre 
Company;  and  Charles  H.  Brown,  an 
Individual 

ORDER  APPOINTING  TRIAL  EXAMINER  AND  FIX¬ 
ING  TIME  AND  PLACE  FOR  TAKING  TESTI¬ 
MONY 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the  1st 
day  of  November,  A.  D.  1941. 

This  matter  being  at  issue  and  ready 
for  the  taking  of  testimony,  and  pur¬ 
suant  to  authority  vested  in  the  Federal 
Trade  Commission,  under  an  Act  of  Con¬ 
gress  (38  Stat.  717;  15  U.S.C.A.  section 
41). 

It  is  ordered,  That  Miles  J.  Furnas,  a 
trial  examiner  of  this  Commission,  be  and 
he  hereby  is  designated  and  appointed 
to  take  testimony  and  receive  evidence 
in  this  proceeding  and  to  perform  all 
other  duties  authorized  by  law; 

•  It  is  further  ordered,  That  the  taking 
of  testimony  in  this  proceeding  begin  on 
Monday,  November  10,  1941,  at  one 
o’clock  in  the  afternoon  of  that  day  (Cen¬ 
tral  Standard  Time),  in  Room  1121,  New 
Post  Office  Building,  Chicago,  Illinois. 

Upon  completion  of  testimony  for  the 
Federal  Trade  Commission,  the  trial  ex¬ 
aminer  is  directed  to  proceed  immediately 
to  take  testimony  and  evidence  on  behalf 
of  respondent.  The  trial  examiner  will 
then  close  the  case  and  make  his  report 
upon  the  evidence. 

By  the  Commission. 

[seal]  Joe  L.  Evins, 

Acting  Secretary. 

[F.  R.  Doc.  41-6307;  Filed,  November  5,  1941} 
10:42  a.  m.] 


SECURITIES  AND  EXCHANGE  COM¬ 
MISSION. 

[File  No.  59-29] 

In  the  Matter  of  Pennsylvania  Power  & 
Light  Company,  National  Power  & 
Light  Company  and  Electric  Bond  and 
Share  Company 

ORDER  ON  MOTION  FOR  CONTINUANCE 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  3d  day  of  November,  A.  D.  1941. 

The  Commission  having  on  July  25, 
1941,  issued  its  Notice  and  Order  for 
Hearing  and  Order  to  Show  Cause  in  the 
above  entitled  proceeding;  and 
A  public  hearing  having  been  convened 
pursuant  to  said  Notice  and  Order  for 
Hearing  and  Order  to  Show  Cause  on 
October  13,  1941,  and  the  respondents 
having  at  that  time  moved  for  the  post¬ 
ponement  of  hearing  on  the  merits  and 
having  expressly  consented  to  the  further 
provisions  of  this  order  set  forth  below; 
and 

The  Commission  having  examined  the 
record  in  this  matter  and  having  filed  its 
memorandum  opinion  herein; 

It  is  ordered.  That  the  hearing  in  this 
matter  be  continued  subject  to  further 
order  of  the  Commission:  Provided,  That 
respondents  shall  file  within  thirty  days 
of  the  date  hereof  a  verified  answer  ad¬ 
mitting  or,  on  the  basis  of  a  specific  and 
detailed  statement  of  their  position,  de¬ 
nying  the  allegations  set  forth  in  the 
Notice  and  Order  for  Hearing  and  Order 
to  Show  Cause;  And  provided  further. 
That  jurisdiction  is  reserved  to  resume 
consideration  of  the  issues  set  forth  in 
the  Notice  and  Order  for  Hearing  and 
Order  to  Show  Cause  at  any  time  that  it 
may  appear  appropriate  to  do  so,  on  rea¬ 
sonable  notice,  upon  the  Commission’s 
own  motion  or  upon  application  by  any 
of  the  parties  herein; 

It  is  further  ordered,  That  Pennsyl¬ 
vania  Power  &  Light  Company  shall  not, 
without  further  order  of  the  Commis¬ 
sion,  declare  or  pay  further  dividends  on 
its  common  stock  in  excess  of  25%  of  the 
net  earnings  available  for  such  common 
stock  from  and  after  June  1,  1941; 

It  is  further  ordered.  That,  without 
further  order  of  the  Commission,  National 
Power  &  Light  Company  shall  not  cause 
or  permit  its  subsidiary  company,  Bir¬ 
mingham  Electric  Company,  to  declare 
or  pay  any  dividends  on  its  common 
stock,  and  shall  not  cause  or  permit  its 
subsidiary,  Carolina  Power  &  Light  Com¬ 
pany,  to  declare  or  pay  further  dividends 
on  its  common  stock  in  excess  of  $600,000 
per  annum  plus  25%  of  the  amount  by 
which  net  earnings  of  Carolina  Power  & 
Light  Company  available  for  its  com¬ 
mon  stock  may  exceed  $1,250,000  per 
annum:  Provided,  That  the  dividend  re¬ 
striction  set  forth  in  paragraph  (7)  of 
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the  Commission’s  order  of  May  29.  1940, 
as  modified  by  the  Commission’s  order  of 
December  11, 1940,  in  the  Matter  of  Caro¬ 
lina  Power  &  Light  Company  (Pile  No. 
70-52)  shall  remain  in  effect  as  a  mini¬ 
mum  restriction;  and 

It  is  further  ordered,  That  jurisdiction 
is  reserved  to  modify  any  of  the  foregoing 
provisions  of  this  order  upon  the  Com¬ 
mission’s  own  motion  or  upon  applica¬ 
tion  by  any  of  the  companies  affected. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  41-8312;  Filed,  November  B,  1941; 

11:25  a.  m.| 


[File  No.  59-32] 

In  the  Matter  of  Denis  J.  Driscoll  and 
Willard  L.  Thorp,  Trustees  of  Associ¬ 
ated  Gas  and  Electric  Corporation, 
Debtor,  Respondents 

ORDER  EXTENDING  TIME  TO  ANSWER  OR  RE¬ 
QUEST  INTERVENTION  AND  POSTPONING 
DATE  OF  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  3rd  day  of  November  A.  D.  1941. 

The  Commission  having  on  September 
4,  1941,  issued  its  Notice  of  and  Order  for 
Hearing,  pursuant  to  section  11  (b)  (1) 
of  the  Public  Utility  Holding  Company 
Act  of  1935,  in  the  above-entitled  mat¬ 
ter;  said  order  having  required  that  re¬ 
spondents  file  their  answer  herein  on  or 
before  October  17,  1941,  and  having  set 
the  date  for  the  hearing  herein  on  Octo¬ 
ber  28,  1941;  and  said  order  having  fur¬ 
ther  provided  that  any  person  propos¬ 
ing  to  intervene  in  said  proceedings  file 
his  request  or  application  therefor  on  or 
before  October  17,  1941;  and 
The  Commission  having  by  order  en¬ 
tered  October  17, 1941,  extended  the  time 
within  which  respondents  shall  file  their 
answer  and  within  which  requests  or  ap¬ 
plications  for  intervention  shall  be  made 
to  November  3,  1941,  and  having  post¬ 
poned  the  date  of  the  hearing  herein 
until  November  13,  1941;  and 

Respondents  having  requested  a  fur¬ 
ther  extension  of  time  within  which  to 
file  their  answer  until  November  17, 1941, 
and  having  requested  a  corresponding 
postponement  of  the  date  of  the  hearing 
herein ;  and  the  Commission  being  of  the 
opinion  that  said  request  may  appro¬ 
priately  be  granted  and  that  the  time 
within  which  persons  shall  file  requests 
for  intervention  should  be  correspond¬ 
ingly  extended; 

It  is  ordered  (1)  that  the  time  within 
.  which  respondents  may  answer,  and 


within  which  persons  may  file  requests  to 
intervene  in  these  proceedings  be  and  is 
hereby  extended  to  November  17,  1941; 
and  (2)  that  the  date  of  the  hearing  in 
this  matter  be  and  is  hereby  postponed 
to  November  25,  1941  at  10:00  o’clock 
A.  M.,  at  the  offices  of  the  Securities  and 
Exchange  Commission,  1778  Pennsyl¬ 
vania  Avenue,  N.  W„  Washington,  D.  C., 
in  such  room  as  may  be  designated  on 
said  day  by  the  hearing  room  clerk  in 
Room  1102,  before  the  officer  of  the  Com¬ 
mission  previously  designated  herein;  and 
It  is  further  ordered  that  the  Secre¬ 
tary  of  this  Commission  shall  serve  no¬ 
tice  of  the  entry  of  this  order  by  mailing 
a  copy  thereof  by  registered  mail  to  the 
respondents,  and  that  notice  shall  be 
given  to  all  other  persons  by  publication 
thereof  in  the  Federal  Register. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  41-8313;  Filed,  November  5,  1941; 

11:26  a.  m.] 


UNITED  STATES  CIVIL  SERVICE 
COMMISSION. 

Condition  of  the  Apportionment  at 

Close  of  Business  Friday,  October  31, 

1941 

Important.  Although  the  apportioned 
classified  Civil  Service  is  by  law  located 
only  in  Washington,  D.  C.,  it  neverthe¬ 
less  includes  only  about  half  of  the  Fed¬ 
eral  Civilian  positions  in  the  District  of 
Columbia.  Positions  in  local  post  offices, 
customs  districts  and  other  field  services 
outside  of  the  District  of  Columbia  which 
are  subject  to  the  Civil  Service  Act  are 
filled  almost  wholly  by  persons  who  are 
local  residents  of  the  general  community 
in  which  the  vacancies  exist.  It  should 
be  noted  and  understood  that  so  long  as 
a  person  occupies,  by  original  appoint¬ 
ment,  a  position  in  the  apportioned  serv¬ 
ice,  the  charge  for  his  appointment  con¬ 
tinues  to  run  against  his  State  of  orig¬ 
inal  residence.  Certifications  of  eligi- 
bles  are  first  made  from  states  which  are 
in  arrears. 


Number  of 

Number 

State 

positions 

of  posi- 

to  which 

tions 

entitled 

occupied 

IN  ARREARS — Continued 


6.  Louisiana . . 

1,402 

639 

1, 485 

1,966 

157 

1,114 

690 

7.  Michigan . . 

3, 118 
3,806 
296 

8.  Texas! . . . 

9.  Arizona . . . 

10.  Georgia. . _ . . . 

1,853 

1,127 

1,688 

1,681 

1,296 

316 

11.  South  Carolina _ _ 

12.  Kentucky . . 

1,036 

1,071 

855 

211 

13.  Alabama _ _ 

14.  Mississippi . . 

15.  New  Mexico _ _ 

16.  Ohio . . 

4,098 

2,119 

1,156 

2,468 

1,730 

1,126 

2,818 
1, 464 
844 

17.  North  Carolina . . 

18.  Arkansas . 

19.  New  Jersey . . . . 

1,806 

1,419 

930 

20.  Tennessee  I . . .  1 

21.  Florida . _ . . . 

22.  Nevada.. . 

65 

56 

23.  Indiana . . 

2,034 

4,685 

158 

1,754 

24.  Illinois. . 

4,175 

141 

25.  Delaware . . . . 

26.  Oregon . . . . 

G46 

577 

27.  Idaho..  . 

311 

289 

28.  Wisconsin  . . . . 

1,861 

1,014 

6,873 

213 

1,732 

945 

29.  Connecticut . . 

30.  Pennsylvania . . 

6,567 

202 

31.  Vermont . . 

'32.  New  Hampshire . . 

292 

290 

QUOTA  FILLED 


33.  Rhode  Island . 

423 

423 

IN  EXCESS 

34.  Massachusetts . 

2,561 

1, 128 
2,245 
503 

2,613 
1,173 
2, 355 
530 

35.  West  Virginia . 

36.  Missouri . . 

37.  Maine... . . . 

38.  Washington . . . 

1,030 

1,386 

326 

1,089 

39.  Oklahoma . . . . . 

1,483 

371 

40.  Utah . . . 

41.  Iowa. _ _ 

1,  506 

1,723 

784 

42.  Colorado _ _ 

666 

43.  Wyoming . . . 

149 

178 

44.  Minnesota . . . 

1,657 
7, 997 
332 

1,991 

10,077 

450 

45.  New  York . 

1,069 

381 

1,522 

563 

48.  North  Dakota . 

49.  South  Dakota . 

381 

683 

50.  Virginia . _. . 

1,  589 

2, 462 

51.  Nebraska . . 

'781 

1,383 

52.  Maryland . . 

1,080 

393 

2,647 

53.  District  of  Columbia . . 

9,412 

GAINS 

By  appointment .  1, 507 

Transfer . . . - . -  12 

Correction .  1 

Total .  1.520 


LOSSES 

By  separation .  191 

By  transfer .  56 

By  correction . 7 


State 

Number  of 
positions 
to  which 
entitled 

Number 
of  posi¬ 
tions 
occupied 

IN  ARREARS 

1.  Puerto  Rico. . 

1,109 

15 

51 

2.  Virgin  Islands . ._ 

1 

8.  Hawaii... . 

251 

23 

4.  Alaska _ _ _ 

43 

12 

6.  California . 

4,098 

1,364 

Total.. .  254 

Total  appointments .  79. 531 


Note:  Number  of  employees  occupying  apportioned 
ositions  who  are  excluded  from  the  apportionment 
gures  under  section  3,  Rule  VII,  and  the  Attorney 
General’s  Opinion  of  August  25,  1934,  19,546. 

By  direction  of  the  Commission. 
[seal]  L.  A.  Moyer, 

Executive  Director  and  Chief  Examiner. 

[F.  R.  Doc.  41-8291;  Filed,  November  5,  1941; 
9:57  a.  m.] 


